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WORLD NEWS 

Insurers defend 
pay-out records 
for victims of 
the Holocaust 

European insurers, under hostile 
questioning train the US House 
banking and financial services 
committee in Washington, 
attempted to defend their record 
in making pay-outs to Holocaust 
victims. Page 5 

France defiant owor bank Job . 

France has hardened its position 
in delicate diplomatic negotia- ' 
tions to find a compromise over 

the candidate to head the future 
European Central Raofr , page i. 

EU attacked over economies 

Europe's business leadens have ; 
criticised the European Union's 
failure to restructure its econo- 
mies in the fees of increasing 
global competition. Page 2 

WTO rides against EU 

World Trade Organisation rules: . 
on food safety will face their big- 
gest test after the adoption of rul- 
ings against the European 
Union's ban on hormone-treated 
beef. Page -f 

flams altered plants approved 

EU nations will consider selling - 
genetically modified plants after 
scientists judged they would not 

fimiang w human nr anhryil 

health. Page 4 

US toi aw i upeat by EU tafra 

US farm state senators and repre- 
sentatives are angry over reports 
that the US and EU will inmate 
new trade liberalisation talks 
which do not include agriculture. 
Page 4 

Vanfea opava tapes daahotf 

Plans to rebuild Venice’s La Fen- ; 
ice opera boose by the millen- 
nium were in doubt after a ruling 
by one of Italy's highest judicial 
bodies. PUgeS 

IOC ruDns owartumad 

The Winter Olympics were 
thrown into controvers y after an 
independent sports panel over- ' 
turned a decision to strip Cana- ‘ 
dian snowboarder Ross Rebag- - ' 
liati of his gold medal- Page « -- 


US mftnhnom wagtdM plan 

President BiD Clinton and lead- 
ing Democrats formailjy proposed 
increasing the minimum wage by 
$1 to $6.15 an hour. Page 6 

Una-ttwn veto Mt« C C nto n 

A US federal judge imposed a - 
serious limitation cm President - 
Bill Clinton’s executive powers 
when he ruled unconstitutional a 
new law that gives the president . 
the right to strikeout sections of 
spending bills. Page 5 

Cuba to frea 200 prteonors 

Cuba is to release more titan 200 
prisoners, including some politi- 
cal detainees, following Pope . 
John Paul ITs visit to the com- 
munist-ruled island last month. . 

Now hop* for HK tend maricot 

A Hong Kong government land 
auction fetched higher than * 
expected prices, signalling new 
hope for the territory's depressed 
real estate sector. Page 8 . 

Radar finds Cambodia templws 

Airborne radar sweeps have 
revealed evidence of a prehistoric 
civilization and unknown ancient 
temples in Angkor, a complex of 
temples in Cambodia. 

(IK loses Asian students 

UK universities are facing the 
imminent collapse of the lucra- 
tive market for south-east Aslan 
students. Page 7 

Air crash MBs Sudan tauter 

An aircraft carrying Sudanese 
military and political leaders 
crashed, billing vice president 
Zubair Mohamed Saleh- Page 4 

Australia votes on rapublte 

Delegates to Australia's constitu- 
tional convention cleared the 
way for their final vote on the 
proposed form of a new republic. 
Page 6 
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Top US insurer 
Prudential to 
end mutual 
group status 

Prudential Insurance of America, 
the largest US life insurer, said ft 
had decided to atari the process 

Of ab andoning Its nvntnal stme- 
ture to became a ftiily quoted 
company; The move by the com- 
pany, which has a capital base of. 
more than il2bn, would be the 
largest demutualisation in US 
corporate history. 

tady took the markets by storm 
with the largest euro-denomi- 
nated bond, and perhaps the larg- 
est flxed-rata international bond 
- a 10-year E4bn offering lead- 
managed by Paribas.'SBC War- 
burg and JJP. Morgan. Page 30 

MotBI Lynch, the 17$ securities 
firm, announced fbr a 
nationwide retail Broking net- 
work in Japan- The group will 
hire about 2.000 former employ- 
ees of Yaipai chi, the foiled Japa- 
nese brokerage. Page 24 

Pepgeot~cttro«n, French . 
carmakar, said It expected to 
report a 1997 loss of FFr2-6bn 
<$409.Sm) after taking into 
account PFr2^hn of one-off 
items. Page 26 / * 

Mdfw of Quratay* Europe's • 
biggest retailer, surprised inves- 
tors with operating profits of 
DM03Om ($610mh which reflected 
a 12per cent foil from l996that 
wasTess than half the expected 
decline. Page 28 • 

Nofcte shares rose -5.6 per cent as 
the nnnisbcbnipanyoutstripped 
market forecasts with pre-tax 
profits rising from FM3-9bn to 
FMR37bn <$L51bn) on sales up. / 
from;fW395bn to FM52J5bD, 
buoyed by its mobile phones diri- 
8ion.Page2Jr 

PWfm, Dutch electronics group, 
plangtoboost marketing and 
focu& an 'Tugh-voluine. consumer . 
eteetzhofos’'. aft^ reporting 
record profits in 1997- -Net income 
was Pl 5.7tra (?2A3bn) against 
losses of FI 590m in 1396. Page • 
2ft Lex, Page 24; Philips pays 
Pteper, Page 28 

MCCis cutting 2, ooo jobs across 
Europe m an. attempt to restore 
its power cables operations to 
proittafrflity. Page 26 . 

Uni©*, European employers' 
federation, delivered an indjet- 
ment of the European Union's 
fefiure to restructure its econo- 
mies in the face of increasing 
global competition. Page 2 

Royal Dutch/StaH has launched 
an urgent review of spending 
plans after a 23 per cent faH in 
fourth-quarter current cost of 
supply profits to ELWbn. Page 25 

fbtftWost Markets is to close its 
Frankfurt investment banking 
office, with a loss of 38 jobs, as 
partof National Westminster 
Bank’s drive to reduce costs. 

Page 28 

Sorfouo fraud ehargo* were 
filed by an Athens investigating 
magistrate against executives of 
five Greek brokerage houses for 
alleged involvement in a Dr 2 . 6 bn 
(2915,000) share manipulation 
scandal Page 2 


Abw, Finnish sporting goods 
manufacturer, reported, sharply 
reduced pre-tax losses from.. 
FM2S4mto FM53m after a 
rebound by its US-based Wilson 
brand of golf and tennis equip- 
ment Page 28 

Banco Totta & Agora* saw its 

shares gain 16.7 per emit follow- 
ing the E3lS7bn ($842m) offer by 
Banco Pinto & Sotto Mayor to ; • 
consolidate ownership of the Por- 
tuguese financial group. Page 28 

Norafca Stag, Norwegian - 
forestry products group, blamed 
price volatility fora Call in pre- 
taxprflfitsfttunNKrL73bn to 
NKr652m ($86m). Page 28 
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Euro design 
may confuse 
EU vending 
machines 

Similarity between coins 
prompts calls for redesign 


By John waman, 

Consumer todustrtes Ecfltor 

The designs for the - euro, 
Europe's single currency, will 
have to be changed because they 
may confuse the European 
Union's 7m vending machines, 
manufacturers say. 

The marfiingg wifi not be able 
to distinguish between the 20 
cent and 50 cent coins. This 
raises the spectre of small-scale 
fraud as consumers could use 
smaller cning to buy higher-value 
goods. The vending machines dis- 
pense everything from snacks 
and drinks to train tickets and 
stengts. 

The first of the 76bn coins 
needed for the euro zone will be 
minted in France later this year, 
although they will not be intro- 
duced until 2002. Vending 
machine manufacturers say 
rtaflflg um fo the specifications are 
essential before production starts 
to ensure their equipment can 
distinguish between thum. 

"There will be 7bn 20 cent 
pieces in circulation after mone- 
tary union, each of which could 
be used to buy products worth 50 
cents,’’ said Mike Sadler, presi- 
dent of Mars Electronics Interna- 
tional the world’s largest pro- 
ducer of vending machines. 

• “Either the operators will be 
defrauded or consumers will not 
he able to get the products they 
want" 

- Automatic payment machines 

- including pay te lephones, park- 
ing meters and gaming machines 

- account for 10 per cent of coin 
transactions in Europe. The 
machines use sensors to detect 
the electronic signature of coins. 
These signatures depend on the 
size, shape and conductivity of 
the materials. 

The 20 cent and 50 cent euro 


coins have different appearances. 
They also feel different to blind 
or partially sighted people. But to 
electronic sensors they seem 
identical - they are about the 
same thickness and are both 
made from a gold-coloured cop- 
per alloy called Nordic gold. 

Original specifications for the 
Euro coin called for a thinner 20 
cent piece made from the capper! 
nickel alloy used to make pieces 
of a silver appearance. 

But Sweden persuaded the 
European Commission to switch 
to Nordic gold, since many 
Swedes have suffered gMn com- 
plaints from handling nickel 
coins. 

Since Nordic gold is less dense 
than the copper /nickel alloy, the 
20 cent piece had to be nude 
thicker to meet the weight speci- 
fication in the regulations for the 
Euro currency. The changes in 
material and thickness have 
meant the 50 cent piece and 20 
cent piece are virtually identical 
to the electronic sensors. 

The European Commission said 
yesterday It was working closely 
with the European Vending Asso- 
ciation to examine the extent of 
the problem and seek solutions. 

Catherine Plana of the associa- 
tion said she expected a solution 
could be found. . 

“The vending industry and the 
mint directors are co-operating to 
ensure the highest possible 
acceptance of the future Enro 
coins," she said. 

One solution would be to intro- 
duce an impurity into one of the 
two coins to alter its conductiv- 
ity. Another would be to change 
its thfoimwsg — a measure that 
might require changes in the reg- 
ulations. 

Euro palaces. Page 23 
Currencies, Page 31 


Chelsea sacks Gullit 
over new contract 


By Patrick Harverson 

The war over pay between 
Britain's football clubs and their 
top stars claimed its biggest vic- 
tim yesterday when Ruud Gullit, 
the charismatic player-manager 
of Chelsea, was sacked after 
reportedly demanding ah annual 
salary of £2m to stay on at the 
Premiership chib. 

The unexpected departure of 
the former Dutch international, 
which hit shares in the London 
dub’s parent company on the 
stock market, came after Chel- 
sea's management said ft refused 
to agree to his demands during 
negotiations of a new contract. 

The 7p drop in Chelsea Village 
shares to 91%p reflected investor 
fears his departure could affect 
the club’s business prospects. 

Gullit's achievements with the 
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team - it won the FA Cup last 
season and currently lies second 
in the Premiership table - had 
helped turn Chelsea from a 
perennial under-achiever into 
one of the most attractive and 
popular teams in England. 

Last night Gullit expressed 
astonishment at his dismissal, 
claiming he did not know he had 
been sacked until he was told by 
the media yesterday afternoon. 
He said there had been no dis- 
agreement over his new contract 
because there had never been 
any negotiations between him 
and the club over pay. 

Gullit said be would explain 
his side of the story at a press 
conference in London this morn- 
ing. However, he is unlikely to be 
out of a job for long. Within 
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• WTO and food safety 

Page 4 

• PtUfips* cost-arttiufl exercise 
tax. Page 24 




• Universities feel tbe Asian affect 

UK News, flags 7 


Sonia Gandhi - a major influence 
over India's election. Pape 23 


• Brazfl feels benefits of reform 
Lax, Page 24 

• US area stocks p remis e value 
Market tom. Page 42 
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Moscow spells out fears to Cohen 



Russian defence minister Igor Sergeyev (left) and US counterpart William Cohen in Moscow yesterday. 
Mr Cohen warned of the dangers of failing to prevent Iraq developing chemical weapons nun 

Attack on Iraq would harm 
ties with US, Russia warns 


By John Thornhill in Moscow 
and Laura SUber in New York 

Russia's defence minister 
yesterday bluntly warned his US 
counterpart that the bilateral 
relations between their countries 
would suffer if Iraq came under 
military attack. 

Moscow’s strongly worded 
rebuke coincided with reports 
that Iraqi and Russian officials 
discussed a multi-million 
dollar deal for equipment that 
could be used to develop biologi- 
cal weapons. The revelations 
were likely to heighten the con- 
flict with the US over weapons 
inspections. 

Diplomats yesterday confirmed 
a report in the Washington Post 
that said United Nations weap- 
ons inspectors bad found a docu- 
ment prepared by Iraqi officials 
in 1995 that discussed negotia- 
tions on the purchase of a 5,000- 
litre fermentation vessel 
designed to produce single-cell 
proteins. A UN official said sin- 
gle-cell proteins could be used 
either for animal feed or for 
malting deadly biological toxins. 


“We have dozens of such reports 
on dual-use equipment,” said one 
official. 

In a televised meeting In 
Moscow. Igor Sergeyev told Wil- 
liam Cohen of Russia’s “deep 
concern” about the US’s escalat- 
ing threats against Iraq. Quoting 
Abraham Lincoln. Gen Sergeyev 
warned: “Force is all conquering 
but its victories are short-lived.” 

Gen Sergeyev asked: “Is Amer- 
ica ready for all the possible con- 
sequences? Does the uncompro- 
mising and tough stand of the 
United States on the issue of Iraq 
help to strengthen stability and 
security in the world?" 

A visibly startled Mr Cohen 
responded that the US had pro- 
ceeded cautiously and prudently 
over Iraq but was intent on ItU- 
filling UN resolutions concerning 
Inspections. He warned of the 
dangers of failing to prevent Sad- 
dam Hussein, Iraq's leader, from 
developing chemical and biologi- 
cal weapons. 

“It is equally appropriate to 
ask: 'What if we fail to act and 
allow Saddam to continue to 
flout the UN resolutions to con- 


tinue to play hide and seek with 
the inspectore?’,’’ Mr Cohen said. 

The US defence secretary, who 
has just visited six countries in 
the Gulf region to build support 
for UN action against Iraq, was 
in Moscow to talk about nuclear 
disarmament issues. But his visit 
was dominated by the dispute 
over UN access to suspected 
weapons sites. 

Gen Sergeyev's outburst high- 
lights the feeling in Moscow 
about the growing pressure on 
Iraq. Last week, Boris Yeltsin, 
the Russian president, warned 
that military action could lead to 
a world war. Nationalist Russian 
MPs have been denouncing 
American "imperialist" atti- 
tudes. 

Kofi Annan, UN secretary- 
general. today will hold a second 
round of talks with the five per- 
manent members of the security 
council. 

In advance of a possible trip to 
Baghdad, Mr Annan is was anx- 
ious to win agreement from the 
big powers on the minimum con- 
ditions necessary to avert mili- 
tary action. 
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NEWS: EUROPE 


Bonn ‘wise man’ adds to Emu doubts 


By Ralph Atkins In Bonn 

An increase in European 
unemployment is inevitable 
under the planned single 
currency unless steps are 
taken to tree labour markets, 
a senior German economic 
adviser will warn next week. 

The report, by Professor 
Horst Siebert of the Kiel 
Institute of World Econom- 
ics, may fuel concern In Ger- 
many over the impact of eco- 
nomic and monetary union 
(Emu). He contends that 
wages are not sufficiently 
flexible across continental 
Europe, particularly in Ger- 
many and France. 

The warning follows a let- 
ter this week to the Finan- 
cial Times by 155 German 


university professors calling 
for an "orderly postpone- 
ment" of Emu on the 
grounds that economic con- 
ditions are unsuitable. A sur- 
vey in today's Handels biatt 
newspaper shows only 30 per 
cent of voters favour swap- 
ping the D-Mark for the euro 
next January. 

Professor Siebert is one of 
the government’s council of 
economic advisers - or “five 
wise men" - none of whom 
Signed the FT letter. Profes- 
sor Herbert Hax. the group's 
Emu-sceptic chairman said 
yesterday he had not signed 
“because I believe that at the 
moment it is too late to talk 
about delay". But he said the 
problems identified in the 
letter were substantial. 


A group of European economists has concluded that EU 
states are more likely to keep to the criteria for economic 
and monetary union than is generally supposed, writes 
Robert Graham in Paris. A study prepared for the 
Association for Monetary Union argues that countries in 
the euro zone should be able to sustain the improvements 
in their public finances. The report plays down the fact that 
several states have accumulated national debt well over the 
60 per cent limit set out by tile Maastricht treaty. It adds 
tbat Italy’s real economy is better suited to join the union 
“than critical examination of the convergence criteria 
would suggest”. 


Mr Hax added) "There is 
much to be done to make the 
euro a success. It would 
have been better if the plan 
had been more flexible with 
regard to the timing." 

The reduction of member 
countries' public deficits was 
an area where “there has not 


been sufficient progress to 
date”. 

In his paper, Mr Siebert 
highlights the benefits of 
Emu. But he says wages will 
have to take over the “equili- 
brating function" of the 
exchange rate, and there is 
not enough labour flexibility 


In most continental Euro* 
pean countries, especially in 
Germany and France. 

Moreover, "obstacles to 
Institutional chang ra which 
already exist today will 
become greater, since 
employees will compare 
their wages in a common 
currency; this will render it 
more difficult to differentiate 
wages between countries’’. 

Without increased wage 
flexibility and the removal of 
rigidities, "differences in 
unemployment will result 
and an increase in overall 
unemployment in Europe Is 
in evitable". 

Meanwhile, the four aca- 
demics launching a constitu- 
tional court challenge to the 
euro yesterday stepped up 


the pressure on Chancellor 
Helmut Kohl’s centre-right 
government by publishing a 
paperback book . outlining 
their case for blocking the 
project 

Wilhelm refi lling , one of 
the four, said promises made 
by the government - includ- 
ing one that the euro would 
improve job chances - would 
be Impossible to fulfil In the 
foreseeable future”. 

. The "four were backed by 
H anning Voscherau, former 
Social Democratic mayor of 
Hamburg, who called for a 
referendum on the euro; He 
said government and opposi- 
tion leaders who enthusiasti- 
cally supported the project 
should have the courage to 
put the question to voters. 


France 
hardens 
line on 
bank job 

By Robert Graham In Paris 

France has hardened its 
position in delicate diplo- 
matic negotiations to find a 
compromise over the candi- 
date to head the future Euro- 
pean Central Bank. 

Not only are President Jac- 
ques Chirac and the Jospin 
government sticking by the 
French candidate, Jean- 
Claude Trichet, the governor 
of the Bunk of France, but 
the French have also become 
more hostile to a compro- 
mise involving a split presi- 
dency with the Dutch cen- 
tral banker Wim Duisenberg. 

Those familiar with tbe 
negotiations say the French 
were angered by recent com- 
ments made by Mr Duisen- 
berg insisting on a full eight- 
year mandate at the ECB. He 
also made it dear he consid- 
ered himself the best candi- 
date and implicitly criticised 
France for disrupting the EU 
on such a crucial issue. 

In private, French officials 
claim Mr Duisenberg has 
broken etiquette by talking 
and promoting his own cre- 
dentials while intimating he 
has the support of all 15 EU 
members save France. They 
point to Mr Trichet's refusal 
to be drawn into any com- 
ment on his own position. 

In this atmosphere France 
is more reluctant to back off 
its formal position that Mr 
Trichet should gain tbe post, 
even though he was put for- 
ward last October without 
tbe apparent support of any 
other EU country. Officials 
argue that political bargain- 
ing over the presidency Is 
justified and does not 
impinge on the indepen- 
dence of the future institu- 
tion. 

For the moment France 
rules out a third candidate 
replacing Mr Duisenberg or 
Mr Trichet But it has not 
dismissed the idea of a split 
presidency, the formula 
around which EU members 
are seeking a compromise. 

However, there is still a 
large gap between the very 
limited period of the eight- 
year term that France might 
agree to Mr Duisenberg serv- 
ing and a “fair" sharing of 
time in office with Mr Trie- 
bet that could find favour 
with other EU countries. 

The toughening of the 
French position could be a 
negotiating tactic to wring 
concessions for a speedy 
solution. Paris is aware tbe 
dispute over the ECB has 
soured its relations with 
Bonn and other key Euro- 
pean allies, and for this rea- 
son would like to resolve 
matters as quickly as possi- 
ble. French officials also 
wish to avoid a protracted 
negotiation that could have 
a negative impact on the 
launch of the euro. 
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‘Workers pay for Europe’s rigidities’ 


By Emma Tucker in Brussels 

Europe's business leaders 
yesterday delivered an 
indictment of the European 
Union's failure to restruc- 
ture its economies in the 
face of increasing global 
competition. 

A comprehensive study of 
EU competitiveness* con- 
ducted by Unice, the Euro- 
pean employers' federation, 
shows the EU has slipped far 
behind its competitors on a 
wide range of indicators, 
with the unemployed paying 
the price for inaction. Only 
the UK, Ireland. Denmark 
and the Netherlands have 
started successful moderni- 
sations of their economies, 
moves which have had a pos- 
itive effect on job creation. 


Launching the report, Mr 
Francois Perigot. president 
of Unice. said; “There is a 
temptation in many Euro- 
pean countries not to look at 
these facts in a courageous 
way." 

The report paints a picture 
of a continent hampered by 
high non-wage costs, short 
working hours, regulatory 
harriers and bloated public 
sectors. 

It casts strong doubt on 
government strategies, such 
as those in France, to reduce 
unemployment by imposing 
shorter working hours. Ger- 
mans. for example, work 
fewer hours than any other 
Europeans and have a high 
unemployment rate. More- 
over. longer hours in the US 
and Japanese economies rep- 


resent no obstacle to high 
employment, according to 
the report. 

“A durable strategy for 
employment cannot be built 
around working less.” said 
Mr Georges Jacobs, chair- 
man of Unice's competitive- 
ness working group. 

He said the answer to job 
creation lay in reducing non- 
wage labour costs. In the 
EU, non-wage costs typically 
add 80 per cent to total 
wage costs, but they add 
less than 40 per cent in the 
US. 

“In one year a Belgian 
worker has to work until the 
end of August' to pay off '- 
annual taxes^and - social 
charges," said Mr Jacobs, 
himself a Belgian employer. 

The equivalent month for 


a US worker is the middle of 
May, and for a worker in the 
UK. the middle of June. Tbe 
EU average has workers 
working for the state until 
the end of July. 

Unice said Europe's mone- 
tary union, planned to start 
next January, would come as 
a "blessing” as it would 
force EU countries to carry 
out necessary structural 
reforms. 

For example, all EU coun- 
tries except the UK have to 
tackle the financing gap of 
future public pension liabili- 
ties. said the report Pension 
liabilities are already greater 
than visible -government 
debt in France and Ger- 
many, It pointed out > - 

Other rigidities hamper 
competitiveness. For exam- 


ple, energy prices are nearly 
50 per cent higher in the EU 
than m the US; long-distance 
telephone calls cost three 
times more; internet connec- 
tions are nearly twice as 
expensive; restrictions on 
shop opening hours reduce 
consumer choice and affect 
employment growth. 

Unice rejected suggestions 
that Europe should disman- 
tle Its social protection web 
In favour of a US-style 
model. However, Mr Perigot 
said public opinion might 
haveito accept a less rigid 
definition of what ' is 
"socially acceptable”, 
i * Benchmarking \ ..Europe ’s. 
Competitiveness: From Anal- 
ysis to Action. Unice, Rue' 
Joseph II 40/4 , 1000 Brussels, 
Tet 322-237 6511 


Doubts over Italian left merger plan 


By James Blilz 
in Florence 

Leading leftwing members of Italy’s 
coalition government have attacked 
attempts to merge the main parties 
of the left. 

Nearly 2,000 delegates yesterday 
converged on Florence for tbe first 
joint conference of ex-communists 
and socialists in nearly 80 years. 
The conference is a key part of the 
left's second great attempt to recon- 
struct itself since the collapse of the 
Berlin Wall. 

The gathering of politicians who 
once regarded themselves as irrec- 
oncilable foes is taking place at a 
three-day convention officially enti- 


tled the “Estates General of the 
Left". 

However, leading politicians were 
expressing last-minute doubts about 
whether the proposed merger was 
the best way to reinvigorate the cen- 
tre-left. 

Italy's once mighty Communist 
party dissolved itself after tbe col- 
lapse of the Soviet bloc eigbt years 
ago. The core of tbe party re- 
emerged as the Party of the Demo- 
cratic Left (PDS), which now forms 
the heart of the government. 

Tbe PDS plans to merge with 
smaller movements that were once 
part of the rival Socialist party 
(PSD. led by Bettino Craxi. the dis- 
graced former prime minister. 


The merger is the brainchild of 
Massimo D'Alema, the PDS leader, 
whose long-term goal is to create a 
broad social democratic movement 
within a two-party system. 

But the merger with the former 
socialists is coming under fire from 
PDS figures who believe their party 
should be trying to establish com- 
mon ground with former Christian 
Democrats, who are part of the gov- 
erning coalition. 

Walter Veltroni, Italy's deputy 
prime minister, has been the driv- 
ing force behind the plan for an 
alliance that would create a party 
more akin to the US Democrats. 

His position has been considera- 
bly strengthened by a recent state- 


ment by Tony Blair, the British 
prime minister, who said left-of- 
centre parties across the globe 
should try to co-ordinate their activ- 
ities. 

But Gfuiiano Amato, the former 
Socialist prime minister and leading 
figure within the ex-PSL remains' 
lukewarm about the merger 
between socialists and ex-commu- 
nists. 

One of Mr Amato's concerns is 
that the former socialists win sim- 
ply be swallowed up in the merger 
with the larger and more powerful 
PDS. His speech to the convention 
today or tomorrow will largely 
determine whether Mr D’Alema's 
venture is successful. 


German job crisis hits Turks harder 

Peter Norman reports on the problems of the Gastarbeiters’ grandchildren 


A shock reverberated 
through Germany 
this month with the 
news that January's unem- 
ployment was a post- 1945 
record of 4.82m and the east- 
ern German jobless rate of 
21.1 per cent was twice that 
in the west. 

But In one community, not 
recorded in the monthly 

statement, unemployment is 
even higher, the jobless rate 
among Turks in Germany is 
about 25 per cent. 

while the press has 
reported exhaustively the 
diplomatic tensions between 
Bonn and Ankara over Tur- 
key's human rights record 
and its aspirations to Euro- 
pean Union membership, the 
problems of the 2.05m Turks 
officially living in Germany 
and of the hundreds of thou- 
sands more also thought to 
be staying in the country 
have received scant atten- 
tion. 

Ismail Cem. tbe Turkish 
foreign minister, spent two 
days last month conferring 
with Turkish community 
representatives and his 
country's 14 consuls in Ger- 
many. Participants reported 
the talks ended in deep 
pessimism about the difficul- 
ties of integration. “If we do 
not take care, we will surely 
create unhappy masses who 
will not be able to int- 
egrate and not find jobs." 


Mr Cem said afterwards. 

Mehmet Bingollu. who 
came to Germany in the 19T2 
and now lives in Essen, says 
Turks in Germany “are 
already an underclass" who 
are becoming concentrated 
in ghettos. 

Especially worrying to 
community workers like Mr 
BingoUfl is the way Turkish 
teenagers, the grandchildren 

of the Castarbeiter (guest- 
workersi who began arriving 
in 1963 to service a labour- 
hungry’ economy, are becom- 
ing embedded in their own 
sub-culture. 

“Integration has failed”, a 
Turkish official said. “They 
go to Turkish discos of the 
sort you would find in a 
medium-sized Anatolian 
town. They see the Moslem 
religion as a refuge so that 
Turkish society in Germany 
is now more religious than 
that at home. They read 
Turkish-language newspa- 
pers and watch Turkish TV." 
These young people, the offi- 
cial added, are neither Ger- 
man nor Turk. 

According to Turkish offi- 
cials, unemployment among 
Turks is higher than among 
other big groups of foreign 
workers. They say it is 20 
per cent among Italians. 19 
per cent among Greeks and 
12 per cent among Spanish. 

Poor education explains 
many problems facing the 


Turks in Germany 
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young on the labour market 
Turkish officials say only 5 
per cent of Turkish school- 
children attend a German 
grammar school against 18 
per cent of German children. 
There are only 20.000 Turk- 
ish students at German uni- 
versities. Most Turkish chil- 
dren attend only the basic 
secondary schools. Mr Bin- 
gblltl says about one third of 
younger Turks in Essen 
have no vocational tr ainin g. 

The crime rate among 
Turks In Germany is about 
twice that of the Dative pop- 
ulation. having' risen sharply 
in recent years especially 
among the young. The 
young are a substantial part 
of the Turkish population in 
Germany. Just under one 
third are under 18 years of 


age, 38 per cent are aged 
between 18 and 35 and only 
one per cent are over 65. 

Figures produced by the 
Centre for Turkish Studies 
show how the Turkish 
minority lags behind the rest 
of Germany. While the 2.05m 
Turks officially in Germany 
make up 2.5 per cent of the 
population, they generate 
only 1.97 per cent of gross 
domestic product Monthly 
net wages for a German 
worker averaged DM2,690 
($1,500) in 1996; For a Turk- 
ish worker, they averaged 

DM2^60. 

There has been some prog- 
ress economically. There 
were 47.000 Turkish entre- 
preneurs in Germany, run- 
ning mainly small busi- 
nesses, at the end of last 


year against 42,000 the year 
before. 

There have also been some 
changes to German and 
Turkish law that may help 
break down barriers. Turk- 
ish pensioners living in Ger- 
many. for example, can now 
spend mare than six months 
in Turkey without fo rf e itin g 
their right to live in Ger- 
many. A change In Turkish 
law means that Turks who 
have become German citi- 
zens can inherit and main- 
tain rights to property in 
Turkey. The cost of acquir- 
ing German citizenship Fm« 
been reduced sharply. . 

However, children resident 
in Turkey need visas to visit 
parents living in Germany 
and. according to Mr Bin- 
gtjllu, it still takes about is 
years before a Turk can hope 
to acquire German citizen- 
ship, Children bom to Turk- 
ish families in Ge rmany are 
not automatically Germans 
and officially, there . Is ho 
provision in Germany , for 
dual nationality. 

Mr Cem has proposed a 
working group from both 
countries to see what , could 
be done to -ease the social 
problems and Iack af jhte-: 
gration of -Germany’s Turk- 
ish population, with a third 
generation of Turks inGer- ' 
many now entering adult- 
hood, this modest , proposal - 
has not come too soon. 


NEWS DIGEST 


Greek brokers 
accused of fraud 

An Ath^ investigating magistrate has filed serious 
fraud charges against executives of five Greek brokerage 
houses for alleged involvement in a DriktJbn ($9ni) share 
manipulation aramdal. The affair shixt down the Athens 
Stock Exchange far three days in November 1996. 

Dimitris Argyriadis, the former chairman erf Delta 
Securities, the brokerage held responsible for the scandal, 
was jailed this week pending trial on criminal fraud 
charges. Delta collapsed after faffing to cover a settlement 
transaction with the state-owned clearing house. 

The other brokerages are accused of fraudulent tr adin g 
in collusion with Delta in shares of Magrizos, a Greek 
tgifr flp company. Because of delays in settlement at the 
dealing house, Delta was able to m anipulat e the price oi 
Magrizos shares for several months. 

The scandal resulted in tighter regulation erf the stock 
exchange and of Greece’s 60 brokerage houses by the 
Capital Markets Commission, the bourse watchdog. Five 
brokerages were shut down last-year after the 
Commission called in International accounting firms to 
carry out emergency audits. Kerin Hope. Athens 

■ ROMANIAN PAY ROW 


Health workers on strike 

Up to 150,000 Romanian health workers went on indefinite 
strike yesterday, demanding the doubling of what their 
nri i nn called “shameful" wages. Hie deputy health 
minister, Geza Molnar, said the gov er nment sympathised 
with the strikers’ demands. 

But ha added the current state of the economy and 
available funds allowed for only a 25 per cent rise. The 
gfnrpT T v rmant hue pledged to bring the budget deficit down 
to 3.6 per cent this year from Its present level of 4 per 
cent 

The “Sanitas” trade nnibn announced health workers 
would perform only about a third of their normal duties, 
but emergency services would be continued. Thirty-nine 
out of Bucharest’s 43 hospitals are affected. 

Romania has some of the worst public health provision 
in eastern Europe, and recent years have seen a revival of 
infectious disease, often contracted in hospitaL Average 
nurses’ and Junior doctors' wages. equal barely $60 per 
mouth. A s tatement by Marius Peter, the Sanitas leader, 
described the health service as “on the brink of collapse” 
and “the Cinderella of the Romanian budget” He said 
despite their Importance to society, health workers were 
being treated in the same way as workers In loss-malting 
industries. Anatol Lieven 

ITALIAN DEBT , 


Bank governor issues warning 

Antonio Fazio, governor of the Rank of Italy, issued a 
stem warnin g yesterday about the high level of the 
country's debt Mr Fazio told the budget committee of the 
chamber of deputies tbe situation had been allowed to get 
-out of hand in tha past and urgent action was needed. 

Italy needed to bring dawn its ratio of debt to gross 
domestic product; Mr Fazio told a committee hearing. 
“Thanks to our high level of savings, we can permit 
ourselves a certain level of debt but we have gone far too 
far.” He warned that reducing the debt to GDP ratio from 
123.2 per cent would be “a very difficult task.” Italy's 
centre-left government has vowed to halve the level of 
debt in 10 years. : 

In an interview published yesterday, Romano Prodt 
prime minis ter, "warned against complacency over 
membership of the eiuo. “I don't want it to be thought 
tbarour run-up to Europe ends on May 2 when the list of 
members will bedefcided and that from then on it wifi be 
plain sailing. " he said. ■ / ' Reuters. Rome 

MONTENEGRO RIOTS 


Bnlatovic faces investigation 

Mornir Bulatovic, the former president of Montenegro and 
a close ally of Yugoslav President Slobodan Milosevic, 
faces a criminal investig ati on for his role in rioting that 
erupted in the capital Podgorica last month. . 

Montenegro's prosecutor has accused Mr Bulatovic of 
inciting a mob' that attacked the offices of Milo 
Djukanovic, his pro-western rival, in a last attempt to 
block Mr Djukanovic's inauguration as president the next 
day. Mr Bulatovic refused to accept bis defeat in elections 
last October, accusing his reformist opponent of fraud. 

Air Bulatovic led an angry mob to government buildings 


where demonstrators hurled rocks and- at least one 
grenade at security forces. Mare than 30 policemen were 
injured in a night of dashes. 

Aides to Mr Bulatovic declined to comment on the 
investigation, which could have wider political 
repercussionsi If charges are pressed* the former president 
and his close aides would be barred from taking part in 
parliamentary elections to be held by May. Mr Milosevic 
needs a victory by his supporters in Montenegro to shore 
up his position within the federal Yugoslav parliament 
With a population of just 650,000 Montenegro wields 
disproportionate influence in the federal assembly, ■ • 
appointing half of the deputies in the upper house. Mr 
Djukanovic has warned Serbia that Montenegro would 
consider leaving the- federation, of the two republics. 

. ...-i . Guy Dhunore, Belgrade 

MONETARY UNION 


Italy launches euro bond 

Italy yesterday launched the largest ever bond to be 
denominated’ in euros, the. foture European -single 
■currency, whiefris. expected to boost market confidence in 
Italy’s prospects of participating in the first wave of 
European monetary union. 

The 4bn euro ($4.4bn) bond, which was also the largest 
ever fixed rate, international bond hi any currency, will 
pay interest in ecusomta it is; conv e rted into" euros in May 
1999. Italy ia expected to be followed by Spain, Finland 
and possibly Sweden oyer the next few weeks. : 

“This signals the unofficial launch of th? '. 
euro-denominated government debt market in Europe,” . 
said an official at Paribas, one of the lead managers of the 
.transaction. About 75 per cent of the ten-year bond was 
bought by, non-Italian investors, with, strong demand from 
France and the Benelux countries, according to bankers. 
This is aniimusuafiy high proportion of non-domestic 
buying. . Edward Luce, London 

See CapitalSIarketePage 

SPANISH ECONOMY ; 


Inflation holds steady 

Spanish consumer price inflation held steady at a 
12-month rate of 2J) per cent in January after a 02 per 

cent monthly increase, lowigr than most analysts were 

e^«ting. according to the national statistics 

The figures fuelled expectations the Bank of Spain 

nughtcut Itebenchmaik interestrate by a quarter 
percen tage point to 4J5 per cent at its regular securities 
repurchase auction today. ", 

But , desp ite exhortations from employers gadiminufl 
for a lowering of rates, iSomethought-the central bank ■- 
waapast the qualification- - 
hurdle forthe Eurcpean ringfo rarrency.'- - - 

m ^ a t ^ Qn fi^fres. omitting energy 
and fresh food prices, were less encouraging, showing a 

month and ail per cant increase 
m the last year, against iLO per cent in December, 

“ "• ’ ’ - •- : .V - ’ ‘ : ' v - Daoid Wltiie, -Marfr^f 
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By PauT Betts in Milan 

Plans to raise Venice's La 
Fenice opera house in HmA 

for the TniTlanniiTm from the 

ashes of the ‘ -fire that 
destroyed it two -years ago 
were thrown, into doubt yes- 
terday after a ruling by one 
of Italy's highest Judicial 
bodies. 

The Council of State, the 
country’s supreme . legal 
authority on administrative 
issues, upheld a complaint 
by a rival German bidder 
against the . award last year 
of the L90bn ($51m) contract 
to rebuild the opera house to 
a consortium led by Impre- 
gflo, Italy's largest construc- 
tion company,. 23 per cent 
owned by the Fiat automo- 
tive group. 

Although the judicial body 
has yet to publish its sen- 
tence, it called for work to 
stop on, Hie reconstruction of 
the opera house. 

The council’s decision 
caused a nationwide uproar,-, 
with the mayor of Venice 
appealing, to Oscar Luigi 
ScaHaro, Italy’s president, to 
intervene directly. 

Massimo Cactiarl; Venice's 
mayor, said that whatever 
the merits of the case, work 
should continue to ensure 
the opera house was ready 
for its grand opening on 
December 19, 1999. . 

Franco Cairarb, chairman 


of Impregflo, said his com- 
pany was anxious to ensure 
reconstruction work contin- 
ued and offered to co-operate 
.with other groups if neces- 
sary to meet the December 
1999 deadline. - - - 

He said he was perplexed 
by the ruling since oh two 
earlier occasions the admin- 
istrative tribunal of the Ven- 
eto region had rejected simi- 
lar complaints . by 
unsuccessful rival bidders. 
He accused Italy’s bureau- 
cracy of attempting to sabo- 
tage a project that would 
give Italy international pres- 
tige. 

. It was unclear yesterday if 
the ruling would . .only 
involve. Impregilo paying 
compensation or whether 
the reconstruction' would 
now be entrusted to the Ger- 
man group. 

Mr Carraro said that even 
if Impregflo was ultimately 
forced to abandon the proj- 
ect, it would do its best to 
ensure as smooth a passage 
as possible to the rival 
group. 

Paolo Costa, the . Italian 
public works minister, also 
expressed bis dismay. “I 
think, the world will find it 
difficult, to understand 
what is happening and 
will not understand the 
juridical subtleties which 
are stopping the works," he 
said. 


Cuba keeps its hold on Spaniards 

A century later, Spain still resents the loss of the jewel of its former empire 


A hundred years ago 
this weekend, a terri- 
ble thing happened 
to Spain. - 

Or rather, it happened to a 
US battleship in Havana har- 
bour. The Maine had been 
sent to protect IK citizens 
and property in Cuba, where 
an Insurgency against Span- 
ish rule had been going on 
for three years. Belatedly, 
Madrid had just granted par- 
tial' home rule. But the US 
was threatening to recognise 
the rebels if it failed to pac- 
ify its colony. 

At 9.40pm on February 15. 
a huge explosion sank the 
Maine with 266 American 
■sailors, almost half its crew. 
This was the spark that led 
to the Spanish-American 
war. effectively burying 
Spain's era as a world power 
and inaugurating America’s. 

In a few months, after 
naval defeats is the Pacific 
and Atlantic, four centuries 
of empire ended. In the 
Peace of Paris in December 
3398, Spain gave up cot only 
Cuba, but also Puerto Rico, 

the P hilip pi n pa and G uam 

Subsequent investigations 
have suggested the explosion 
must have taken place inside 
the vessel though the cause, 
accident or sabotage, 
remains a mystery. The first 
US inquiry dec ided it was a 
mine, and for w illiam Ran- 
dolph Hearst’s New York 
Journal, whipping up anti- 
Spanish sentiment, it was 
“an enemy's secret infernal 
machine". 

“Remember the Maine!” 
was the patriotic US slogan. 
But the name, passed on to 
later US warships, currently 
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Use naval battle of Santiago, Cuba in 1398, when Spain’s imperial power was sunk 


a Trident nudear-missile 
submarine, is probably bet- 
ter remembered by Span- 
iards. Along with the figure 
‘98, it is engraved on the 
national mind as a synonym 
of disaster . 

The war spoiled Spain's 
20th century. In all, 55.000 
Spaniards died in the war. 
mostly from disease. Defeat 
provoked an intellectual fer- 
ment of self-examination, 
fuelled the nationalist move- 
ment in Catalonia, which 
lost its big Cuban market, 
and rattled military dignity 
and the arrays trust in poli- 
ticians, was farther damaged 
by setbacks in northern 
Morocco. 

This was one of the factors 
behind the resurgence of 
militarism and the army 
uprising that launched the 
Spanish Civil War 38 years 
later. 

A century on, Spain still 
resents the loss of Cuba, 
jewel of an empire which 


had mostly broken away 70 
years before. Memories of 
the war are part of latent 
anti-Americanism. In a 
recent survey of racial atti- 
tudes in Spanish secondary 
schools, pupils showed more 
prejudice against “North 
Americans” than Asians or 
South Americans. 

During the Pope’s visit to 
Cuba last month, an ultra- 
conservative columnist in 
the daily ABC suggested 
many Spaniards, deep down, 
sympathised with President 
Fidel Castro far defying the 
Americans. "In a way, they 
have got what they 
deserved. They took the 
island away from Spain con 
malos artes [by trickery]." 

Some months earlier, the 
left-leaning newspaper El 
Pais described US policy 
towards Cuba as “more in 
keeping with the last '98 
than this one”. 

Cuba was not only the last 
rich Spanish possession to 


go. but also a big destination 
for Spanish emigrants, both 
before the war - including 
Mr Castro's father, who went 
there as a soldier - and 
after. 

“With Cuba, do anything 
but break off,” General 
Franco is supposed to have 
told his foreign minister 
when a Spanish ambassador 
was sent packing shortly 
after Cuba's 1959 revolution. 
Franco’s Spain supplied 
buses to Cuba. Mr Castro, in 
turn, was remarkably cir- 
cumspect to the dictator. 

Felipe Gonzalez, prime 
minister until two years ago. 
adopted a policy of cultiva- 
ting Mr Castro, despite prob- 
lems - such as when the 
Cubans tried kidnapping a 
former deputy minister in 
Madrid in 1985. 

The two countries agreed 
on compensation for Spanish 
fami lies expropriated after 
the 1959 revolution. But offi- 
cials say Spain ended up 


paying most of the money 
itself. Cuba, they add, owes 
Spain SI bn. "What’s worse, 
there’s no prospect of getting 

it back.” 

Since Spain elected a 
centre-right government, 
relations with Cuba have 
become one of the most 
contested aspects of foreign 
policy. 

One of Jas6 Maria Aznar’s 
first moves as prime minis- 
ter was a tougher stand 
against the Havana regime, 
cutting loans other than 
humanitarian aid. Mr Castro 
disxnissively referred to Mr 
Aznar as "that little gent” 
and refused to accept Spain's 
designated new ambassador. 

Spanish officials say Mad- 
rid's harsher political stance 
towards Mr Castro is mainl y 
“a change of language". 

Bui Spain is still keen to 
do business with its lost col- 
ony. Madrid, officials say. 
has always opposed US eco- 
nomic sanctions, and rela- 
tions with Cuba remain a 
policy priority. 

The government sees itself 
playing a leading role in 
Europe against the US 
Helms-Burton law. which 
seeks to penalise companies 
whose business in Cuba 
involves property expropri- 
ated from people who are 
now* US citizens. 

Spain is also anxious to 
keep its place as top Euro- 
pean investor in Cuba - for 
instance, in hotels - and 
chief EU exporter to Cuba. 
The island, one official says, 
“still exerts a powerful fasci- 
nation for Spaniards.” 

David White 


Norwegian oil review overshadows new investment 


By T7m Burt fa Stockholm 
and Robert Coizfae in London 

The Norwegian government 
yesterday announced plans to 
review 20 offshore projects worth 
a total of NKrl3bn C$L7bn). The 
step could' put a brake on new ofl 
and ga« developments in the coun- 
try- ' 

The review, expected to last sev : 
era! weeks, could force the post- 
ponement of several large invest: 
ment schemes by international oil 


companies, such as the proposed 
. development of the 365m-barrel 
Snorre 2 ofl field by Saga Petro- 
leum, Norway's largest indepen- 
dent ofl producer. 

The country's energy ministry 
announced the review after 
receiving applications from ofl 
and gas companies seeking per- 
mission to invest NKr67bn this 
year on new developments. 

Marit Arnstad, energy minister, 
said the investment plans were 
more than 24 per cent above the 


government's budget ceiling of 
NKr54bn for new investment. 

“There could be a need to 
reduce investments in the petro- 
leum sector, by delaying some pro- 
jects.” she added. 

Some of the increased costs may 
be related to a shortage of key 
equipment, such as deepwater 
drilling rigs and other specialist 
vessels. The ofl industry has also 
been experiencing a severe skills 
shortage, which has driven up the 
cost of key personnel. 


The proposed delays could dam- 
age the confidence of interna- 
tional oil companies in Norway, 
which has a particularly strict off- 
shore licensing and taxation 
regime. Oslo- has also been highly 
selective in choosing which for- 
eign companies are allowed to 
operate in the sector. But the gen- 
erally large field sizes encoun- 
tered In Norwegian waters have 
in the past offset the political 
complications of investing in Nor- 
way’s oil industry. 


The delays would affect the 
development of fields on Norway's 
continental shelf which have been 
discovered but not yet developed. 

In addition to the Snorre 2 oil 
field, other projects likely to be 
scrutinised include the Gullfaks 
and Huldera fields and some pipe- 
line developments. 

Last year, budget targets on 
such developments were exceeded 
by more than NKrl2bn as new oil 
and gas investments reached 
NKr65bn - a figure which econo- 


mists warned could lead to oven 
heating and inflationary pressures 
in the Norwegian economy. 

If the government approved all 
the investment applications, the 
overspend would be equivalent to 
almost L4 per cent of the coun- 
try’s annual gross domestic prod- 
uct. “The economy is expected to 
grow at 43 per cent this year, and 
this would simply add to inflation- 
ary fears.” said Audun Gleinsvik, 
chief economist at Christiania 
Bank in Oslo. 


Top pay 
guidelines 
urged in 
Sweden 


By Tim Burt and Greg 
M civ or in Stockholm 

The Swedish government 
has urged the country's 
employers' organisations to 
draw up new guidelines on 
executive pay after criticism 
of compensation packages 
and so-called “golden para- 
chutes” for senior manag- 
ers. 

Two cabinet ministers told 
Industry leaders this week 
the government was con- 
cerned at a recent argument 
prompted by the SKr64m 
(S8m) severance package 
offered to Lars-Ake Helges- 
son, the departing chief 
executive of Stora, one of 
Sweden’s largest paper com- 
panies. 

The trade minister. Leif 
Pagrotsky. and Anders 
Sundstr&m. minister of 
industry, warned the Swed- 
ish Employers' Confedera- 
tion and the Federation of 
Swedish Industries that 
over-generous executive pay 
packages could hamper 
industrial relations and 
wage agreements. 

The government stressed, 
however, it was not plan- 
ning to force through 
reforms in corporate gover- 
nance or executive remuner- 
ation. 

Instead, officials said min- 
isters were seeking a con- 
sensual approach to the 
issue. 

The controversy was 
ignited last week by revela- 
tions surrounding Stora, 
which has been accused of 
altering its remuneration 
terms without informing 
shareholders. 

Under the company's new 
executive pay policy, the 
outgoing chief executive 
was offered SKrlSm - equiv- 
alent to three years' salary 
- and a SKr46m pension. 

It has emerged, mean- 
while, that the Stockholm 
stock exchange is consider- 
ing changing its listing 
agreements to force quoted 
companies to disclose imme- 
diately any significant 
changes in the remunera- 
tion of chief executives and 
directors. 


BUSINESSES FOR SALE 


BUSINESS SERVICES 


CONTRACTS & TENDERS 





HOKWAlH 
claxk ourmHu. a co 

WEST MIDLANDS . . - 

Specification Joiners 

□ First EnbGthcd 1862 

-Q Manuh rf irf rr of hrgfi quaHcy noiMUndird windows,' 
door*, etc - * 

□ Highly skilled workforce 

□ FuRf equipped fedKry, appcooc, 3,644 of 

■ (39,225 ft 1 ) 06 4.7 acre she. Freehold may be available 

□ Annual turnover £l-35m approx. 

BUSINESS AND ASSETS FOR SALE . 

. . Cbamcc SC ■ Cootaec GSM' 

EDWARD 
SYMMONS 


HORVATH 
CLAiuc warrami- * co 
Sbotodi Home. 7 Kcacfcfc Pfacr 
London. Wm JTP . 

Trfc 0171 V35 5566 


] HocfcrKwd- 
B16 8TG 



... PARCEL BUSINESS FOR SALE. 

SoUti Easton bgMcs company wtahw to depose o» its Pared dwfeian.£&5niTX> 
. . and pntatfe Marestod parttae shoiitfwttiB 
Bo* B5686. Hnaflda| Tfaws. Che Soutfwwfc afefca. ConctonSErSF*. 


CARLOS DESOUSAEBfflTO&ASSOCUDOS 

We are pleased to ann ou n ce that we have reached an 
agreement of cooperation and enhancement of legal services with 

FRANCESCB3NI E MIRANDA ADVOGADOS 
Av. Brig. Faria Lima, 1478 CJL 1006 
Tel: S5U 814 -2666 
Foe 68X1 818-1823 
014 51-618 - SSo Baxxlo - SP 

. . a Brazilian law firm located in Sfio Paulo. Brazil and 
correspondent offices in Rio de Janeiro and Brasilia. 

The combmed efforts of the two law firms (that remain 
■ independent! will join the expertise and profes si o n al skill* of an 
aggregate of 35 senior and junior lawyers extended to Portugal, 
Brazil, and Mozambique (and through other correspondent 
counsels) to Guinea-Bissau, S. lbm£ e Principe and Ca pe Vert 

Arena covered by both law firms include, inter alia, corporate law, 
Kankiitg wi^ famnw finnnrrwl engineering, capital markets, project 
finance, intellectual p roperty, aircrafts, tax law, antitrust, real 
estate FU legislation, privatization, infrastructure end litigation. 

Lisbon. February 4, 1998 

Carina de Sousa e Brito A A ss o ci ad ns 


Kku CastOho. 71 - nfe 
USOLfabcn- Portugal 
tu. m-i -ass 140? 

r«ju3Sl -1-388 1735 
Zgiflr a b — rf«n 


As. Mins Nyerera, S09 - 10 D 


IkL 356-1 -4*3*74 
Pax. 388-1-482874 


CONTRACTS & TENDERS 


Taiwan High Speed Rail Consortium 

Olobal Notice 

TAIWAN HIGH SPEED RAIL PROJECT 

PRE-QUALIFICATION NOTICE FOR CIVIL WORKS 

1. The Taiwan High Speed Rail Consortium (THSRC) has been selected by the 
Government of the Republic of China on Taiwan as the Best Applicant to design, 
build and operate a high speed rail system between Taipei and Kaohshing along 
the west coast of Taiwan. The Taiwan High Speed Rail Project will consist of 
approximately 340 km of high speed <up to 350 kph) railway. The Civil Works will 
consist of approximately 260 fan of viaducts/bridges. 50 km of tunnels and 26 km 
of cut and fill sections. There win be 35 mined tunnels ranging in length from 
200 m to 7200 ro- The Civil Works will be subdivided into 8 to 14 separate 
contracts. The final number will be determined at the conclusion of the pre- 
qualification process. All contracts will be design/build contracts. 

2 The THSRC is pleased to. announce this Request for Qualification (RFQ) to 
Parties interested in participating in the Civil Works for the Taiwan High Speed 
Rail Project Civil Engineering Groups with proven expertise and experience in 
the design and construction of bridges, viaducts and tunnels (and ancillary 
facilities) are invited to submit their Statements of Qualifications (SOQ). The 
SOQ’s will be evaluated by the THSRC to pre-qualify Parties to design and build 
the Civil Works: Tenders will be issued only to pre-qualified Parties. 

3 In the SOQ, interested Groups will be required to submit past and current 
records for similar work done; details of. key staff with relevant design and 
construction expertise and experience; and the equipment, manpower and 
financial capacities for the THSRC’s consideration. Submittal of SOQ’s will be 
dne in late March 1996- 

4, Tb obtain a copy of the RFQ document contact: 
r ftirwan Bigh Speed Rail Consortium _ 

13ZF, 169 Jen-ei Road 
Sec. 4, Taipei, Taiwan, HOC 

(Attention; Mr. S.C- Lin) 

Faxi 886-2-2781-6277 

and remit US$200, payable to THSRC, Account No- 014-111 -605-080 at Fubon 
Bank (#015), Taipei, Tfawan, ROC. 


BUSINESSES 
FOR SALE 


Specialist 
E xRKmoH Graphics 
Company. 

♦ Stiono balance sheet; 
excellent growth & prospects 

♦ High profit margin 

♦ Up-to-date technology. 

♦ T/OE700DOO. 

Fee Mil 

met freehold purpose buflt premises 


r RUt 

27 Say Street, Bstb Ml 2PB 



FOR SALE 

Central London 

LICENSED 
BUSINESS TRAVEL 
AGENCY 

T/0 £S6m with double 

potential growth. 
Preferred purchaser to 
- have substantial own 
travel spend and/or 
strong balance sheet 

No agents need appty. 

Box B5714. Financial Tunes. 
One Sourhwark Bridge, 
Loudon SEl 0HL 


CONSTRUCTION AND SUPPLY OF SHIPS 


Dated 21st Jan. 1998 


Tender Notice No. M/FYP-46(1)/New Vessels/5467 

GLOBAL TENDER 

On behklf of the President of India, the Director of Shipping Services, A&N Islands, Port Blair - 744101 (India) 
invites sealed Global tenders from renowned ship builders, having experience in ship building for construction of 
Conventional/Non-Conventional Vessels or from any authorised GovL agency or any other registered agencies having 
established credentials in or outside India to construct and supply following vessels for the Andaman & Nicobar 
Administration, in accordance with the technical specification and other terms and concfitions contained in the tender 
documents:- 

Type and capacity 


Invited Tender No. & date 
(1) 


( 2 ) 


Qty 

(3) 


EMD for each 
vsl (approx.) 
(4) 


M/FYP-4S{1) New Vessels/1 

150 Pax Catamaran 

2 Nos. 

50.00 lakhs 

dL 21.01.1998. 

M/FYP-46(1) New Vessels/2 

25 Pax Hovercraft 

1 No. 

15.00 lakhs 

dL 21.01.1998. 

M/FYP-46(1) New Vessels/3 

100 Pax vsl with redining chairs. 

10 No. 

5.00 lakhs 

dt. 21.01.1998. 

M/FYP-460) New Vessels/4 

100 Pax vsl with 20 beths. 

2 Nos. 

5.00 lakhs 

dL 21.01.1998. 

M/FYP-46(1) New Vessel s/5 

75 Pax-cum-50 TC vsl 

5 NOS. 

5.00 lakhs 

dt 21.01.1998. 

M/FYP-46(1) New Vessels/6 

Touring Vessel 

1 No. 

10.00 lakhs 

eft 21.01.1998. 

M/FYP-46(1) New Vessels/7 

Motor launches 

6 NOS. 

2.00 lakhs 

dt 21.01.1998. 

M/FYP-46(1) New Vessefs/8 

500 Pax-cum-250 TC vessel 

1 No. 

75.00 lakhs 

dt 21.01.1998. 

Last date of Date & time of Last date & time 

issue of tender pre-lender meeting at of submission 

document M/s. NSDRC, Vizag. of completed tender 

Date & time of 
opening of the 
technical bid. 


(5) 


( 6 ) 


(7) 


( 8 ) 


31.03.98 

31.03.98 

31.03.98 

31.03.98 

31.03.98 

31.03.98 

31.03.98 

30.04.98 


01.04.98 

between 

01.04.98 
between 

07.04.98 
between 
07.04.98 
between 
07.04.98 
between 
07.04.98 
between 

07.04.98 
between 

01.05.98 
between 


to 06.04.98 
1000 to 1700 hrs. 
to 06.04.98 
1000 to 1700 hrs. 
to 15.04.98 
1000 to 1700 hrs. 
to 15.04.98 
1000 to 1700 hrs. 
to 15.04.98 
1000 to 1 700 hrs. 
to 15.04.98 
1000 to 1700 hrs. 
to 15.04.98 
1000 to 1700 hrs. 
to 10.05.98 
1000 to 1700 hrs. 


11.05.98 

11.05.98 

01.06.98 
01.06.98 
01.06.98 
01.06.98 

01.06.98 

01.07.98 


(1600 hrs) 
(1600 hrs) 
(1600 hrs) 
(1600 hrs) 
(1600 hrs) 
(1600 hrs) 
(1600 hrs) 
(1600 hrs) 


15.05.98 

15.05.98 

05.06.98 
05.06.98 
05.06.98 
05.06.98 

05.06.98 

03.07.98 


(1 100 hrs) 
(1100 hrs) 
(1100 hrs) 
(1100 hrs) 
(1100 hrs) 
(1100 hrs) 
(1 100 hrs) 
(1100 hrs) 


The tender document consist of the following schedules which taken together including the correspondences there- on 
if any. shall form essential integral part of the contract 


Schedule No. 
1 
it 

III 

IV 


Subject 

TERMS & CONDITIONS 
DETAILS TO ACCOMPANY TECHNICAL BID 
DETAILS REQUIRED IN RESPECT OF THE FIRM & VESSEL BUILT 
TECHNICAL SPECIFICATION 
The tender documents may be obtained on payment of Rs, 500 Of- per set by sending a formal application together with 
a demand draft drawn in favour of Director of shipping Services. A&N Islands, Port Blair between 0900 hrs. to 1630 
hrs. with effect from 02.03.98 upto dates as indicated above from the following address; 

1. The Director of Shipping Services, Andaman & Nicobar Islands, Port Blair - 744101. 

2. The Deputy Director of Shipping Services, Andaman & Nicobar Administration, Rajaji Salai, Opposite Custom 
House, Chennai-600001. 

The Resident Commissioner, 105 Curzon Road Hostel, Kasturba Gandhi Marg, New Delhi. 

The Deputy Resident Commissioner, 3 Auckland Palace, Calcutta-17. 

The Deputy Resident Commissioner. Andaman Govt Timber Depot, Marshalling Yard, Fort St. George, Chennai-9. 
M/S. National Ship Design & Research Centre, Gandhigram Visakapatnam-530005. 


Director of Shipping Services 
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NEWS: WORLD TRADE 


US farmers 
upset by EU 
talks agenda 


By Nancy Dunne 
in Washington 

US farm state Congressmen 
are angry over reports that 
the US and European Union 
will initiate new trade liber- 
alisation talks which do not 
include agriculture. 

A resolution has been 
Introduced in both bouses of 
Congress condemning the 
EU for ‘■unfairly" restricting 
US food imports and calling 
on the US Trade Representa- 
tive to forgo any trade nego- 
tiations with the EU that 
undermine the ability of the 
US to achieve the elimina- 
tion of non-trade barriers to 
US agricultural exports. 

"The restrictions imposed 
on US agriculture exports to 
the EU are the most vexing 
problems facing US export- 
ers in Europe.” the resolu- 
tion says. "The elimination 
of [these} restric- 
tions. .. should be a top pri- 
ority of any current or 
future trade negotiations 
between the US and the EU." 

The uproar comes as Ms 
Charlene Barshersky, the US 
Trade Representative, has 
begun consultations with 
industry groups over hew to 
expand" the US-EU New 
Transatlantic Agenda (NTAi. 
launched in 1995. Under the 
NT A. the US and the EU 
have negotiated mutual rec- 
ognition agreements on six 
sectors, easing the flow of 
trade worth $50bn. A series 
of food safety disputes, 
which have inflamed the US 
farm community, have been 
discussed as possible agenda 
items in new negotiations. 


Beef rulings give EU food for thought 

Hormones case could be first in series of challenges to European food safety regulations 


In a letter to Senator Rich- 
ard Lugar. chairman of the 
Senate agriculture commit- 
tee, Ms Barshefsky said that 
although EU officials had 
recently proposed “further 
enhancing our trade rela- 
tionship." they had not pro- 
posed - nor was the US con- 
sidering - the creation of a 
Transatlantic Free Trade 
Area. 

"We will be engaging in 
full consultations with Con- 
gress and the private sector, 
including, importantly, the 
agriculture co mmuni ty.'' she 
said. “We will consider all 
possibilities that are in the 
interests of the US. . .” 

Ms Barshefsky laid out the 
principles for new talks with 
the EU. Any initiative must 
be trade creating, not trade 
diverting: enhance the global 
trading system and build a 
model for the future: not 
prejudice the resumption of 
global talks in 1999, which 
will include agriculture; and 
not detract Erom the ability 
of the US to enforce its exist- 
ing agreements with the EU. 

The farm community is 
angry over Brussels’ slow 
acceptance of genetically 
engineered crops, the EU's 
alleged failure to implement 
a bilateral agreement on vet- 
erinary equivalence stan- 
dards and outstanding dis- 
putes over EU subsidies for 
dairy, wheat gluten and 
canned fruits. Senator 
Chuck Grassley of Iowa com- 
plained about the EU's nine- 
year US ban on beef pro- 
duced with hormones, found 
to be a violation of World 
Trade Organisation rules. 


W orld Trade Organi- 
sation rules in the 
increasingly con- 
tentious area of food safety 
will face their biggest test 
after the formal adoption 
today of rulings against the 
European Union's ban on 
hormone- treated beef. 

EU officials insist that the 
ban will remain in place for 
up to 15 months while they 
seek to garner scientific evi- 
dence that growth-promoting 
hormones in cattle pose a 
risk to human health. 

A 1995 WTO agreement 
requires that countries pro- 
vide scientific justification 
for setting food safety stan- 
dards higher than interna- 
tional norms. 

The EU is unlikely to 
achieve that. Panel and 
appeals bodies both agreed 
that the EU had not pres- 
ented scientific evidence to 
justify the hormone ban. 

However, the WTO rules 
do not say exactly how the 
assessment should be car- 
ried out or what levels of 
risk might justify what mea- 
sures. The appeals body, 
overruling the WTO panel, 
said a risk assessment did 
not have to be confined to 
strictly quantifiable risks 
and could include EU con- 
cerns about controls on the 
safe administration of hor- 
mones. 

EU officials have seized on 
this to argue that all Brus- 
sels needs to do is to come 
up with another risk assess- 
ment more carefully 
designed to bolster its case. 

This is, trade experts say, 
a misreading of the r ulin g, 
which requires a risk assess- 
ment to be based on sound 
science. Moreover, having 
lost the case, the EU has to 
convince the US and Can- 
ada. the two complainants, 
that the evidence is strong 



Cattle at Fort Worth, Texas: Europeans are fighting a World Trade Organisation ruling 
overturning the ban on hormone-treated beef 


enough to support malntain - 
ing the nine-year-old ban. 
Both countries want the ban 
lifted immediately. 

For the EU. the situation 
is ail the more difficult 
because the hormones case 
could be the first in a series 
of WTO challenges to its 
health and safety rules. US 
officials allege that some of 
these have been put in place 
arbitrarily under intense 
political pressure to restore 
consumer confidence 
severely damaged by succes- 
sive scares over “mad cow” 
disease. 

Disputes involving differ- 
ent assessments of health 
risks for people, animals and 
plants are now the single 
biggest source of trade ten- 
sion between Europe and 
North America. There have 
been rows over cattle 
byproducts such as tallow 
used in drugs, meat inspec- 
tion standards, hygiene mea- 


sures for poultry genetically 
engineered foods. 

Hopes are already fading 
that, a forthcoming review of 
the 1995 agreement will be 
able to agree changes in the 
rules or even a common 
approach to risk assessment 
“We don’t expect the review 
to be very Ear-reaching at 
this stage,” says one trade 
official. “People are still 
assessing the outcome of 


the hormones appeal" 

TO' complicate matters, a 
WTO panel Is currently con- 
sidering a dispute brought 
by Canada against an Aus- 
tralian ban on salmon 
imports, on the grounds that 
Canadian salmon could 
Import new diseases, endan- 
gering Australian fish 
stocks. The panel Is due to 
report in May and its deci- 
sion could gp to appeal, pro- 


EU scientists 
approve gene 
altered maize 

European Union nations are 
to consider allowing the sale 
of four genetically modified 
plants after scientists . 
judged their sale would not 
endanger human or animal 
health or the environment, 
writes Micbael Smith in 
Brussels. 

Maize Monsanto, Maize 

Novartis, Maize AgrEvo and 
Rape AgrEvo would join 
only a dozen or so other 
plants endorsed by the EU. . 

EU member states are 
likely to meet on the issue 
next month and a qualified 
majority Is required for 
approval . 

vidlng new material for 
interpreting WTO : rules 
while the review is under 
way. 

Though US officials say 
they still hope for something 
substantive to emerge from 
the review this year, most 
WTO members expect rule 
changes to await the round 
of agriculture negotiations 
due to start in 1999-2000. 
Those talks are also likely to 


More items proposed for IT free trade list 


Members of the World Trade Organisation's 
information technology agreement (HA) 
have proposed an additional 400 highrtech 
products worth $S0bn In world trade for 
eventual duty-free treatment, in addition to 
the $500bn of IT trade already covered. ' 
writes Frances Williams in Geneva. 

The suggested products indude optic 
fibres, flat panel displays, many consumer 
electronic goods, and radars, spacecraft and 
satellites. However, many of these are items 
that could not be agreed on for the current 


IT A. concluded a year ago, and may again 
prove controversial, while others are being 
disputed as only dimly related to 
information technology. ■ 

The 43 FTA members have given ' ' 
themselves to the end of June to agree 
additions to the list of products on which 
tariffs will be eliminated. Under the present 
IT A, tariffs will be cut to zero by January . 
2000 (with some extensions far some 
countries). The new ITA (ITA-2) is likely to 
start in 1999 and run for up to four years. 


tackle the question of geneti- 
cally modified foods, ranging 
from soyabeans to tomato 
paste, which the US ahd 
Canada want to sell freely 
into the European market. 

So far, genetically modi- 
fied organisms (GMOs) have 
not surfaced as a WTO issue, 
which is just as well since 
these are uncharted trade 
waters. Trade experts argue 
that GMOs are not covered 
by the present agreement 

because they do not involve 

additives or contaminants 
that could harm health. Bio- 
technology can be regarded 
simply as a way of produc- 
ing a product more reliably 
and quickly than conven- 
tional breeding methods. 

• Under WTO rules coun- 
tries must treat identical 
products equally, no matter 
how they were produced. 
However, Brussels has been 
influenced by consumer con- 
cerns and is only slowly 
approving GMOs for sale. 
Food producers will soon be 
forced to specially label 
foods which could contain 
GMOs. 

This too could turn into a 
WTO challenge. Washington 
argues that the mere fact of 
labelling wrongly implies 
there Is something to be con- 
cerned about, and the mea- 
sure is therefore an unfair 
restriction on trade. It 
applies similar arguments to 
the labelling of hormone- 
treated beef. 

“Governments can't ignore 
increasing consumer con- 
cerns about food safety,” 
says a senior trade official 
Grom ah agricultural export- 
ing country. “Bid consumer 
protection must be done on a 
scientific basis. 1 ' 

Frances W illiams am i 
■ Guy de Jonquieres 


EU anti-dumping rules trap Indian high-quality exports 


By Neil Buckley in Brussels 
and Amy Louise Kazmin 
in New Della 

An Indian exporter of luxury 
housewares is complaining 
to Brussels after being hit by 
controversial European 
Union anti dumping duties 
on bed linen, in a case 
which free trade groups say 
highlights the anomalies of 
EU anti-dumping policy. 

The case has emerged days 


before the European Com- 
mission's anti-dumping unit 
is expected to present the 
results of its latest investiga- 
tion of another controversial 
textile dumping case - 
unbleached cotton fabrics, of 
which India is one of the big- 
gest exporters. 

Shades of India makes and 
exports products which mix 
contemporary designs with 
traditional Indian craft 
skills. It sells to upmarket 


retailers including Harrods 
and Liberty in London, and 
Le Bon Marche in Paris. 

The company bas pro- 
duced a specially designed 
bed linen range for Cartier, 
the exclusive French label, 
to tie in with the global 
launch tomorrow of Cartier's 
new fragrance. "Declaration 
d'Amour". 

But the first consignment 
of the products has been hit 
with a 24.7 per cent anti- 


dumping duty, after EU min- 
isters voted in November to 
Impose definitive duties on 
Indian exports of cotton bed 
linen. The European Com- 
mission originally imposed 
provisional duties last July 
after backing a complaint 
from EuroCoton, the EU cot- 
ton and textiles lobby group. 

Shades of India said it had 
tried for 10 days to apply for 
“individual treatment- 
exempting it from the duties 


- allowed under the EU's 
anti-dumping rules - with 
Commission staff in Delhi 
and Brussels. But repeated 
calls and faxes to the Brus- 
sels anti-dumping unit bad 
not been acknowledged. 

In the meantime, its busi- 
ness with Cartier and other 
potential buyers of the bed 
linen products is in limbo. 

“By no stretch of the imag- 
ination can we be accused of 
dumping.” said Shades of 


India's David Housego. “Our 
products are high val- 
ue-added and involve a lot of 
hand work. The EU makes 
itself look foolish by Impos- 
ing duties on -such prod- 
ucts.” 

EuroCammerce, the retail, 
wholesale and trade lobby 
group in Brussels, said the 
case highlighted the problem : 
that anti-dumping measures 
did not take proper account 
of product quality. 


The Foreign Trade Associ- 
ation, representing import- 
ers and exporters, said it 
was an “illogical dement” of 
EU anti-dumping policy that 
measures automaticafiy 
affected all e x p or ters from-a 
target country except where 
specific exemptions were 
granted. 

In Bombay. Siddhartba 
Rajgopal, executive director: 
of the Cotton Textiles Export 
Promotion - Council, said the 


Shades of India case demon- 
strated that duties could hit 
not just basic goods hut 
high-value products. That 
could unfairly damage 
investment in the top end of 
Endian manufacturing. 

“These 'items are already 
under, quota and' then [the 
EU] . slaps us. with these 
duties.” Mr Rajgopat- said, 
“ft’s double jeopardy. We are 
being hit twice on the same 
item." * 


NEWS: INTERNATIONAL 


London will push on with efforts over new Security Council resolution, says Foreign Office 

Britain hits UN snag on force against Iraq 


By David Buchan, 

Diplomatic Editor, in London 

The UK yesterday conceded 
that its efforts to table a new 
United Nations resolution 
authorising the use of force 
if diplomacy failed to defuse 
the crisis over Iraqi weapons 
inspection had run into trou- 
ble from fellow Security 
Council members. 

“We have run into difficul- 
ties over the timing and con- 
tent of o new resolution. 
There is no point in conceal- 


ing this." said the Foreign 
Office spokesman yesterday. 

But Britain would perse- 
vere in its efforts, he added, 
arguing it would be “politi- 
cally and legally better” for 
the Security Council to “pro- 
nounce" anew on the Iraqi 
crisis and "give Saddam 
Hussein a final warning". 

The question of a new res- 
olution is one of the few 
issues on which London and 
Washington differ. 

The US fears any new res- 
olution might dilute the 


authority of past resolutions, 
dating back to the 1991 Gulf 
war. which Washington 
believes provide entirely suf- 
ficient cover for military 
action. 

Meanwhile. France and 
Russia refuse to endorse any 
military threat while their 
diplomats are still trying to 
find a compromise with 
Baghdad. 

Yesterday, for the first 
time in the current Iraqi cri- 
sis. Britain made a serious 
effort to use its presidency of 


the European Union to get 
some support for its diplo- 
matic position, if not its will- 
ingness to join the US in 
eventual military action. 

In the margin of a meeting 
held in Panama with Latin 
American countries, Robin 
Cook. UK foreign secretary, 
discussed Iraq with other EU 
ministers. The crisis was 
also discussed by EU offi- 
cials in Brussels yesterday. 

The issue or threatening 
eventual military force to 
resolve the Iraqi crisis has 


split the EU. with the UK 
openly favouring it. France 
flatly opposing it and other 
members in between. 

Reacting to criticism that 
Britain had failed to make 
any effort to get a common 
EU position, the Foreign 
Office spokesman claimed: 
“We have not ducked this 
[Iraqi] issue during our pres- 
idency” of the EU. But he 
noted Iraqi weapons were 
not a focus of ELI policy, and 
recalled the run-up to the 
1991 Gulf war when “differ- 


ent EU countries played dif- 
ferent roles”. 

The UK official was happy 
to note that at Panama “a 
number of EU countries sup- 
ported" Britain's call for a 
new Security Council resolu- 
tion. 

Outside the EU context, 
several European countries 
- Germany, Italy, Spain, Por- 
tugal and Denmark - have 
pledged passive support for 
any US-led military opera- 
tion. They have said US 
forces can use their bases. 


Savimbi’s diamonds may not be forever 

Nicholas Shaxson reports on how Angola’s rebel leader is having to surrender a key resource 


T he reddish-brown 
banks uf the Chicapa 
river in north-eastern 
Angola are speckled for mile 
after mile with water logged 
holes. 

Until late last year the 
holes were the focus of fran- 
tic activity as groups of gar- 
rnpeiros. or illegal miners, 
dug for the diamonds that lie 
at the heart of Angola’s 
struggle to lay to rest 30 
years of war. 

Foreign mining compa- 
nies, backed by powerful 
commercial security 
operations, have taken over 
from the tjarimptiros who 
turned this humid, muddy 
region into a wild west fron- 
tier. 

The well-armed diggers, 
many of them affiliated to 
the Units rebel movement, 
were expelled late last year 
in sometimes bloody 
operations by the Angolan 
army, ns the government 
squeezed out the guerrillas 
from the rich diamnnd lands 
that have supported their 
war effort. 

A peace deal was signed in 
Lusaka in November 1994 
and since then a UN 
peacekeeping force has 
supervised the gradual 
return oi some land to 
government control, the 
demobilisation of most Umta 


forces, and a shaky peace. 

But persistent insecurity 
since independence from 
Portugal in I&75 has scared 
away many potential foreign 
investors from a country 
whose diamond riches, and 
750.000 barrels a day of oil 
exports, make it one of the 
wealthiest in southern 
Africa. 

Unita leader Jonas Sav- 
imbi lost two key allies and 
rear bases across Angola's 
northern border last year, 
when Pascal Lissouba of 
Congo-Brazzaville and Mob- 
utu Soso Seko of Zaire were 
thrown from power in rebel- 
lions backed by Angolan 
government forces. 

New UN sanctions in Octo- 
ber dealt another blow to Mr 
Savimbi's movement, 
already penalised by a fuel 
and arms embargo, for his 
reluctance to implement 
fully the terms of the Lusaka 
agreement. 

Severely weakened. Mr 
Savimbi reached a "gentle- 
man's agreement" with the 
government last September 
to acquire official stakes in 
mining operations in 
exchange for ceding Unita’s 
key diamond mining areas, 
which for years have 
enabled the movement to 
buy arms. 

Arens under its control 


around the forested Tchi- 
capa river and 250km further 
west, in the Cuango valley, 
yielded Unita roughly two 
thirds of Angola’s Slbn dia- 
mond output in 1996 - about 
15 per cent of world produc- 
tion. 

Diamond industry sources 
estimated Angola's output 
may have fallen to about 
STOOm last year as the gov- 
ernment extended its control 
over these areas, disrupting 
Unita operations. 

By mid-January the for- 
mer rebel movement pulled 
back from the last of the 
main diamond-producing 
areas, as agreed in Septem- 
ber. although the terms of 
its proposed concessions are 
still under negotiation. 

“The government has a 
superior military’ position 
and could just refuse to give 
Unita anything.” said one 
senior military diplomat “It 
seems, though, that they 
want to resolve these these 
things in a co operative 
way instead of through 
conflict” 

Despite all its recent set- 
backs. Unita is not compre- 
hensively defeated and still 
fields an estimated 10.000 to 
15.000 troops. Some remain 
on standby in the diamond 
regions, particularly in the 
lucrative Cuango valley. 



Savimbi: lost key allies in 
neighbouring states 

A government aircraft 
forced down a South African 
cargo plane carrying dia- 
mond mining equipment to 
Unita on January 20, in defi- 
ance of a UN embargo, and 
large illegal arms shipments 
are still arriving in territory 
under its control from across 
the eastern border with Zam- 
bia. 

“There are two dear signs 
coming from Unita,” said 
Gerald Bender, professor of 
International Relations at 
the University or Southern 
California and one of the 
world's experts on Angolan 
affairs. 

“One sign is that there is 
obviously going to be peace. 


The other is that there is 
obviously going to be war. 
This is all part of Savimbi's 
plan to keep bis options 
open and to keep everybody 
off guard, including his own 
people.” 

Another analyst said: 
“Nobody really knows what 
Savimbi is thinking or plan- 
ning. that may include Sav- 
ixnbi himself.” 

But Mr Savimbi now says 
he will leave his central 
highlands stronghold and 
come to live in the capital 
Luanda for the first time 
since 1992. when a previous 
peace agreement broke 
down. 

He has also agreed to a 


meeting: with President Jose 
Eduardo do Santos in 
Luanda, and officials in 
Luanda say this could hap- 
pen as early as the begin- 
ning of March. Such a meet- 
ing is expected to pave the 
way for the extension of gov- 
ernment administration 
across the. whole, country 
and a final settlement oh the 
diamond areas. 

Unita is negotiating for 
full operating rights on three 
diamond concessions in the 
central province of Bie and 
the southern province of 
Cuando Cubango. 

A parallel set of talks 
involves Unita taking stakes 
in a variety of international 
consortia which operate dia- 
mond concessions, largely in 
the Cuango valley. The most 
important of these is held by 
a consortium Involving Bra- 
zil’s Odarbrecht and Austra- 
lia’s Ashton Mining. 

“While there a lot of sepa- 
rate discussions going bn, 
and their history Is minute 
and complicated, there Is a 
sense of a global deal,” a dip- 
lomat said. “You are not 
going to get a final resolu- 
tion until there is a meeting 
between Savimbi and doe 
Santos. 

“But In a herky, Jerky, 
kind of way. things are grad- 
ually moving forwards.” 


NEWS DIGEST 


Air cr ash kills 
Sudan leader 

An aircraft carrying Sudanese military and political 
leaders crashed in fog yesterday, killing the vice presi- 
dent. Zubair Mohamet! Saleh, a key leader in the Islamic 
government- Gen Saleh, 54, played an important role in 
the 1989 coup that brought the Islamic government to 
power, serving as a link between disgruntled officers and 
civilian leaders of the National Islamic. FronL 
Gen Saleh, tried to bridge differences with neighbouring 
Egypt Relations between the two have been strained 
since the coup but worsened in 1995 when Egypt accused 
Sudan of aiding an attempt on President Hosni Mubarak's 
life in Addis j\baba, Ethiopia. The military aircraft was 
taking officials on a two-day visit to southern Sudan, 
where a nimt st and Christian rebels have fought a L5-year 
insurgency for autonomy from the Arab, Moslem-domi- 
nated government In the north. AP. Khartoum 

■ NIGERIAN OIL 


Sharp fall in Shell’s output 

Royal Dutch/SheH, the largest foreign oil producer in 
Nigeria, has reported a sharp fall in output last year, from 
an average 960.000 barrels a day in 1996 to 900.000b/dL It 
blamed the decrease on community disturbances in the 
Niger Delta and spending constraints imposed by a lower- 
than-b oped -for operating budget. 

Foreign oil com p ani es with onshore operations in 
Nigeria have long been in dispute with the government 
over their budgets. Officials have opposed company 
demands for greater expenditure in joint ventures with 
the government Shell yesterday said it was looking at • 
alternative financial arrangements that would ensure the 
reliability and integrity of Us infrastructure as well as 
bOOSt output ‘ ’ Robert Coranc, London 

JEWISH SETTLEMENTS 


Mayor in Har Homa threat 

piud Olmert. the mayor of Jerusalem seeking re-electior 
laterthb year, said the government would issue “within 
days” tenders to build a new Jewish settlement at Har 
Homa in «jst Jerusalem, But he warned that if the ten- 
ders were not issued in a ‘Reasonable time frame. . . we 
will-launch a pcfliticart campaign". 

If tenders are issued they .will add another obstacle to 
reviving peace talkffbetweea Israel and the Palestinians. 
Negotiations were broken off 11 months ago when the - 
government anncnced plans to build 6500 homes at Har 

Homa a part of east Jerusalem occupied by Israel after 
the I9S7 Six Day Wsp-. The US has repeatedly called on 
Israel to take a “time-out” oh settlement activity. . 

• Yaakov Neeman. Israel’s finance minister, yesterday 
began a two-week visit to the US at the request ofBehia- 
mm Netanyahu, the prime minister. in a bi<rtoh&d offla 
sphtbetween Israel ahd the Jewish diaspora! The visit 
whichwffl entail talks with the Orthodox, and the liberal 
Raptm and Conservative .movements, follaws'the recent 
refusal of Israel’s Orthodox Chief Rabbinate to allow, 
other strands of Judaism to prepare candidates for con- 
version to Judaism. .. v. Judy Dempsey, JeruiaJe, 
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Threat to Generali in hostile House committee questioning of European companies 

Insurers defend record on victims of Holocaust 


By Heather Sourbeau in Washington ' 
and John Authors tn. New Yoric 

European insurers, under' hostile 
questioning from the US House bank- 
ing; and fin ancial services committee in 
Washington, yesterday attempted to' 
defend their record in making pay-outs 
to Holocaust victims. 

Chuck Quackenbush, California’s 
commissioner for insurance, attacked 
the co-operation he had received from 
European insurers in investigating the 
issue. He said: "I am prepared to 
revoke the certificate of authority, 
which .allows a company to w; n insur- 


ance in CaUfomia, for Generali [the 

largest Italian insurer], and any of its 
American subsidiaries, if it fails to take 
the steps that I 'will outline at the hear- 
ing in San Francisco [on 19 February].*' 
He proposed co-ordination between fed- 
eral and insurance regulators and pri- 
vate firms to look into the records of 
European insurers. 

Generali said it had paid many 
claims of Holocaust victims and had 
established a Si2m fund to be given to 
organisations, that assist Holocaust vic- 
tims and th e i r fai p fllpfl. 

It asserted that communism, not 
prejudice or. avarice, explained the loss 


of many Insurance records. The short 
answer is that Generali's businesses, as 
well as those of other insurers in those 
countries [central and eastern Europe), 
were nationalised, expropriated, or liq- 
uidated by the governments that came 
into power," Scott Vayer, lead counsel 
for Generali, said. 

After the transition to communist 
rule, these countries, and not Generali, 
became “legally and morally obligated 
to Holocaust victims and their fami- 
lies," he said. 

Allianz of Germany was also 
attacked. Four of the company's Euro- 
pean subsidiaries are among 16 insur- 


ance carriers named in a class action 
suit in New York. Representative from 
Allianz AG recently met representa- 
tives of the World Jewish Congress to 
co-ordinate a statement of principles 
for establishing a means to compensate 
victims and their heirs, as well as to 
handle claims of those who have died. 

"Allianz AG is very mindful of the 
advanced ages of those who survived 
the Holocaust, and wants to do every- 
thing possible to expedite a resolution 
of this matter," testified Herbert Hans- 
meyer, an Allianz board member. 

Alfonse d'Amato, Republican senator 
from New York, proposed the creation 


of 3n independent panel to oversee 
investigations of insurance company 
records, as well as the creation of a 
fund to help Holocaust survivors. This 
would include at least two US state 
insurance regulators, two European 
insurance regulators, a World Jewish 
Congress delegate and a representative 
of Holocaust survivors. 

The committee also heard testimony 
from an museum directors about the 
problem of establishing the ownership 
of looted artworks. The Association of 
Art Museum Directors said it bad pro- 
posed tbe creation of a dispute resolu- 
tion body to help the process. The asso- 


ciation has appointed a task force 
which will present it findings in June. 

Many on Capitol Hill would prefer 
action before June. “We need new 
structures to come to grips with this 
problem. . . perhaps new domestic legis- 
lation. although Congress may have 
gone as far as it appropriately should 
on this subject in the Holocaust Vic- 
tims' Redress Act." said Jim Leach, 
chair of the committee. 

The act states that a»J governments 
must take appropriate action to return 
artworks which were extorted or con- 
fiscated by rbe Nazis lo their original 
heirs. 


vote shows Brazil serious about tackling deficit 


By Gaoff Dy»r in SSo Paulo 

It may have taken nearly 
three years, but 'Fernando 
Henrique Cardoso, Brazil's 
president, was yesterday 
celebrating- perhaps the most 
important legislative victory 
of his administration. 

Wednesday night's deci- 
sion by the lower house to 
approve a controversial 
reform of the pensions sys- 
tem, following the Senate 
vote the night before in 
favour of a hill to str eamline 
the bureaucracy, sent a 
strong signal that Brazil was 
finally serious about tack- 
ling the large budget deficit 
which haa been the econo- 
my's weakest poinL 

The two crucial legislative 
victories mean the Brazilian 
Congress Is now close to. 
delivering the reforms which 


NEWS DIGEST 


are needed to underpin Bra- 
zil’s new-found economic sta- 
bility and ward off any 
effects from the Asian crisis. 

The reforms, first sent to 
Congress almost three years 
ago, pave the way for the 
government to make sub- 
stantial inroads into the 
stubbornly high .budget defi- 
cit, which was about 5 per 
cent of gross domestic prod- 
uct last year. 

Economists . believe, the 
civil service reform could 
generate savings of about 
$9hn a year, equal to more 
than l per cent of GDP. The 
savings from the pensions 
. bill will take, -longer to . 
appear, but could be 05 per 
cent of GDP next year. 

"On paper, the reforms 
will make a big impact on 
the public finances,", said 
Mature Schneider, an econo- 


mist at ZNG Barings in S3o 
Paulo. 

How realistic are these 
spending cuts? The first 
caveat is that the reforms 
are not yet law. As constitu- 
. tional amendments, both 
bills still face another vote 
in Congress, as well as votes 
on opposition amendments. 

The government has made 
-concessions bn the social 
security bill, including 
exempting retired civil ser- 
vants from income tax, 
worth R$L8bn (US$1.6bn) a 
year. Though the second 
round of voting is usually 
easier than the first, further 
concessions cannot be ruled 
out 

On the civil service 
reform, opposition politi- 
cians say that 50,000 jobs 
could be at risk as a result of 
the bill. However, it is 


What the Brazilian reforms mean 
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impossible to predict an municipal governments, 
accurate number, as the out- Moreover, few state gover- 
come will depend on the nors are likely to dismiss 
decisions of many state and workers before October's 


cuts are likely in 1999 
because the budgets of many 
state governments are under 
intense pressure because of 
payroll costs. 

Rio de Janeiro and Rio 
Grande do SuJ spend about 
SO per cent of revenues on 
salaries, while Sao Paulo 
spends more than 70 per 
cent on wages. 

On social security, the 
effectiveness of the reform 
will largely depend on the 
level of growth over the next 
few years. 

Low growth will lead to 
smaller contributions and 
keep the pressure on the 
pensions system. 

Reinhold Stephanes, min- 
ister for social security, 
elections, when, for the first believes the system will 
time, they will be abfe to record a deficit of R$3.5bn 


stand for re-election. 


this year, even with the 


However, substantial job reform, before gradually 


decreasing. Some economists 
predict the figure will be 
nearer RSSbn. 

Mr Cardoso has already 
hired Andre Lara Resende. a 
leading economist, to pre- 
pare a new round of social 
security reforms, which will 
seek to make private pen- 
sions more attractive. If 
growth is sluggish, the gov- 
ernment may have to intro- 
duce a new reform or public 
pensions after the election. 

The two victories in Con- 
gress will benefit the govern- 
ment not just in terms of 
potential spending cuts, but 
in financial markets. 

“With these votes, we 
should see expectations for 
the 1999 fiscal deficit fall, 
which will lead to lower 
interest rates," said Odair 
Abate, chief economist at 
Lloyds Bank in Sao Paulo. 


Minimum wage 
call by Clinton 

President Bill Clhrtmi and leading Democrats yesterday 
formally proposed increasing the US minimum wage by $1 
to $6.15 an hour, setting up a potentially bruising election- 
year fight with Republicans who strongly oppose the 
move. 

Flanked by Richard Gephardt, the House minority 
leader, and Tom Daschle, Senate minority leader, Mr Clin- 
ton told a gathering of Democratic congressmen that the 
increase would help the needy benefit from the strong 
economy without damaging the job market 

“The last time we did it, it didn't cost jobs,” he said to 
loud applause. “Wexontinued to create jobs at a very •’ . 
brisk pace." • ' . 

The proposal is the latest in a series of moves by Mr- 
Clrnton to try to wrongfoot Republicans on issues with 
strong popular resaoance, while distracting attention 
from the allegations of an affair with a White House 
worker. The minimum wage is a perennial concern to 
Democrats, and Mr Clinton’s support tor such an issue 
will bolster his support within the party. 

Mr Clinton also restated several other new policies that 
Democrats hope wjD work in their favour ahead of in the 
run up to the November's congressional elections, includ- 
ing a plan to reduce class sizes by hiring more teachers 
and expanding coverage of -the Medicare health insurance . 
scheme for the elderly. ~ - Mark Suzman, Washington 

■ BRAZIL POWER 

Regulator fines companies 

Two recently privatised Brazilian electricity companies 
have been fined by the new industry regulator for provid- 
ing poor .service levels, in a growing dispute that could 
have serious tmpHnaflnna for Brazil’s privatisation pro- 
gramme. 

Light and Cerj, the two distribution companies in Rio 
de Janeiro state, have been fined R$2m (US$L8m) and 
Jt$80Q,Q00 respectively, after a series ref power cuts over 
the last two TpmthB left thousands of consumers without 
electricity in sweltering summer heat 

The fines are the first to be issued by An eel. the regula- 
tor for the energy industry which was established at the ' 
e nd of last year in preparation for the planned, privatisa- 
tion of the sector. The furore over the Rio power short- 
ages has raised fears among government officials of a pop- 
ular backlash against Brazil’s huge privatisation 
programme, which also includes telecoms, ports and rail- 
ways. However an overreact! an on the part of the new 
regulator could dissuade some foreign operators from tak- 
ing part in future sell-offs. 

Jos§ M3xio Abdo. the director general of AneeL said the 
two companies could might also have to pay compensa- 
tion for losses incurred by customers as a result of power i 

shortages. ■ 

Light and Ceij said the problems were the result of 
years of und erinvestment when the companies were ■ • -i 
owned by the state. . . 

The unusually hot summer, which has regularly seen . 
temperatures of over 4Q°C degrees centigrade in Rio, 
prompted a surge in demand for power, especially for air. 
conditioners, and put the system under huge pressure, , 

they said. Geoff Dyer, SOo Paulo j 

■ VENEZUELA ... • . j 

Cuts will hit growth 

The SLSbn In spending cuts announced by the Venezue- 
lan government will slow economic growth by i Percent- 
age point and leave a budget deficit of 2 per cent fori398. j 
Freddy Rojas Parra, the finance minister, said yesterday. 

Despite opposition from governors and mayors- the gov- 
eminent will push ahead with the rate, he told the Top- 
eign Press Association in Caracas. “This is a reasonable 

and ambitious fiscal policy.” ' . .. M 

Earlier this month the government reduced its 1998 rev- 
enue expectations by Bs6G7bn (SL3Dn>. following a down- 
S SSSient from $15B0 a barrel to J14 in the average 
expected price for the basket of Venezuelan crude ofl. 

Oil revenues make up nearly half of. the gover nment s 
! income: The state oil company PDVSA had previously rat 
j its expenditure by BsMCfon. The bulk of Vtornta 
i expenditure is assigned by law. SnunmdO^Oxracas 

! ■ CORRECTION 

| Alberto Fujimori 

In some editions of yesterday's Financial Times a produo 
I tion error caused a picture of Japanese primem^ter 
! Ryutaro Besbhooto to be used m place of Alberto Fiyi-. 
i morl. Peru’s president . 


Higher costs 
in line for 
internet users 


Clinton’s line-item veto setback 

Judge’s ruling imposes limits on president’s executive powers 


By Nicholas Denton 
in San Francisco 

The law had seemed 
immutable: communication. 
whether through telephones 
or over the internet, gets bet- 
ter and cheaper. Not any 
more. America Online, the 
largest . online service, with 
more than 11m members, 
this week said it was raising 
its prices by 10 per cent A1I- 
you-can-eat access to the 
internet, the charge which 
had been set at $19.95 a 
month, will now cost AOL 
members $21.85. 

Other internet service pro- 
viders. although they may 
take this opportunity to lure 
defectors from AOL and 
build market share, are 
expected eventually to fol- 
low its lead. And bulk buy- 
ers of internet communica- 
tions capacity - whether 
internet service providers, 
enterprises operating 
in-house networks, or the 
large internet publishers - 
also face higher costs. 

The price of a DS-3 connec- 
tion, which carries 45 mega- 
bits of data a second, the 
equivalent of 3,500 simulta- 
neous telephone conversa- 
tions, has jumped. Last 
November Sprint doubled 
the price of these DM lines 
to $40,000 a month, while 
MCT and AT&T, two other 
long-distance carriers, have 
also increased rates. 

The price of T-i lines, the 
connections most businesses 
use to link up with the inter- 
net, increased 13 per cent 
between 1996 and 1997, 
according to consultants 
Mai off Group IntemationaL 

The recent price rises are 
a reversal of a long-standing 
trend, it was little more than 
a year ago that AOL, which 
had charged by the hour, 
offered consumers unlimited 
access to the internet for a 
fiat monthly fee, felling into 
hue with the cheap service 
offered by internet service 
providers. 

Historically, telecommuni- 
cations charges have 
steadily fallen. So what Is 
going on? For a start, rates 
have not covered the costs of 
most US internet service pro- 
viders. Mindspring, PSINet, 
Earth Link, BBN and Net- 
com, five of the largest pro- 
viders, were all unprofitable 
over the last 12 months.' 

‘‘If you can add $2 a month 
per customer, you can com- 
pletely charge the econom- 
ics of the business," says 
Ethan Topper of Deutsche 
Bank, an adviser to Earth- 
Lick. “A lot of the ISPs 
[internet service providers] 
would become profitable 
overnight." 

Some price increases also 
reflect higher levels of ser- 
vice. For instance, US West, 
the first regional telecom 
operator to offer high-speed 
access over telephone lines, 
charges $60 a month for a 
connection about four times 
as fast as that obtainable 


using a dial-up connection to 
the internet and an ordinary 
computer modem. 

Use of the internet has 
also been increasing. AOL 
says members, who in 1996 
used the service only seven 
hours a month, are now 
online for some 23 hours on 
average. Most importantly, 
they are sending and receiv- 
ing more electronic mail, 
which makes them less sen- 
sitive to price and more 
reluctant to switch providers 
if that means changing their 
e-mail address. 

‘If you can add 
$2 a month per 
customer, you 
can change the 
economics of 
the business 5 


Finally, this increase in 
consumer usage, together 
with the Increasing richness 
in terms of graphics on 
internet sites, is manifested 
in a surge in the volume of 
data carried over the net- 
work. John Sidgmore, chief 
operating officer of World- 
Com, which controls much 
of the “backbone” of the 
internet, says traffic is dou- 
bling every three to four 
months. For the moment, 
demand is increasing faster 
than supply. 

Whether AOL’s move sig- 
nals an enduring reversal in 
the trend towards lower 
communication costs is 
uncertain. 

Online services are relying 
less on access charges as 
they exploit their ability to 
market products and ser- 
vices to members . AOL. in 
its quarterly results 
announced this week, made 
18 per cent of its revenue 
from advertising and online 
shopping, compared with 14 
per cent a year earlier. 

Moreover, new technology 
will reduce the costs of the 
internet infrastructure. 
Eq uipme nt companies such 
as Ciena and Lucent Tech- 
nologies have developed 
optical amplifiers which 
squeeze 16 times as much 

capacity or more out of opti- 
cal fibres already installed. 
WorldCom, one of Ciena’s 
customers, plans to increase 
the capacity of its network 
1.000-fold over the next three 
years. j 

Consumers may indeed i 
pay more for internet access 
over the next few years, just | 
as they sometimes pay as : 
much for personal comput- 
ers now as they did five | 
years ago, despite the fact | 
that the microprocessors at 
the heart of these machines 
have doubled in speed every 
18 months. 

But subscribers to internet 
services, like buyers of PCs. 
will get more bang for their 
buck. 


By Gerard Baker 
j in Washington 

A US federal judge yesterday 
imposed a serious limitation 
on President Bill Clinton’s 
executive powers when he 
ruled unconstitutional a new 
law that gives the president 
the right to strike out sec- 
tions of spending bills. 

The district court judge 
said the so-called line-item 
veto legislation passed by 
Congress two years ago 
handed too much power to 
the executive. 

“The line-item veto act is 
unconstitutional because it 
impermissibly disrupts the 
balance of powers among the 
three branches of govern- 
ment." he said. The act 
crossed “the line between 
acceptable delegations of 
rulemaking authority and 


unauthorised surrender to 
the president of an inher- 
ently legislative function, 
namely the authority to per- 
manently shape laws and 
package legislation". 

Lawyers for the adminis- 
tration are almost certain to 
challenge the ruling and 
take their case, if necessary, 
to the Supreme Court 

Mr Clinton said he was 
disappointed with the ruling, 
but it was his belief that 
“ultimately the line-item 
veto will be ruled constitu- 
tional by the US Supreme 
Court". 

The 1996 act was the cul- 
mination of a long-running 
campaign, ironically mostly 
by Republicans, to give pres- 
idents the right to veto parts 
of compendious budget legis- 
lation passed by Congress. 
The main aim was to elimi- 


nate from bills "pork barrel" 
spending clauses, inserted 
by members mainly for the 
benefit of constituents. 

Until the law was passed 
the president had the right 
only to accept or reject a bill 
in its entirety, not to seek 
out individual elements he 
found objectionable. Con- 
gress has the right to over- 
turn the veto with a two- 
thirds majority. 

But the judge ruled yester- 
day that Congress may not 
“delegate its inherent law- 
making authority". 

The legal challenge had 
been brought by Rudolph 
Giuliani, the combative 
mayor of New York City. He 
argued that Mr Clinton 
unfairly targeted the city 
when he cancelled a section 
of the federal budget bill last 
year that would have let the 


city and state raise taxes on 
hospitals and pass those 
charges along to the federal 
government. 

Plaintiffs in the case said 
the line-item veto violated 
basic principles separating 
the functions of Congress, 
which creates laws, and the 
executive branch, which 
administers them. 

But supporters of the act 
maintained It only granted 
the president limited discre- 
tion on some federal spend- 
ing bills. 

The Justice Department 
had pointed out that the 
veto merely gave the presi- 
dent five days after he 
receives a spending bill from 
Congress to decide whether 
to spend the money as 
intended by lawmakers or 
apply jt instead to cutting 
the federal debt 


The 



businesses operate 

from a distance. 


To discover the full potential 
of electronic commerce, 
have it explained face to Face. 


(^start) 
de i 


DEUTSCHE MESSE AG, Hoimover, Germany 
Far further information: 

Arnold fusteraeyer 

25 Hurst Way, South Croydon 
Surrey CM 7AP 
TeL (01 81)688 9541 
far (01 81)681 00 69 


frttpi/www.whit.de 


information Tedwology / Visit CeBIT 98 - ihe world's largest. 
Network Computing ,* most comprehensive lorum 

□M/ADC ' iifomuitwi and coatmunkalians 

Software,' Consohngnml Services / »■“* 7 ' M0 wlribi,ors f,wo B,ore 
Tek cuimuuie nil ium * ^ ^ provide on unrivalled 

__ / range of the latest products, systems and 

Office Automation , ^^5 m ihg |j s«tof. So to keep pace with 

Bank bdtnlagy developments, find cutting edge solutions, 
Security Technology /Card Technology / and plan long form investment for your hlfiiMSS, 
Research md fedmology Transfer / Hannover s the plore to be this Spring. 


&OT98 


A#; vjp^ 


I See IT first! See IT all! 


Hannover 

19th - 25th March 1998 

World Business Fair 
Office AofonotiOB 
C information Technology 
''Telecommunications 




FINANCIAL TIMES FRIDAY FEBRUARY 1 3 1 W* 



NEWS: ASIA-PACIFIC 


HK land market outlook improves 


By John Ridding 
in Hong Kong 

A Hong Kong government 
land auction yesterday 
fetched higher than expec- 
ted prices, signalling 
improved sentiment sur- 
rounding the territory's 
depressed real estate sector. 

A 4,100 square metre lux- 
ury residential site fetched 
HK$ 90m (US$1 l-6m), against 
forecasts of abont HKSTOm, 
with a smaller plot realising 


EfKS 11.6m ( HK$7m-HK$9m 
forecast). 

Analysts said the small 
size of the plots limited 
their significance for the 
broader market one of the 
main pillars of the economy. 
But the results, and strong 
bidding, added to other posi- 
tive news from the sector. 

Some of the territory's 
biggest developers have 
reported strong demand for 
residential sales after sharp 
price cuts. Sino Land said it 


sold over 270 residential 
properties last week, gener- 
ating revenues of more than 
HKSlbn. 

Son Hong Kai, the territo- 
ry's biggest developer, said 
$6 apartments had been 
fully subscribed on the first 
day of registration. The 
company suggested sus- 
tained demand could lead to 
resumption of work at some 
of Its construction sites, 
delayed last month because 
of economic conditions. 


The strong demand for 
recent sales after price cuts 
of over 30 per cent has 
raised hopes the property 
market has stabilised. 

Sentiment has been bol- 
stered by suggestions the 
government may slow the 
release of land to support 
the market. 

But analysts remain cau- 
tious. Despite a steep fall in 
money market interest rates 
in recent weeks, prospects 
are clouded by continued 


uncertainty about the 
regional economic crisis and 
concerns over the Hong 
Kong currency. 

Mortgage lending has 
slowed sharply as banks 
seek to limit their exposure 
to property, while demand 
has been depressed by 
uncertainty over unemploy- 
ment and interest rates. 

Some analysts believe fur- 
ther falls are likely. 

A report by ING Barings 
investment bank predicts a 


farther fall of 20 per cent in 
mass residential property 
prices and a 30 per cent fall 
in the luxury sector. 

Prices have already fallen 
25-30 per cent since their 
peak in .1097. 

Commercial . property 
prices have also come under 
pressure. 

A Teport by Midland 
Realty said Grade A office 
prices on Hong Kong Island 
had fallen by up to 25 per 
cent in the. past two months. 


Crisis boosts Shanghai 
black market traders 




By James Harding 
m Shanghai 

Asia's economic crisis may 
have rattled the region's 
financial tradin g centres, but 
has breathed new life into 
Shanghai's small black mar- 
ket for foreign currency 
trading. 

Despite Beijing's assur- 
ances that it has no plans to 
devalue the Chinese cur- 
rency. the lingering question 
about the long-term stability 
of the yuan has driven up 
the street price or what is 
perceived to be a more dura- 
ble US dollar. 

Inside the Bank of China's 
Art Deco branch on Shang- 
hai's colonial waterfront yes- 
terday. the foreign exchange 
screens showed the yuan 
trading on the official mar- 
ket at around YnS.28 to the 
US dollar. 

But. outside, traders were 
stopping passers-by. offering 
to purchase yuan at YnS.8 to 
the dollar and buy the US 
currency for up to YnR.7. 

Economists in Beijing and 
Shanghai expect the Chinese 


government will hold the 
exc hang e rate steady for the 
time being. But the weaken- 
ing of the yuan on Shang- 
hai's black market and the 
rise in the number of “yel- 
low cows", as the black mar- 
ket traders are known, offers 
an informal reminder of the 
uncertainty that still sur- 
rounds the Chinese cur- 
rency. 

Some in S han ghai are tak- 
ing no chances. “The dollar 
is strong, the dollar is hard, 
the dollar is our big 
brother!” said one trader, 
explaining why local 
demand has pushed the 
black market price higher. 
“If you want to know why 
the price of US dollars has 
gone up. ask Zhu Rongji!" 

Mr Zhu, vice-premier and 
the man in charge of China's 
economy, has pledged to 
maintain the exchange rate, 
much to the relief of Asian 
neighbours who fear a Chi- 
nese devaluation could spark 
another round of financial 
turmoiL 

Ttae state media late last 
year published a promise 


from Mr Zhu: “I can sol- 
emnly swear the Chinese 
currency will not be deval- 
ued.” Having made such a 
commitment, economists 
think Mr Zhu has strong 
political reasons for main- 
taining the exchange rate in 
the short to medium term. 

The official exchange rate 
has even been under pres- 
sure to appreciate recently, 
reflecting the government's 
tight control of foreign 
exchange and buoyed by 
China's growing trade sur- 
plus and huge foreign 
exchange reserves. 

Some western economists 
argue that in the longer 
term a fall will occur in Chi- 
nese export growth as rival 
Asian manufacturers reap 
competitive advantage from 
their devalued currencies. A 
possible drop in foreign 
direct investment this year 
could force the government 
to reconsider a downward 
adjustment of the yuan. 

At the Shanghai branch of 
the China Construction 
Bank, one of China's big four 
state h anks , Zhang Baogeng. 



head of internal manage- 
ment, said Chinese citizens 
had generally been reas- 
sured by the government's 
clear commitment to a “no 
devaluation" policy and bad 
chosen to keep their domes- 
tic currency savings in the 
bank. 

“Some people fear the 


Asian financial crisis will 
have an impact on China's 
economy: they fear a devalu- 
ation of the yuan, but there 
is no reason to worry.” said 
Mr Zhang. The Chinese cur- 
rency is not fully convertible 
and Chinese citizens are 
restricted from selling yuan 
freely. 


This week, Shanghai's 
state banks cut their foreign 
currency deposit rates by 10 
per cent, for ‘small-scale 
investors.. - The measure was 
intended to synchronise for- 
eign currency deposit rales, 
but also served as a disin- 
centive to locals against 
holding dollars on deposit. 


Indonesian wood cartel resists IMF reforms 



Bob Hasan, chairman of 
Apkindo plywood cartel 


By Sander Thoenes 

Indonesia's lucrative 
plywood cartel, controlled by 
a close friend of President 
Suharato. is fighting for its 
life. The cartel is resisting 
attempts to abolish it under 
reforms agreed with the 
International Monetary 
Fund, prompting concerns 
among investors that Presi- 
dent Suharto may backtrack 
on pledges for a second time. 

The concern is that 
Apkindo. an obligatory asso- 
ciation of 111 plywood pro- 
ducers. is trying to maintain 
its hold on the production 
and exports of plywood, 
which earned the country 
$3.5bn in 1996. Apkindo. 
ordered its members to pay 
Rp50.000 ($5.19) per cubic 
metre of wood, supply con- 
tractual data and suggested 
they keep using ife commer- 
cial services. 

A $43bn rescue package 
arranged by the IMF, includ- 


ing $5bn from the govern- 
ment's own resources, last 
October failed to revive the 
rupiah when Mr Suharto 
backtracked on banking 
reforms and cost-cutting 
measures to protect the busi- 
nesses of his children. 

Only much more radical 
reforms, agreed in January, 
kept the rescue package 
alive. They include the aboli- 
tion of Apkindo and other 
trade cartels and restric- 
tions. as well as the curtail- 
ing of Bulog, the food distri- 
bution monopoly. 

Bulog is delaying disman- 
tling of its distribution sys- 
tem, ostensibly to ensure 
sufficient supplies of basic 
foods to the poor, already 
restive. A purchasing official 
at the agency confirmed it 
had just bought another 
180,000 tons of sugar on an 
old contract but added the 
agency would continue to 
purchase basic foods. 

An export ban on crude 


palm oil. designed to ensure 
domestic supplies of cheap 
cooking oil. also flies in the 
face of trade liberalisation 
pledges. While government 
funding for controversial car 
and aircraft construction 
have been axed, moreover. 
Mr Suharto has refused to 
close do.wn these projects, 
leaving domestic banks wor- 
ried they will come under 
pressure, as before, to fund 
them. 

The IMF is loath publicly 
to oppose food assistance to 
the poor and is hesitant 
about though not adamantly 
opposed to a currency board. 
But it is wary of Apkindo, 
which used to charge $10 per 
cubic metre of wood, set 
export quotas, broker prices 
and assign shipping agents 
and insurance companies to 
its members. 

Many of the companies are 
controlled by Bob Hasan, 
chairman of Apkindo and a 
long-time business associate 


of Mr Suharto who manages 
three of his private founda- 
tions. 

“They just suggested that 
we continue using their ser- 
vices.” said an executive of 
one timber company, “but 
it’s very hard to say No." 
Fear of arm-twisting has 
kept wood producers from, 
attacking Apkindo outright, 
but some have felt encour- 
aged by the IMF pledge to 
leak their objections to the 
press, in the hope of sham- 
ing the association into 
backing off. 

They fear Apkindo will use 
the contract data to put pres- 
sure on any producer who 
dares use middlemen other 
than Mr Hasan. He still 
wields mighty influence over 
both the association and the 
forestry ministry, which 
awards licences. “His ship- 
ping agency is more expen- 
sive." one executive said. 
"We want to deal directly 
with our customers.” 


One western timber indus- 
try analyst said the produc- 
ers made their biggest losses 
not on the fees charged but 
on the prices brokered by Mr 
Hasan abroad, which left 
them in the dark as to the . 
actual price paid by. the cus- 
tomer. He said the associa- 
tion bad also forced , compa- 
nies to produce commodity, 
grade plywood rather than 
higher quality, which would 
offer higher profits but fewer 
cubic metres to be levied' by 
Apkindo. 

Apkindo’s executive direc- 
tor, Tjipto Wignyoprayitno. 
rejected the allegations, 
insisting that association 
members were, fully 
informed on pricing and 
profited from bulk discounts. 
He warned that competition 
would drive down world 
prices, already low. “We Just 
need statistics.” he said, “so 
there is a kind of benchmark 
for quality. Maybe that's 
considered a cartel:" 
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NEWS DIGEST 


Thai spending 
eased by IMF 

T he International Monetary Fund has agreed to allow the 
Thai government to spend more to help prop up the 
economy, permitting it to have a budget deficit this year 
equal to as much as 2 per cent of the country's gross 
domestic product, a senior IMF official said yesterday. 

The Thai government has been urging the IMF to ease 
key condition of Its Sl7.2bn economic bailout programme 
for the country that calls for it to generate a budget 
surplus of 1 per cent of GDP. 

Hubert Neiss, director of the IMF’s Asia-Pacific division 
said in a television interview in Bangkok that reversing 
the requirement came as the IMF recognised the need for 
the public sector to spend more to shore up the economy. 
He said the . economy was expected to contract for the first 
time in at least a decade this year. 

Mr Neiss said the IMF also allowed the reversal after 
Thailand had recorded a current account surplus in each 
month since September. AP-DJ, Bangkok 

■ AUSTRALIAN CONVENTION 


Vote on republic due today 

Delegates to Australia's constitutional convention cleared 
the way last night for their final vote today on the 
proposed form of a new republic. After nine daysdebate, 
the convention voted for the “minimalist" republican 
model favoured by the majority of republican delegates. 
This would call for a president to be chosen by a 
two-thirds majority of both houses of parliament. 

Alternative models included a directly elected 
president an option which has consistently ranked first 
in popular polls. Monarchist delegates, who have argued 
for preserving the current system under which the British 
monarch is head of state, vowed to carry on their 
campaign a gainst any change. 

The" convention will vote today on whether Australia 
should become a republic and if so, whether the preferred 
model should be put to a referendum. 

Mr Howard has said if the convention does not achieve 
a clear consensus, the options will be put to a non-binding 
nati final poll, a result that would deal a setback to the 
republican movement. Gwen Robinson , Sydney 

CHINA'S ECONOMY 


Slower growth as prices fall 

China recorded negative inflation for a fourth consecutive 
month in January, providing fresh evidence that 
economic growth is slowing. The retail price Index fell 1.5 
per cent compared with the.same month a year ago. 
according to the State Planning Commission. This 
compared with a gain of 0.8 per cent over the whole of 
1997. 

January’s decline was the steepest yet outstripping a 
L2 per cent fall in December last year. Economists 
ascribed the clear deflationary trend to price cuts farced 
by a heavy oversupply of goods. Stiff price competition 
has begun m the markets for Cars, personal computers, 
some consumer appliances, and other goods - squeezing 
the margins of local and foreign companies. Gross 
domestic produce growth fell to 8.8 per cent last year from 
9.6 per cent in 1996. It is officially forecast to reach 8.0 per 
cent this year, but some economists now regard this as 
too ambitious- Officials predict that foreign trade will 
grow at only abort 6-1 per cent this year, after rising 12.1 
per cent last year. .... .. . Janies Synge. Beijing 

KARACHI i 


Water supply sell-off plan 

The Pakistani government plans to sub-contract the 
management of the country's largest urban water supply 
system to a domestic or foreign private investor in an 
effort to cuts losses and improve efficiency. It would be - 
the. first step towards privatisation of the Karachi Water 
Supply Board (KWSB). a senior official said yesterday. 

Officials say that prospective investors will have to 
commit, at least 8350m -to. upgrade the supply system. The 
KWSB Is estimated to lose about 30 per cent of its 3S0m 
gallons of daily supply through leakages and theft 
Karachi's daily need is estimated at 550m gallons. 

Mr Faxooq Sattar, chairman of the KWSB, said the 
company's performance had been under min ed by unions 
and the so-called "tanker mafia". These private truckers 
provide a parallel water delivery service and, according to 
analysts, have disrupted official supplies to' engineer 
demand for their services. - Farhan Bokhari, Karachi 


IOC ruling on snowboardcr’s medal is overturned 


By Gillian Tett in Nagano 

The Winter Olympics were thrown 
deeper into controversy yesterday 
after an independent sports panel 
overturned a decision to strip the 
Canadian snowboarder Ross 
Rebagliati of bis gold medaL 
Canada appealed against the 
decision of the International Olym- 
pic Committee (IOC), which on 
Wednesday said Rebagliati would 
lose bis medal after traces of maji- 
uana were found in a urine sample 
after his slalom race on Sunday. 


Yesterday the Court for Arbitra- 
tion for Sport (CAS), an indepen- 
dent arbitration panel, upheld the 
Canadian appeal on the grounds 
there was not yet any clear guide- 
lines for dealing with marijuana. 

The decision represents a humil- 
iating blow for the IOC. which 
introduced snowboarding into the 
games for the first time this year 
in an attempt to give it a new 
image and attract more young ath- 
letes. 

The successful appeal prompted 
speculation that several other ath- 


letes would appeal against deci- 
sions in the future, following 
recent changes in the IOC's system 
for ruling on drugs cases. 

Until the Atlanta summer games 
in 1996, appeals were conducted in 
an ad hoc lengthy manner. How- 
ever. two years ago the IOC estab- 
lished the Court for Arbitration 
with a view to speeding up the 
process. The body has the power to 
overrule any IOC decision. 

The Rebagliati affair highlights 
the deep controversy within the 
sporting world about the Olympic 


drugs policy. Although the IOC 
has decided to take a strong stance 
against doping,, it is split over 
whether marijuana, seen as a reo: 
national relaxant drug, should be 
treated in the same way as stimu- 
lants. 

The issue provoked an tmprece- : 
dented split within the Olympic - 
medical committee on Wednesday, 
which voted only 13-12 to strip Mr 
Rebagliati of his gold. This, cou- 
pled with the. fact that sporting, 
bodies do not yet have a compre- 
hensive policy in drugs, persuaded 


the CAS to overturn the decision, 
officials said. . 

- The snowboarding world, which 
had reacted with fury to the ear' 
tier decision, was delighted with 
the appeal’s success. It accused the 
Olympic organisers of trying to 
clamp down on snowboarding’s 
traditional “freewheeling" image 
and. lifestyle. 

. Rebagliati was yesterday 
unavailable for comment because 
he was being questioned by police. 
Japan has some of the strictest 
drugs laws in the world. 


Vietnam’s leaders are losing their way 


E very morning, loud- 
speakers across Viet- 
nam play martial 
music and shrill messages 
urging people to heed Com- 
munist party directives. Red 
banners strung across the 
streets of Hanoi declaim: 
“May The Communist Party 
Live Forever!" 

But while the outward 
signs of its power seem unas- 
sailable. underneath, one of 
the world’s few remaining 
communist systems has lost 
its way. 

Adrift in a policy vacuum 
filled with factional divi- 
sions. the leadership seems 
to have shrunk from con- 
fronting the challenges 
posed by a stagnating econ- 
omy. plunging foreign 
investment, and peasant 
unrest - despite a recent 
reshuffle that held out the 
promise of change. 

Calls for action have come 
from within the party's own 
ranks. This week, it emerged 
that three party intellectuals 
had appealed for “radical 
political reform" for the 
party to avoid collapse. 


One accused party leaders 
of wielding “dictatorial 
power". Another, retired 
general Tran Do. said the 
party had no strategy for the 
future, and warned of fur- 
ther trouble in the country- 
side. Hanoi has called Gen 
Do's letter consistent with 
internal party debate. 

Diplomats believe that 
Hanoi, stung by the Asian 
financial crisis but lacking 
any response to it, faces its 
biggest dilemma since the 
collapse of Its erstwhile 
patrons in the Soviet Union 
and east Europe. 

"They simply don't know 
what to do. And when they 
don't, they do nothing," said 
one. "But if they don’t do 
anything, in two years’ time 
places like Indonesia and 
Thailand will have reformed, 
and Vietnam will be left 
even further behind." 

No one is predicting the 
collapse of the Communist 
party, it maintains a formi- 
dable security apparatus, 
bolstered with the recent 
choice of a military figure. 
General Le Kha Phieu, as 


party boss. Most Vietnamese 
have no appetite or instinct 
for political opposition. 

The immediate challenge 
facing the party is the clas- 
sic dilemma of such systems: 
how to reconcile the inevita- 
ble shift to a more market- 
driven economy with contin- 
ued political control. 

A ccording to Adam 
Fforde, an economist 
at the Australian 
National University: “1 think 
they'll just muddle along. I 
can’t see anyone with suffi- 
cient political capacity at a 
very senior level who can 
cut through it all and impose 
order." 

The main problem is the 
collective structure of the 
leadership, which recently, 
underwent convulsive 
change. That has stirred 
intense factional rivalry. 

Far from being a battle 
between reformists, conser- 
vative and military figures - 
the traditionally held view - 
the real contest is between 
clans jealously defending 
their business interests. 


“These labels are wrong. 
People have misunderstood 
this system from the begin- 
ning. As far as the highest 
leadership is concerned, 
their main aim is- to defend 
the status quo because their 
personal interests are 
involved.. From this point of 
view they are opportunists." 
said one analyst 
This week's calls for 
reforms- are not new, but 
their timing and tone point 
to widening rifts that do not 
bode well, either for the 
party or for Vietnam's abil- 
ity to attract capital 
An unprecedented encoun- 
ter between the prime minis- 
ter, Phan Van Khai,. and 
hundreds of foreign inves- 
tors last week was designed 
to demonstrate Vietnam's 
concern over negative invee-. 
tor sentiment. Mr Khai said 
he wonld set up a hotline to 
his cabinet, inviting busi- 
nessmen to phone him with . 
complaints. Many saw., this, 
as an admission of the -sys- 
tem's chronic shortcomings. ’ 
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NEWS: UK 


Virgin and National Express will submit bids today to operate Eurostar train service UK NEWS digest 


I\| State bill for rail link may hit $1.5bn 
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By Charles Batchelor, Cham r . 
Crasser and Robert Poston 

The government could face total 
costs of £900m ($L5bn) from the 
collapse of London & Continental 
Railways’ attempt to build the raff 
link from London" tor the Channel 
tunnel rail link, ICR said yester- 
day. 

If toe government takes control 
of the project, forecast pre-tax 
losses of the Enrostar passenger 
train service could, add £380m- 
£480m to existing liabilities of 

£420m by the tune the sendee 
reaches break-even in 2008, the 
company has calculated. 


Virgin and National Express are 
today putting to bids to Railtracfc, 
privatised owner of the UK rail 
infrastructure, to operate Eurbstar. 
The two’ companies have been 
asked to submit rival business 
plans stretching to 200S.' These win 
include the levels of subsidies they 
think they will need, together with 
passenger forecasts. 

- Even if the government shifts 
direct responsibility for the con- 
firming Earastar losses to a private 
operator, the taxpayer would 
-assume some of the the cost to the 
form of these subsidies. 

Virgin and National Express' ore 
still shareholders in LCR, whose 


Wfcrftt 


plans to build the high-speed Chan- 
cud tunnel rail link to south-east 
England collapsed last month after 
the government refused extra 
funds of £L2b&. 

But if either operator can 
increase passenger numbers by 
more than 10 per cast a year, the 
subsidy could drop away , to noth- 
ing in five years' time, observers 
said. The Eurostar services have so 
tar lost £260m- 

Rafltrack, which yesterday held 
a board meeting to discuss the 
link, wants to go to the govern- 
ment with a package that would 
include its preferred operator for 
the train service. 


It said the rail link's future was 
“of significant interest to Rail track 
which considers it has the finan- 
cial resource and management 
expertise to assist with the proj- 
ect". 

But Bechtel, another LCR share- 
holder and a US project manager, 
is regarded by senior ministers as 
the most serious candidate to take 
over the construction scheme. 

They are disappointed with what 
one described as Rai (track’s 
“apparent inability to decide what 
it wants to do". “I would not rule 
Rail track out of the running alto- 
gether" said one. “But if LCR is a 
shambles, Railtrack is a half- 


crash of Asian 
student market 

Currency crisis also threatens 
standards, says Simon Target* 
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shambles." Eurorai! was not 
regarded as a serious contender “at 
this stage". 

Meanwhile, the House of Com- 
mons public accounts committee is 
expected to receive a report from 
the National Audit Office on the 
collapse of LCR in the next few 
weeks. Auditors from the office 
were reviewing the progress of 
LCR when John Prescott, deputy 
prime minister, rejected its request 
for an additional £i2bn of public 
subsidy. 

One issue that the office is expec- 
ted to address is whether the gov- 
ernment had been monitoring 
LCR’s progress properly. 


Court 
rescues 
tobacco 
test case 


-Eurcgotti (ocher? - 
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T he UK’s cash-strapped 
universities are facing 
the imminent collapse 
of the lucrative market for 
south-east Asian students 
who want to go to Britain to 
study for degrees- • 

The currency crisis in the 
Pacific Rim has forced the 
British Council - the inde- 
pendent agency which pro- 
motes British culture over- 
seas - to conclude that the 
market is in "turmoil". The 
difficulties could panie uni- 
versities into offering low- 
cost degrees which aredeliv- 
ered outside the UK and 
which, because of the prob- 
lems of ensuring quality con- 
trol overseas, could Inflict' 
lasting damage on the inter- 
national reputation df die 
UK degree. . 

The countries causing the 
most concern are Thailand, 
Indonesia, South Korea and 
Malaysia. These so-called 
“major sending" countries 
last year accounted for 
22,868 students. 

The single biggest; dontrih 
utor is Malaysia,, with 18,0is . 
students. The Malaysian 
government has recently 
introduced a series of auster- 
ity measures, including the 
abolition of tax concessions 
and the closing - down of 
most publicly-funded schol- 
arships for study abroad. 
Ministers have also called on 


students to be "patriotic" by 
staying at home to study. 

This has led to worrying 
predictions of a big shortfall 
in students from Malaysia. A 
private British Council brief- 
ing paper says "a -best case 
for next academic year 
would be ah overall drop of 
40 per cent, with a .worst 
case scenario , of an 80 per 
cent drop". Officials estimate 
that the market far Malay- 
sian students may only 
return to two-thirds its origi- 
nal size. . 

It would be tempting for 
UK universities to - look 
increasingly to new markets 
- notably China. Only 2,660 
Chinese -students were sent, 
last year but 30,000 visitors 
attended the first-ever Brit- 
ish Education Exhibition in 
Beijing last month. 

But according to Hector 
Munro, the British Council's 
director of export promotion, 
the UK should be wary of 
presenting itself as a “fair 
weather- friend". This is why 
conned officials are working 
with government and multi- 
national. companies to estab- 
lish a “short scholarship pro- 
gramme*’ which would be “a . 
positive gesture". 

Vice-chancellors ”:are 
already exploring the poten- 
tial markets in India, Pakis- 
tan, the Gult South Africa 
and South America. 




But. as one admits, “we 
cannot replace the south- 
east Asian markets over- 
night". This is why, accord- 
ing to Allan Barnes, head of 
the Education Counselling 
Service - the arm of the 
British Council which briefs 
prospective students before 
they arrive - more than 100 
universities have already set 
up their own schemes for 
emergency financial support.. 

Some, like Warwick and 
Nottingham in tbp English 
midlands, have established 
scholarship schemes with 
funds exceeding £500.000 
($835,000). Others, like the 
London School of Econom- 
ics, have relaxed the dead- 
line for 'paying tuition fees. 

This is also why universi- 


ties are ready to allow pri- 
vate colleges - particularly 
those in the Malaysian capi- 
tal Kuala Lumpur - deliver 
an entire UK degree. 

But, says the British Coun- 
cil. this “raises serious con- 
cerns about quality control 
regarding the local delivery 
of such courses and the 
equivalence of degrees 
offered wholly through a 
local partner, compared with 
those obtained after substan- 
tial study in the UK". 

Last week, the universi- 
ties’ quality assurance chiefs 
warned vice-chancellors not 
to rush into franchise deals 
in which all study takes 
place outside the UK. But 
Hertfordshire University, 
which takes 440 of its 1.075 


non-EU students from Mal- 
aysia, has just agreed to let a 
private college deliver a 
three-year degree in Busi- 
ness A dminis tration. 

Coventry University, 
which has already lost £lm 
in funds from south-east 
Asian students, is set to sign 
a similar deal for a degree in 
information technology. 

Universities know that as 
they try to win back stu- 
dents and their cash from 
southeast Asia, the British 
Council and quality assur- 
ance officials will be watch- 
ing their every move. “The 
single most important distin- 
guishing feature of the UK 
degree Is its high quality - 
and we mustn't lose sight of 
that,” Mr Munro adds. 


Grants to LG exceeded Aid minister hits 
limits, says watchdog at cabinet ‘liar’ 


By Juliette Jowft 
in Cardiff .. • 

The UK government's Welsh 
Office exceeded ftmding lim- 
its for Inward investment 
grants to attract the LG elec- 
tronics proje ct fr om South 
Korea when William Hague 
was chief minister far Wales, 
the National Audit Office 
ruled yesterday. Mr Hague, 
who was a member of John 
Major's Conservative cabi- 
net, succeeded Mr Mstfor as 
party leader after Labour’s 
election victory last year. 

Sir John. Bourn, head of 
the audit office, said his 
inquiry into the £247m- 
($412J5m) state aid revealed 
no wrongdoing by the Welsh 
Office or Mr Hague, and he 
had closed the Investigation. 

Sir John said he was con- 
sidering a full-scale national 


report into the value of 
inward investment assis- 
tance, which has triggered a 
series of disputes between 
UK regions, competing for 
big projects. 

Sir John said the Welsh 
package was made up of 
regional selective assistance 
(RSAJ from the Welsh Office, 
property grants from the 
Welsh Development Ag amy, 
and the value of the site, 
infrastructure works and 
training. 

The site offered to LG, 
near Newport, was. in an 
RSA area with “intermedi- 
ate” status, but this was 
upgraded because the jobs 
and economic spinoffs 
would benefit the surround- 
ing "development" area. The 
higher . funding status, 
reported to have enabled the 
Welsh Office to offer £86-50m 


more in RSA grants, was 
fuDy approved by the Trea- 
sury. 

Other grants and incen- 
tives ottered by the Welsh 
Development Agency met all 
the Welsh Office roles. 

LG said it considered an 
offer of just under £100m 
from the Northern Develop- 
ment Company, although it 
could not be directly com- 
pared because it was made 
early an. when the number 
of jobs expected was lower 
than the - eventual 6.100. 

The bid was rejected 
because of fears that the 
site, which had underground 
mine workings, would be 
unsafe. 

The Welsh Office and 
Welsh Development Agency 
said they were pleased to 
have been ■“completely vindi- 
cated". 


By John Kamptner, 

Chief Political 
Correspondent 

Clare Short, the outspoken 
international development 
minister, has rekindled con- 
cern about difficult relations 
with other cabinet members 
by accusing one of them of 
spreading lies about her to 
the media. 

Ms Short also shows her 
continuing bitterness over 
the way remarks she made 
about the volcano-ravaged 
colony of Montserrat were 
portrayed. Her department 
has in effect ceded control of 
the Montserrat recovery pro- 
gramme to the Foreign 
Office. 

T feel very bruised and 
battered by it," she says in a 
BBC television interview to 
be broadcast in the UK soon. 


She also accuses an 
unnamed cabinet colleague 
of leaking a false account of 
a cabinet discussion on 
Northern Ireland. 

This account, which 
appeared in a Sunday news- 
paper last October, alleged 
that she had likened the Ku 
Klux Elan with the pro- 
British Ulster Unionist 
party. 

“It’s just utterly malicious, 
it's someone from within the 
cabinet because it's a lie 
about a discussion that did 
take place. It's very' sad," 
said Ms Short, whose family 
has strong Irish nationalist 
links. 

Downing Street last night 
said the documentary "does 
not add up to much", and 
that Ms Short bad not made 
the remarks is cabinet attri- 
buted to her. 


N Ireland police in parties’ crossfire 

The force’s chief wants to leave politics to the politicians, says John Murray Brown 


I f the assessment of pro- 
British “unionist" politi- 
cians were any guide, 
you might tv>mk Sinn Fain’s 
future in the Northern 
Ireland talks rested solely 
with the region's pohee 
chief. Ronnie F lanagan . 

Any police evidence Unk- 
ing the Irish Republican 
Army with this week's two 
murders will have a bearing 
on whether Sinn F&n. its 
political wing, faces a formal 
expulsion threat when the 
talks resume on Monday. 
But the police - the Royal 
Ulster Constabulary - will 
not publicly release any 
forensic intelligence pro- 
vided to Mo Mowlam, the 
chief Northern Ireland min- 
ister in the British govern- 
ment, as unionists are 
demanding- Mr . Flanagan, 
the RUG'S chief constable, 
has made clear he does not 
consider it his job to assess 
whether any incident consti- 
tutes a breakdown of the 
IRA ceasefire- .He sees that Is 
a decision for politicians. 


The police would not say 
yesterday on what basis the 
seven men they have 
detained this week were 
being questioned except to 
say it was in connection 
with "serious crimes". But 
the speed of then: arrest, 
hours after the murder of 
Robert Dougan, the promi- 
nent Belfast Protestant "loy- 
alist” gunned down on Tues- 
day, suggests that, the men 
were already under police - 
surveillance. 

Police intelligence is likely 
to rely on whether -the 
weapon used in the Dougan. 


murder can be linked with 
earlier IRA shootings. Even 
If IRA involvement were 
indicated, the British and 
Irish Republic governments 
would still have to assess 
whether Sinn Ffein had 
"demonstrably dishonoured” 
tire rules of participation in 
the talks. 

The Mitchell Principles - 
drawn up by George Mitch- 
ell, the former US senator 
who chairs the talks - are 
deliberately vague. They 
state that parties have to 
“renounce for themselves, 
and to oppose any effort by 


others to use force or 
threaten to use force or 
influence the course or the 
outcome of all-party negotia- 
tions". 

In the case of the recent 
expulsion of the anti-republi- 
can Ulster Democratic party, 
the government's hand was 
forced by the admission that 
the Ulster Freedom Fighters, 
a section of the party's mili- 
tary wing, were involved in 
the innin gs of Roman Catho- 
lics. Security officials do not 
anticipate that the IRA will 
make any similar admission. 

Sinn F6in officials have 


Talks will collapse without os, warns Sinn F6in 


Gerry Adams, the Sum F tin president, 
warned yesterday that the Norther n Irel and 
peace process could collapse if Ins party 
were ejected from the peace talks, John 
Murray Brown writes. As die Ulster 
Unionist party, the largest pmBritiflh 
party, said it would press for Stan Fein's 
expulsion, Mr Adams called on those 
involved in the kffiings to “accept and claim 
responsibility’’ but he insisted his party was 


not responsible. “There are no grounds for 
our expulsion and the peace process cannot 
work without us," said Mr Adams, insisting 
the IRA ceasefire was intact Last night, the 
UK government announced that the Ulster 
Democratic party, political wing of the 
Ulster Freedom Fighters, would be allowed 
back to the talks. It was expelled when the 
UFF a d m it ted murdering Roman Catholics 
last month. 


already said that the killing 
of the well-known drug 
dealer Brendan Campbell - 
even if eventually’ blamed on 
the IRA - cannot be said to 
represent an attempt to 
influence the talks outcome. 
Any IRA involvement in the 
Dougan murder would pose 
a bigger challenge for Sinn 
F6in and the governments. 

Security officials believe 
some IRA members may 
even be courting Sinn Fain’s 
ejection from the talks. Last 
week’s dispute about the 
proposed Northern Ireland 
assembly will have provided 
evidence to republican mili- 
tants that the moderate 
nationalist Social Demo- 
cratic and Labour party Is 
prepared to pursue an Inter- 
nal deal with unionists that 
omits S inn F fttn. 

Ms Mowlam and David 
Andrews, the foreign minis- 
ter of the Republic of 
Ireland, will have to consider 
whether ejecting Sinn Fein 
might play into the hands of 
hardliners. 


By John Mason, 

Law Courts Correspondent 

The test case being brought 
by lung cancer victims 
against UK tobacco compa- 
nies Imperial Tobacco and 
Gallaher is to go ahead fol- 
lowing a landmark ruling 
yesterday by the Court of 
Appeal in London. 

The test case is widely 
seen as the most significant 
legal challenge yet mounted 
to the UK tobacco Industry. 
It follows similar litigation 
in the US. which resalted in 
tobacco companies there 
agreeing to a mold- billion 
dollar settlement to compen- 
sate smoking victims. 

The 50 UK victims are 
suing the companies, claim- 
ing that they failed to 
reduce the tar content of 
cigarettes after learning to 
the late 1950s of the link 
between smoking and lung 
cancer. If the cases succeed, 
it is expected the tobacco 
industry could face thou- 
sands of similar claims and 
large compensation bills. 

The ruling safeguards the 
future of the case which 
would have collapsed bad 
the court backed the tobacco 
companies' claims- The com- 
panies had argued that, if 
they won the case, the vic- 
tims' lawyers should be per- 
sonally liable for the compa- 
nies’ legal costs because the 
“no win, no fee” arrange- 
ment with their clients 
meant they were involved 
parties in the case. 

The court ruled that the 
victims' lawyers would not 
be personally liable for 
Imperial and Gallaher's 
costs. The Master of the 
Rolls (the senior civil 
jndge). Lord Woolf, ruled 
that lawyers acting on a 
conditional fee basis were 
no more liable to pay costs 
incurred by their clients 
than in private or legally- 
aided cases. 

Martin Day, of Leigh Day 
& Co., one of the firms act- 
ing for the victims, said it 
and other firms had warned 
that if the court backed the 
tobacco companies, they 
could not act for the victims 
and the action would end. 

Imperial Tobacco said if it 
won the case it would pur- 
sue all reasonable steps to 
recover its legal costs from 
individual victims. Gallaher 
said It would defend the 
case vigorously. 

Dr Sandy Macara, of the 
British Medical Association, 
which represents many doc- 
tors, said it was outrageous 
the tobacco industry bad 
tried “to intimidate the 
plaintiffs and their lawyers 
into dropping their action". 


Digital TV 
dispute looms 

A dispute Is looming between British Digital Broadcasting 
and British Sky Broadcasting, the rival pay television 
companies, over the technology to be used in the set-top 
boxes needed to receive their planned digital services. 

BDB, owned jointly by Carlton Communications and 
Granada Group, is set to choose a conditional access sys- 
tem - needed to unscramble and receive Its 15 channels - 
different to that for BSkyB's 20l>cbaiinel service. Rupert 
Murdoch’s media conglomerate is the biggest shareholder 
in BSkyB. If BDB chooses the system owned by Canal 
Plus, the French group, rather than that of News Data- 
com. a subsidiary of News Corporation, it would raise 
questions about how easily boxes could be used inter- 
changeably. Negotiations are continuing between BDB 
and the suppliers. BSkyB originally held a one-third share 
In BDB. but regulators insisted it withdrew over concerns 
about its dominance in UK pay television. John Capper 

U ENGUSH CHANNEL 

Sally Lines to close ferry business 

Fierce competition between ferry operators on the 
English Channel and Eurotunnel, operator of the Channel 
tunnel, claimed another victim yesterday with the 
announcement that Sally Lines is to wind down its UK 
feny business. Silja. the F innis h shipping group which 
owns Sally, plans to withdraw from its loss-making pas- 
senger ferry, cargo and port operations in the English 
Channel. Boiyman, an Australian operator of fast ferries 
and two-thirds partner in the Ramsgate-Ostend service 
with Sally, has begun talks with Sea Containers, owner of 
Hoverspeed, which could lead to it replacing Sally in the 
venture. Sally’s original partner in the ferry service, RMT, 
the state-owned Belgian ferry company, ceased trading at 
the end of 1996 because of competitive pressures. Mean- 
while. P&O Ferries and Stena Line, the two largest Chan- 
nel fern’ companies, are merging their cross-Channel 
activities. Silja announced pre-tax losses of FM78m t£9m) 
in 1997. down from FM233zn. and said it had initiated the 
winding down as part of a restructuring. Tim Burt 

■ BRITISH AIRWAYS 

Airline to recruit 2,500 pilots 

British Airways yesterday launched a campaign to recruit 
£500 pilots over the next 10 years. The airline said it was 
its biggest recruitment drive ever. The recruits will 
replace 1.500 pilots due to retire over the next decade and 
expand BA's flight crew from 3.300 to 4.000 by 2008. The 
airline is targeting trainees, who can expect to earn 
£20.000 ($33,400) a year once they win their wings, as well 
as experienced pilots. The airline said it was keen to 
attract more women pilots. Michael Skapinker 

m VENDING MACHINES 

Coin fault eliminated 

The new £2 coin will be 

introduced in June follow- 
ing changes to make It 
more acceptable in the 
UK's 3m vending machines, 

' telephones and gaming 

^ machines. The electronic 
sensors used to recognise 
and sort coins in machines 
’ found the prototype two- 

metal coins hard to recog- 
nise because it gave incon- 
sistent resistance readings. 

A chemical to be inserted 

in the join between the two metals when the coins are 
pressed will reduce the variation. The Royal Mint said 
yesterday the production change meant more than 95 per , 
cent of £2 coins would be accepted by machines. More 
than £100m is spent each day in vending machines, which , 
account for 10 per cent of coin transactions. It will be the | 
first £2 coin for general circulation. John WUlman 

m PRICE WATERHOUSE 

Bank Austria in Sovereign deal 

Bank Austria has settled for an undisclosed sum in its 
long-running £147m <$245. 5m) compensation claim with 
Price Waterhouse, the accountancy firm, over its ill-fated 
acquisition of Sovereign Leasing. The bank had sued PW 
in the High Court for negligence and/or breach of contract 
over its due diligence investigations into Sovereign. After 
receiving PW’s advice, the bank went ahead with the 
£33m acquisition in June 1990 only to find the leasing 
company was worthless and made heavy losses. The bank 
had to inject £11 lm into the company and install new 
management to restore its profitability. John Mason 

■ IRAQ TENSION 

Dissident calls for ‘holy war* 

The London-based Saudi dissident Mohammed a) Mas- 
saari is threatening to embroil the UK government in a 
new political controversy after calling on Moslems to 
unite in a “holy war” against the UK and the US if both 
countries attack Iraq. In a statement issued on the inter- 
net over the last two days. Mr al Massaari calls on Mos- 
lems ‘‘around the world ... to confront by all means 
whether verbally, financially, politically, or militarily" 
the US and British “aggression." Jimmy Bums 
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THE 16th ANNUAL FT NEW MEDIA & BROADCASTING CONFERENCE 

23 & 24 February 1998 
Hotel Inter-Contineotal, London 


The FT New Media & Broadcasting conference has established itself as the premier event in Europe for the cable, satellite 
and broadcasting industries. 


CONFERENCE TOPICS INCLUDE 


Will digital terrestrial television consolidate the 
lerrcMnal platforms' strength? 

Will the networks still be able to deliver the masses 
in the hi lure? 


Cable TV and telecoms companies - convergence 
or divergence? 


Leveraging old media into new 


■ Satellite offences'- the future of direct to home 
television? 


The growini 
in a multi-c 


of brands and marketing 


SPEAKERS ACCEPTANCES INCLUDE 


Mr Mark Booth 

Chief Executive Officer A Managing Director 
British Sky Broadcasting Limited 


Ms Patricia Hodgson 
Director of Police A Planning 
BBC 


Mr Richard Eyre 

Chief Executive 

Independent Television Association 


Mr Stewart Till 

President of International 
Polygram Filmed Entertainment 


Mr David A Hilton 
Chief Executive 

British Interactive Broadcasting 


Mr Graham Wallace 

Chief Executive Officer 

Cable & Wireless Communications 


Mr David Montgomery 

Chief Executive 
Mirror Group pic 


Mr Philip Monego 

President A Chief Executive Officer 
NetChannel Inc 


Mr Adam Singer 

Chairman 
Flextech pic 


Mr Duncan Heath 

Chairman 

International Creative Management Lid 


Mr Bernard Gnfllou 

Vice President 

Development A Strategic Planning 
Canal + 


Mr Donald D Wear, Jr 

President 

Discovery Networks, International 


The Rt Hon Chris Smith 

Secretary of State far Culture, Media and 
Sport 


Mr Chris Cramer 

President 

CNN International 


Mr Andy BirdutO 

Chairman 

On Demand Management Ltd 


Supported by 


ra Cap Gem i si 


In association with FT MEDIA & TELECOMS 
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THE PROPERTY MARKET 


Competition for tenants 

Norma Cohen looks at customer- focused management 


W ho are the cus- 
tomers of a 
property com- 
pany? Are they 
the lenders who finance 
development? Or perhaps 
the Institutional investors 
who will eventually buy a 
completed and folly let 
building? Or are the custom- 
ers the occupiers, those who 
have to pay the rent and 
operate their businesses 
within the building? 

For far too long, develop- 
ers in Europe and the US 
have been preoccupied with 
the re-sale value of assets, 
ignoring the potential for 
earnings growth through 
clever management. 

Even when public compa- 
nies need to tell sharehold- 
ers how they are doing, it Is ; 
the value of the net assets, 
rather than operating 
income, which Is the focus of 
the communication. In the 
UK, property companies 
trade at premiums or dis- 
counts to net asset value 
similar to investment trusts. 

However, recent rum- 
blings from property opera- 
tors. both in the US and 
Bri tain, suggest a change of 
strategy is afoot. 

Sam Zell, the charismatic 
US property developer, 
warned the British Property 
Federation at its anniiwi con- 
ference this week of the 
changes. “Real estate compa- 
nies are operating compa- 
nies,” Mr Zell argued. They 
are there to serve the needs 
of their tenants who want 
the best possible service at 
the lowest price. Operators 
who cannot compete, will 
fall by the wayside, he 
warned. 

“The days when the devel- 
oper ran the property com- 
pany while the broth- 
er-in-law ran the ' 
management company are 
over.” he said. Cosy arrange- 
ments, which gave little 
choice and flexibility to ten- 
ants, while padding the bank 
accounts or property owners, 
are eschewed by the modem 
multi-national office occupi- 
ers who are prepared to use 
their muscle to get better 
terms. “British real estate is 
going to have to compete 
Just like En glan d has to com- 
pete to get a new Nissan fac- 
tory." he argued. 

While Mr Zell may be the 







Set for take-off? The business centre at Heathrow airport 


most blunt communicator of 
that message in the UK, he 
is not the first to warn that 
the property industry must 
begin to compete for tenants. 

Speaking at a BPF Confer- 
ence panel David Slathers, 
director of estates at Boots, 
asked the group. - formed 
more than 100 years ago - 
why it had taken until just 
last year to form a customer- 
focused group. 

“It is a difficult and embar- 
rassing question to answer, 
but don’t worry too much. 
You are not alone In not rec- - 
o gnifilng that you have cus- 
tomers.': he said 

UK property owners have 
been. long protected -from the 
effects of competition by the ' 
traditional 25-year lease with 
upward-only rent reviews, 
which placed the full costs of 
building maintenance 
squarely In the tenants’ laps. 

in contrast to Boots* own 
relationshipwith'its enstom- 
ers. Mr Slathers said, prop- 
erty owners' relationship to. 
their customers “is routed in 
a contract, which on the 
landlord's part is vested in 
the concept that come what 
may, they will get paid?. 

The effect of this legal 
arrangement, he said, has 
allowed landlords to "neglect 
their property so that. upon, 
lease expiry; it becomes 
unlettahle again. “What 
such leases have done is to 
allow one party not to worry 
unto it was too late to sal- 
vage the situation,” he said. 

Although the . recession 


forced landlords to reduce 
lease .'terms, from 25 years, 
they did so “with great 
reluctance.” Mr Slathers 
said. "And there te still com- 
mentary about the possibil- 
ity of moving back to longer 
leases. Indeed, on the part of 
some, a real desire. Is this 
what the market wants?" 

Even UK property owners 
are beginning to see that 
this will no longer do. Mark 
Dixon, managing director of 
Regus, the serviced office 
providers, said: "Property 
isn't working for occupiers.** 

Not only do occupiers 
want flexible lease arrange- 
ments. they also want to be 
as far removed from the 
property business as possi- 
ble. Activities, which service 
or support a property, are 
best done when conducted 
by a business for which it is 
a specialty, he said. 

Regus, which specialises 
in offering flexible leasing 
arrangements backed by. a. 
plethora of support services, 
tailors, its products to the 
needs of each individual cli- 
ent . 

Multi-national companies 
such as ABB and General 
Electric, whose businesses 
frequently require project 
management facilities in 
far-fl ting ~ corners of . .’ the . 
globe, are challenging prop-. . 
erty managements to. meet 
their heeds; “We are op ening 
up. id India and. Africa, -not 
because we want io be, there . 
but because pur. customers 
do!” These clients hill srfrh- 


ply not stand for the tradi- 
tional UK lease arrange- 
ments. which are inflexible 
and require tenants to be far 
-more involved in property 
and facilities management 
' than they care to be, he said. 

"Property today is ;us* not 
suitable for most modern 
businesses," Mr Dixon 
argued. In addition to cost 
and lack of. flexibility, the 
process is Tar too expensive. 
Lease negotiation, for 
instan ce is a cumbersome, 
time-consuming process 
involving teams of chartered 
surveyors and lawyers. 

Gordon Edington. group 
property director- at BAA, 
who made somewhat of 
a crusade out of customer- 
focused property manage- 
ment,' argued that his 
approach actually makes 
money for shareholders. For 
instance, the company's 
newly designed World Busi- 
ness Centre at Heathrow 
Airport was enough to entice 
both SAS and Lufthansa Air- 
lines to re-establish their 
corporate headquarters on 
the airport site. “You can 
make money from satisfied 
customers.” he said. 

Landlords have for too 
long assumed that tenants 
have- no choice about where 
. to site their businesses, and 
.consequently, have been 
able to ignore, their , true cus- 
tomers, be said. 

■ But a quick -glance at the 
ease with which manufactur- 
ers have sited plants in 
south-east Asia demon- 
strates the ease with which 
customers can move, while 
“home shopping via computer 
challenges the presumption 
that shopping centres are 
here forever. 

“A landlord has no right to 
income and. no right to 
upwardly mobile income,” 
Mr Edington warned. 

But what about the insti- 
tutional investor who owns a 
building with a single large- 
scale tenant?, Mr Edington 
was asked. “If you are a 
bank or^ani . Institution, you 
. caul Afford td have a tenant 
“who ‘’jpst picks , up and 
leaves,*: said one B£F mem- 
ber. “What do. you do?: 

. .Mr Edington's advice was 
not promising. “Maybe Lnsti- 
. tni|ons: should not be the 
owners of assets.” Mr Eding- 
. toff CoEicluded- 
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London’s new countryside retreat 



The Weekend FT will be publishing the next Worldwide Residential Property 
Supplement on March 21. Appearing as a separate section and circulated 
to over 140 countries, this colour supplement offers property advertisers a 
perfect platform to promote a wide range of property opportunities to a 
quality audience. To generate purchases, rentals and investment 
transactions from applicants around the world contact the property team on 
+44 171 873 4474. 

Private vendors wishing to benefit from reaching an affluent international 
audience can complete the following advertisement booking form. 

QpiipJLl Option 2 Pptio_n_3 

Colour Advertisement Mono Advertisement Lineage Advertisement 

£68 per column cm £45 per column cm £20 per line (min 3 

lines) 

5cm x 1 column = £340 3cm x 1 column = £135 5 words per line 


To reserve your advertisement, please complete the form opposite 
or call: +44 171 873 4474 before March 3. 


Advertisement Booking Form 



Address ....ot. 


— .. Daytime Tel No. . 


Please book ........... (she ofad? alt a east o>£ (cost of adh 

VAT © 17.5% Total cost £- .... 

Payment by: AMEX'/V1SA*/MASTCHCATO*A2^^ <Wy«l^ tm Tl* 

“delete as appropriate 

Credit card Handier □□□ n □□□□ q'q q q q qq q gj— 
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Berkeley Homes offers you an irresistahle collection of highly 
individual two and three bedroom apartments and penthouses with 
stunning Thames views. All residents can benefit from private 
underground parking and a fully equipped gymnasium in a secure 
riverside environment, just a short walk from fashionable Butlers 
Wharf. 
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f ; Butlers Square 

■ If Secluded 2 bedroom apartments set around a stunning courtyard 

with a striking water moat feature. Some apartments enjoy river 
i|S?Ff .TGT? views and many have balconies. 

Prices from £189,950 C~Ul - 

i : Springalls Wharf 

i -■..?*.• New 2 bedroom luxury ^ j 

J--+;£^rK' • apartments, all with private j 1 -'-^ 1$-'' _ j 

‘*7* balconies, overiooking the ! tl *» -*»-»£A~r 


— ~! 
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Saffron Wharf ! / '*+ V ' ; 

v Inspired by the architecture of j *• _ r .y T gr', 

\~ Conran Roche, Saffron Wharf r- 

offers a fusion of light and 

-T ’ -'•• space. Thirteen 2 and 3 bedroom apartments and penthouses on 

v- : j£- St Saviour's Dock with views of the River Thames. 

‘.xJ'S-- -'$£.'r- 

¥$& Prices from £280,000 

Sales Office Open Daily 
io - 3 ° ■ 600 pm 

»» 0171-232 2225 ""EsSF* 
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Commercial 
Property 
on Friday 

Please contact: 

Tina McGorman 
Tel: +44 171 873 3252 
Fax: +44 171 873 3098 

Residential 
Property 
on Friday & 
Saturday 

Please contact 
Carole Hills 

Tel: +44 171 873 4474 
Fax: +44 171 873 3098 


teicfhonc o is ; « l tid; 
FAX: 018: 4SI tso: 



j^n exceptional development of just twenty 2 & 3 bedroom ‘Regency' style apart- 
menaandTfhthdtitys perfect* located jm ashorr walk from the vibrant, cultural 
. heart of Cheltenham with the bonus of the charming Cotswold countryside on your 

ioonup.sRine dining, a wealth of entertainment and impressive mix of specialist shops 
wd ioniiqnes combine with landscaped parks and stunning architecture to create the 

■ • V • ; T town’s unique ambience. 

; ■ \y.\ ' • . prices £165,000 to £300,000 . 

Cali the marketing suite on 01242 238765 open 10am-5p*n daily 
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Beaafort Homes 

BesuTon Wcrtem Ltd. Bcritcfcr Houk. 4 High Str«T,Chippmg Sadhury. Bricol, BS17 6AH. 
• jS Awmber of Tbc BcriiJcy Group pic 


SHEFFIELD 

FOR SALE - A comer island freehold site 


Located at the junction of a busy crossroad. leading to die Ml 
motorway J34, within 1 mile of Mcadowhall. with access to all 
parts of Sheffield and surrounding areas. 

Standing on the fringe of the Don Valley development area, the 
site has great potential for various uses subject to planning. 
The building, of approximately 20.000 sq. feet, has been used 
for warehousing and the sale of dry goods. 

The building has tarmac surfaced loading/unloading and parking 
facilities, complete with a gated security fence, monitored by 
indoor andouldoor surveillance equipment. 

The site offers buycrs/invcsiors an optional opportunity to 
sub-let in independent separate units. 


For more details contact: 

LEWIS WADSWORTH on 0114 2787332 


GU NNE 


For Sato by Tender 
Friday 6th March 1998 

DEVELOPMENT 

SITE 

cl8 Acres With Full 
Planning Permission 
FOR 104 DETACHED & 
SEMI-DETACHED HOUSES 

KILDARE TOWN 
IRELAND 

Contact 

GarvanWafch 



^ 4. Hcpuiiicol lrE:3b.;.. 

W: * 3S3 16372 4 

U Fax: V5S3 1 6652531 
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London's No. I Specialist , 
Search Company 

■ Ye Portias* Reddcmial Property 
and htvesramiii l« Okaw. 

■ Expert Central London Knowledge. 
• RJC5 Qualified and Insured 

-LET US SEARCH FOR YOU.’ 

Td. +m 171 SJ> toon 
Fii ,44 i7i *3 b iott 
www.bomeieaftli.co nV 
KiriebwbridEe, 5^) 


MAYFAIR 

On Paw. Lanu OiTins TP let in sm*p.t 
peatyi bliumvc umi CuwiSflcfyABr. 


IcrFLOOS 

%2s*ifl /3J^70pucv;lu.Mye 


Loan ckwnd Fuo« IniS KITCHEM) 
■Ml uj (I WfiOQpa ctcluwtc 


Tomabj ananpemert 

tilTl 4®5 MM S. Scon Pdwcll 


TO ROSE 
& GROWN 
YARD 

•KING STREET ; 
ST JAMES'S SVV 1 

BraniiNcW OftiX 
Building in. [he Heart- 
■ ip Sj James's- 

1240 son TO LET 
os FOR SALE 

Avai'ahU’ j-v. 'u-t'nn’x lease 
1 2 47 years uuc. cp/rca ) 

CONWAY RELF 

. 0 I 7 V- 629 9 ICO 

DTZ DEBENHAM 
THORPE 

QI7> -08 G 6) 

RICHARD ELUS 

017 i * 629 6290 . 


j cm' ROADflTNSBlRY SQ EC1 

j A ne» cor.vcr.ion of five well 
[ appoinlrd one bedroom 
\ apartments at the south end of 
tCily R*ud. just north of Mocugato 
and 300 yard* fwf 1 Broadgase. 
Ail apanmenls overlook Bunhil 
Helds and three have icnaecs. 
Prieos from £lbL50f.i. 

0171 hOO 7000 


BUniPfST-ffUNa^RY 

hsvslmcnl BusinKi Opportunity 
tVjie : bed 2 funr..-x-. .fw Mexl. tit 
,'it uatiriL C«7nplcicH rcfuihiil*.y} 


FREEHOLD INVESTMENT 

FOR SALE 

PUBLIC HOUSE/RESTAURANT 

With Letting Rooms and Function Suite 
Brighton, Sussex 

Rent £135,000 per a n nu m 

subject to review in January 2000 

1 Let to wholly owned subsidiaries of BASS PLC I 
■ Over FORTY years onexpired ■ 

■ Operated as a “Harvester" family restaurant ■ 

For further information contact 
Martin Willis on 0171 636 8992 


Exceptional Offices 
PARIS 8 - near CHAMPS ELYSEES 
623 SQ. METRE DUPLEX OFFICES 

■ Private terraces 
■ High standard finish 
■ Air conditioning - Parkings - Etc. 


PATRICE DENIAU 
TeL 33 1 45 23 20 20 
e-mail: p.demau'gi r oagmet.fr 


Reporting 

Britain 

Thursday March 19 


Monthly focus - London 

e Regeneration ® Development of infrastructure 
• Future for London as leading global financial centre 
For further information, please contact: 

Emma Mullaly Tel: +44 171 673 49&i or 
Tina McGorman Tel: +44 172. 873 3252 
Fax: +44 171 873 4336 
email: tfna.mcgorman ’5ft.com 
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Jim Kelly reports on the lacklustre lobbying in Brussels of the four would-be merged accountancy firms 


A lie. they say. will go 
round the world before 
truth has got its boots 
on. The four interna- 
tional accountancy firms seeking 
approval for mergers from the 
competition authorities in Brus- 
sels must feel they are still strug- 
gling with their socks. 

The more the firms protest that 
the mergers are good for competi- 
tion and good for clients the 
more, it seems, their motives are 
distrusted and wider spreads the 
belief that they are driven by less 
noble aims. 

They have been unable to shift 
the suspicion that they are 
driven by the brutal economic 
fact that large firms grow fastest 
and eventually generate greater 
revenues for shareholders - in 
this case the partners them- 
selves. 

While the mergers may indeed 
get waved through - after some 
face-saving tampering by the EU 
merger taskforce - there is no 
doubt that the perception in 
Brussels and London is that the 
propaganda war bas so far gone 
badly for the big firms. 

This is odd. They have a his- 
tory both in the t7K and US of 
effective and subtle lobbying. 

So what went wrong this time 
and is there anything to be 
learned from their experience on 
how to lobby the European Com- 
mission? 

Price Waterhouse and Coopers 
& Lybrand announced their 
merger in September last year. 
The first thing that went awry 
was that KPMG and Ernst & 


M any large 

manufacturers that 
have “gone global'' 
have trouble completing the 
process. Having set np 
international operations, 
aspiring multinationals often 
fail to co-ordinate effectively 
with their headquarters. This 
leads to internal conflicts and 
reduces prospects for growth. 

Two companies that have faced 
tip to these problems are Lincoln 
Electric, which makes factory 
welding equipment, and Goss 
Graphic Systems, the printing 
press manufacturer. Both are 
based In the VS and are among 
the biggest suppliers worldwide 
in tbefr industries. 

They have adopted similar 
techniques for changing then- 
global approach. In the past few 
years they have brought in new 
chief executives from different 
industries. They have altered 
their internal structures to 
reduce dependence on the US and 
to place more emphasis on 


How not to 
win friends 
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Young announced their merger 
in October, the waters were mud- 
died and the regulators were put 
on guard. Clearly PW and Coo- 
pers were surprised - and wrong- 
footed as a result. 

Officials in Brussels seem 
peeved that the firms did not give 
them sufficient warning of their 
plans. The Commission is an 
inter-linked administration and 
the firms would have made a lot 
of friends by talking widely and 
quickly to all those who might 
even think they had a right to 
know. 

Initially, some of the firms took 
the public stance that they were 
merging to meet clients' needs. 
The market was demanding the 
mergers to help facilitate global 
business expansion - they said. 
The implication was that the job 
of Brussels was to not stand in 
the way of the market. 

“They swaggered into Brussels 
saying the market rules. But 
their businesses were built from 
the basis of auditing - a licensed 
monopoly. This is just not accept- 
able," says one well-placed Brus- 
sels accountant. 


This mi stake was compounded 
by the firms' belief that regula- 
tory approval in Washington was 
just a matter of time. They 
hinted that if the US cleared the 
deals nothing could stop global 
realignment. This was an atti- 
tude hardly likely to incline 
Brussels towards instant 
approval 

Lobbyists in Brussels say the 
fact that the Big Six are not sin- 
gle organisations but a network 

The perception is 
that the propaganda 
war has so far gone 
badly for the big 

firms 

of national firms stymied their 
early strategy. “At the start New 
York was running things and 
they thought Brussels could be 
ignored." says one lobbyist. 
“Then they asked London to take 
over - second mistake.” 

To be fair, the firms had little 
choice but to let their key Lon- 


don offices run the show. But 
they should have realised that 
the Big Six firms have a strong 
Anglo-Saxon image and that 
Latin members of the EU might 
have warmed to a more subtle 
approach. 

A third mistake was c hang in g 
their version of exactly why they 
had to merge. First it was for 
clients. Then when clients failed 
to storm Brussels in support the 
firms said they were merging to 
anticipate clients’ needs. But 
other variants began to emerge - 
some of them much more believ- 
able. Price Waterhouse and Coo- 
pers & Lybrand began to admit 
that they were driven by the 
need to survive in the Big Six 

mar ket. 

“The problem is," says one 
Brussels-based lobbyist with 
experience in the sector, “I have 
not read one single clear justifi- 
cation for the mergers. It is vital 
that everyone - right from the 
top throughout the organisation 
- sings from the same song 
sheet,” 

These problems have been com- 
pounded by the fact that two sep- 
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arate sets of firms are going for a 
merger. The two sets seem uncer- 
tain whether they should attack 
each other or present a common 
front. The possibility that the 
Commission will- block one 
merger - to satisfy their, "blood 
lust” as one Brussels accountant 
puts it - but let the other 
through, has seen most of the 


firms p ulling in both directions 
at once. 

There is also a danger that the 
merging Big Six firms- saw the 
gaining of regulatory approval In 
Brussels in strictly technical 
legal terms. All have taken on 
the very best expert legal advice. 
But some have left it late to 
appoint lobbying experts. Only 


Change to global approach 

Peter Marsh on two US companies that have had to re-examine the way they work 


channelling ideas 
around the company. 

Both companies, founded more 
than a century ago. have also 
recently changed their owners. 
Cleveland-based Lincoln, until 
1995 owned by the Lincoln 
family, is now publicly quoted 
on the Nasdaq exchange, with 
the family retaining a 35 per 
cent stake. 

Goss, which is based in 
Chicago, was part of Rockwell, 
the US industrial group. Just 
over a year ago Rockwell sold it 
to a management team backed 
by Stonington Partners, a New 
York fund manager. 

Last year Lincoln bad sales of 
gl.lbn, (£65m) with 64 per cent 
coming from North and South 
America and 18 per cent from 


Europe. Goss’s revenues last 
year were 5632m, a figure it 
thinks will grow to $800m this 
year, with 56 per cent coming 
from the Americas and 30 per 
cent from Europe. Both have 

They have altered 
their internal 
structures to reduce 
their dependence 
on the US 

tough European competitors. 

In the the late 1980s Lincoln 
expanded unwisely overseas, 
setting up a string of plants with 
capacity that was far greater 
than was required during the 


1991-93 worldwide economic 
slowdown. In 1993 the non-US 
part of the business lost $35m on 
sales of 5230m. “The company 
was bleeding to death,” recalls 
Tony Massaro, who was 
recruited in 1993 from 
Westinghouse, the US Industrial 
group, to run Lincoln's non-US 
activities. Last year he became 
chairman- 

Apart from shutting down 
surplus plants, the company 
started to integrate more closely 
its operations inside and outside 
the US. People running the 
company around the world were 
put on the same level as the 
managers responsible for the US. 
It started a programme to 
develop products specifically for 
the important European market. 


taking into account local 
conditions in “user” industries 
such as civil engineering, rather 
than custo mising h ar dwar e 
intended for the US. 

Lincoln kept its 160-strong 
development centre in Cleveland, 
but brought in an Australian to 
ran it. It formed an agreement 
with Fanuc, the Japanese 
control systems and robots 
company, to use its hardware in 
automated welding systems. 

Lincoln has also added more 
plants around the world where it 
predicts above average growth, 
including Indonesia, China and " 
Malaysia. It is looking to add up 
to two more in Asia in the next 
two years, believing that the 
impact of the current economic 
problems of the past six months 


will be shortlived. 

At Goss, the changes have 
been just as far reaching- In 
1995, as a prelude to hiving off 
the company. Rockwell recruited 
Bob Kuhn as diahman- Hie was 
previously running the Hamilton 
Standard aerospace division of 
United Technologies, the US 
industrial group. 

With six plants worldwide - : 
two each in North America,' Asia 
and Europe - Goss had always 
had a global reach but had failed 
to exploit Us potential, says Mr 
Kuhn. • , 

To counter the tendency far 
each geographical division to * 
develop their own products, Goss 
has set up an i n ter na tional-. ... 
“product cqnnril" that meets . 
monthly and comprises technical' 


now are some of . the lobby cara- 
vans rolling into town. The pro- 
cess is indeed about economic 
analysis within a legal frame- 
work. but ultimately the decision 
has at least a political dimension. 

“The secret is to target key 
individuals and then let the mes- 
sage spread,” says one estab- 
lished Brussels lobbyist. Apart 
from Karel Van Miert, the compe- 
tition commissioner, a brace of 
other commissioners must bo 
bi F b on the target list. 

Then there are the Brussels 
delegations for each country, the 
home governments of each, and 
- the regulatory bodies which help 
form the advisory committee 
which works with the merger 
task force. 

The net should include influen- 
tial European business groups 
with a high Brussels profile - 
such as the European Round 
Table. Professional bodi« should 
have been got on side - now a 
Highly difficult task with at least 
one of the firms openly talking 
about trading in professional 
self-regulation for merger clear- 
ance. Other professions should 
also be in the loop - particularly 
the lawyers who have flooded 
Brussels with complaints about 
tiie ambitions of the Big Six 
firms. 

So is the game lost? Hardly. 
The Commission rarely stops 
mergers. Some lobbyists argue 
that the long game wins • espe- 
cially as the merger taskforce 
will take four months to reach a 
decision. But the firms' mishan- 
dling of the mergers has opened a 
Pandora's box - they may wen 
one day wish they had managed 
their band more deftly. 


and marketing people from 
' around the world. 

New products are now 
developed based on “platforms” 
- general printing systems for 
global use but whose features 
can be varied relatively late in 
-production to suit specific 
customers. These ideas are 
already used in industries such 
as car production and white 
goods, and should streamline 
development procedures and cut 
costs. Goss Is using this concept 
in a 550m project called Adopt 
which aims, by 2000, to build a 
hew system of digital presses, 
able to cope with short 
production ntnswrth. no loss in 
efficiency. Within five years this 
could provide revenues of 5200m 
a year. 

Mr Kuhn says this 
. outward-faring approach, tied in 
with.greaterrespoiisivEness In 
areas such as servicing of - * 
existing machines, should 
produce better equipment and 
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Advertising release 
for sale of shares by direct negotiation 

The STATE OWNERSHIP FUND, a Romanian public institution based in Bucharest. 21 GA. Rosetti Street, sector 2, is 
prolonging the offer for sale by direct negotiation a 69.992% of the issued share capital of ROMAER0 SA till 27 Feb. 1998. 

□ Registered Office: Bucmesfi, Bidevanhl Ffcusuhn. or. 44. 

□ HscalCode: RI57640I. . 


C3 Hanover in 1996: 13,087255 thousand, ROi 

□ Net profit in 1996: 814300 thousand. ROL. 

□ Main scope of activity; design, manufacture a 


hade of civil and 


Total number of shares at a nominal value of 25,000 ROL each: 6.246,149. 

The share ownership struc ture is as follows: 

% 

O Stale Ownership Fund 72.9] 

O Financial Investment Company Montana 25M1 

O Share owners through mass privatization IX 

O Shares assigned to me manager 0SX 

The offer for the 69392% issued share capital, Le. 437L822 shares is 45,991,000 USD. 

The Company PRESENTATION FIL E required for subscription to the offer may be 
SOF-RDA BUSINESS CENTRE. OFFERS DIVISION of the International Relations Depanme 


phone 04-01/3 11M95; 3123130; 3124231 and fax 04-01/3121841. daily between 8.00 and 16.00 hriL. at a price of 2^500 USD for foreign 
citizens or legal entities or ROL equivalent at National Bank exchange rate applicable on the PRESENTATION FILE purchase date for 
Romanian citizens and legal entities. 

This sum has to be transfered in advance to the State Ownership Fund accounts: no. 25 1 1 .0000000242-3 .00008. in USD at the Romanian 
Bank for Foreign Trade fBANCOREXl for foreign investors, or no. 25 1 1 .00 18 -0000607. in ROL, at the Romanian Bank for DeveJopment- 
Bucharest Branch fBRD-SMB) for Romanian investors. 

The minima] enviro nm en t al conditions accepted for ROMAERO SA are included m the company PRESENTATION FILE. 

TEX PRESENTATION FILE wdl be released on pre sentation of: 

CMtlenriiy ca^orpasspmt for 

□ certi fi c a t e from the bidding company. 


InordertODartic 
non i.c. I (£500. 
Fund, to account 
enuues mayjpav 


for 45 days. 

& 

lope, pr 



their account to 


an uncooffitional rank 


ml tbe documents stipulated by Government Decision (HGj no. 457/1997 article 26, pub- 
c State Ownership Fund, Offers Division at toe above mentioned address, m a sealed enve- 
deadline for submission). 


Advertising release ■ \\ 

direct 


for sale of shares by 


negotiation 


The STATE OWNERSHIP FUND, a Romanian public institution based in Bucharest, 21 CA. Rosetti Street? sector 2, is < 
sale by direct negotiation a 99.57% of the issued share capital of IAMDRO SA Drobeta^Tarna Severn, r 


□ fiscal Code: 1605671 . • • ^ v, 

□ Registration no. at Commercial Register Office: 725/133/1991:: 
Q Issued stock capital, according to the laasrrerords'" ^ ~ 

at tbe Commercial Register Office: 59.782.700 'tlKxisand. ROI 

□ Turnover at30m 1997: 2 1,33 1,221 fooffiB®d,ROL7 

□ Net profit at 30.09.1997: 2/127,717 .tboasand^RjQL. : ;. _i 

□ Main scope of activity: mmufacturinjt and seffine Jbested fim: 


sand. KOI* : /•/ ' v.: rLi -• v-.yiw ■ :-;i V - y 


Total number of shares at a nominal value of 25,000 ROL each: 2391,308. 
Tbe share ownership structure is as follows: 


■ 1 . 
...* - ... 





, - ■ \ 

The offer for the 99 .57% issued share capital, U23&U29 shares is 1533M92 USD. . ' '' 1 

AMSWd* ^1§^b!£&?s2 ^AVROTOL^S §S 

OL01/31KW95; 3123130:3124^1 and ta ^10121841, daflybe*;^ 

enures or ROL equivalent at National Bank exchange rate applicable an the PRESENTATION FILE purchase date for Romanian citizens and 
legal e nt i tie s. _ - .. .... 

This smi has aq -be jnniferedfc > the State Ownership find ^am^^ZLb000000242J.00008 in USD at toe Romanian 

Rorawjui Sink for Dwekipiienl- 

The minimal environmental conditions accepted for LAMDRO-SA are included in tb& company PRESENTATION FILE- 




. □ certificate from the hiddHig company^- - - 

to wider to participate to the negotiations. bitters are required represent evidence dfnufta 
of a jnxticqntRxi Le. 3,501.24 motions ROL or 459,903 :BSD as-jottowg R mariaES 
the State Ownership Fund, to account na 251 l.H».809.Oa&3* tbc Romanr /t Bank ibrDC' 
SMB): foreign citizens os legal entities mar pay cash, to tin State Ownership acCii 
USD, at foe Ro m a nian Bank for Foreign Trade (BANCOREX); alternatively, dtttddeair 
tbrir account to release an anaxxfitiooai bankguarauee vstiid for45 days. 1 . - 


ladding taa ipa^ y.- / ~ 


cdcgaleatmcs 


thfeWdoainy instinct foebaak wbOTfocytoM 1 


Bidden should submit the PURCHASING OFFER and The documents stip&kd ^GovmimentX)e^uwfHG) hiL Afinwri 
article 26. puhlisbed in “Mbmurui ofirial” no. 213C8J08J99X to titeStaatO«iM^faji Often Dmaiin at foe afeovt m 
turned address, m a seated envriope, prior to 12 M«.199B, MJffhg. :j vt: : - • • 


\ i£ 

i * : '^fii 


BUSINESSES FOR SALE 


LEGAL NOTICES 


East Coast Hotel 
in Developing Area 

■i* 15 Bedroom hotel, all ensuite Built e.8 vesus ago w exceptional 
standard. 75‘3 occupancy, built to service Bntish Gas ccnmnaL 
+ Popular lounst reneat. Heritage Coast Status. 

+ and wxporate trade. All year round custom, and t« o static 
caravan parks providing substantial summer trade. 

+ Incorporating play ham. restaurant and bars, beer garden. 

+ Further £50 million development taking place in locality. 

+ Substantial trading figures available. 

* Price £375jlMMO 

4 Only for sale due to owners retirement. 

Full details Tel: 01%4 551599 


AUTOMOTIVE TOOL MAKER 
For Sale 

Well established Midland's based 
business, profitable with blue chip 
customer base and strong forward 
order book, is to be offered for sale 
due to retirement. 

Box No B5700. Financial Times. 

One Southwark Bridge. London SE1 9HL 


No.WJ26Sof 1998 


[N THE HIGH COLTtT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 


IN TOE MATTER OF ARHXA LEISURE PLC - • - ' 

■ and • 

IN THE MATTER OF THE COMPAMTES ACT IMS 
NOTICE IS HEREBY GIVEN ibat a PeUrion m on 19 January 1998 pmsond to Her 
HStfaOxntrt Jiaticg lor ihe ramrl l rtnn of ihcatBrapnaniuneepmaaotitie above- ■ 
■nenMoed Con^anr- 

AND NOTICE IS FURTHER GIVEN that 0 k laid Poonon n Atcctcd » bo tard before the 
Compua Couft RagOTBr at tin Royal Cooru of hoUoc. Smod, 1/ndoo WC2 oo FftinBoy ■ 

ANY cloJtoK or Otardbnktar of iteuriQanpmy deafatae to oppose die mates of id Ontar 
ter tee mdlaUon of (be shut (weranan kcmiik teould appear K the One of tee heniot to 
penoa or by CovmeUor dm porptnt. 

A copy at Ok hU Fcaaan ofll be tumedmi to mj tuA penon requ&teg dn Wdc bv tbe 
uadenMffiic'KdSaiiciionon pyrnsm of^ O k re juteC durse forAonmc. 

Doted Uftteuaij 1998 

NKhoUoAGniluoi Si Tone*. UOGrenan Stnoi.l«nkio BC4K6AR 
Sobnian terihe rime^aned Cempatf 

Tel: 01,1 64lt vooo Ref. KXM/AST. . 


. ; APPOINTMENTS . 

[ ASSOCIATEj- investment banking 

Thto leading intcrnanonal investment group requires an 
Associate for its Investment Banking Group to specialise in foe 
En«sy and Pawer SeCtor. Position requires experience of large 
, equity ofiermgs aittl M&A transactions in tbe power and energy 
fields, strong niafotinratit^ baci^round, experience of complex 
- valuations and nkfleffing. pre f ared tedmied undcraandiog of 
geolqgy and oti ^cpkHatioii, fluency in-EngBsh. Russian and 
preferably one-wber East European language. Salary, aca 
Ap plj^ants, aged mid-ibs. and educated, to MBA 
standard wifo nnniraum, six-years' rafevant tmsmess experience.' . 
. should wrifo, eodosing fuD curriculum vitae, tor 
Box AS997, FbmteaalTime^ Oo« Looio«CT19HI. . 


fTi 

km 








Employers are 


R obert Sternberg, 
professor of psy- 
chology and educa- 
. tion at Yale Uni- 
versity, set a small test for 
readers of a recent issue of. 
American Psychologist mag- 
azine. Spot the odd one out 
black and white television, 
vinyl records, dial tele- 
phones or standardised intel- 
ligence and ability tests. 

Test publishing, he 
argued, has'been a business : 
that has failed to innovate. 
Most of the tests in use 
today are based on ideas 
that prevailed at the begin- 
ning of the century. One of 
the problems, he wrote, was 
that test publishers were 
reluctant to invest in bade 
research, partly, because 
there was little demand from 
their customers. 

Publishers, instead, are 
concentrating on sales and 
marketing because the com- 
mercial market for testing Is 
still relatively young. But 
that should not excuse the 
perpetuation of products 


Hg n6W techniques to screen r6 crmt5 ? S3.ys Richard Donjon Salaries bonuses and car allowances in City of London finance 

m ^ ^ Position Base salary Average sabry Car prQvMon/allaw 

to fin d good workers s s s »= isn 

Corporate Inance bead 100.0 110.0. 1S3JJ- . 118.3 .80.8 Pi 31.0 3 


developed from relatively 
dated thinking. “We need 
new ideas, not just . new 
vehicles, for delivering old 
technologies," wrote Prof 
Sternberg. 

Where will these ideas 
come from? Can business 
look to academia for 
answers? A commission of 
inquiry at Oxford University 
recently recommended repla- 
cing the traditional final 
examinations with annual 
exams, supplemented by 
continuous assessment of 
students during their degree 
course. 71118 may go some 
way towards answering crit- 
ics who cast doubt on educa- 
tion systems that place their 
faith in 

There are some persuasive 
arguments change, 

not least that continuous 
assessment can be subjec- 
tive. But traditionalists must 
recognise that many employ- 
ers do not want to rely mi 
exam results and want to 
apply their own tests. 

Schools and universities 


should heed the increasing 
interest among employers in 
ability and personality test- 
ing. H an education system's 
testing was satisfactory, 
there would be no need for 
employers to use their own 
testing “just to make sure". 

Employers are looking for 
features that are not neces- 
sarily measured in exams. 
One is the ability to learn 
and the other is the capacity 
or motivation to produce 
exemplary work, consis- 
tently. This consistency can- 
not be guaranteed from 
those who excel In examina- 
tions, which test memory and 
analytical thinking more 
• t ha n they ran measure per- 
formance at work. 

Prof Sternberg, who has 
personal experience of per- 
forming poorly in school 
tests, recognises this in his 
“triarchic theory of intelli- 
gence". This holds that suc- 
cess in life depends on com- 
binations of three facets of 
intelligence - analytical 
intelligence, similar to that 


which is measured in con- 
ventional ability tests; cre- 
ative intelligence, involving 
insight and the ability to 
react to new experiences; 
and practical intelligence, 
the ability to digest and 
solve everyday problems - 
in effect to be streetwise 

There may be other dimen- 
sions of intelligence - Daniel 
Golemau. for example, 
writes of emotional intelli- 
gence. which is the title of 
his book. But the professor's 
point is that there are many 
theories that are not being 
converted into tests. 

Given bis own theories, it 
is not surprising that Prof 
Sternberg appears to be 
drawn to a new form of test- 
ing. “dynamic” assessment. 
In these tests, if examinees 
fail to answer a question cor- 
rectly they are given feed- 
back or training so that the 
test can measure their abil- 
ity to learn. Most conven- 
tional tests are regarded as 
“static" tests, which do not 
produce feedback. 


The article has caused 
some excitement at Oxford 
Psychologists Press, one of 
the UK’s largest psychomet- 
ric test publishers, which is 
marketing a dynamic test of 
its own: the Able series. A 
version has been used by 
Halifax, the bank, in the 
later stages of its sifting pro- 
cess for graduate recruits, 
with encouraging results. 

Robert McHenry, chair- 
man of OPP, worries that 
measuring levels of intelli- 
gence, ability or memory 
may be less relevant to the 
study of achievement than 
looking at the way people 
actually work and learn. 

Such observations may 
prove of interest to busi- 
nesses that are attempting to 
embrace the concept of life- 
long learning. The most pro- 
gressive companies not only 
have structured training and 
learning programmes for 
their graduates but are 
extending learning opportu- 
nities to all employees. 

This idea recognises that 
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Corporate Inance head 

100X1 

110.0 

122 A 

. 118.3 

.808 

01 

31 JO 

73 

Cspsis: maAess head 

148.0 

189.5 

2182 

18a3 

77.3 

89 

40.0 

7.B 

Bond wfcsheao 

100.0 

115.0 7 

1S0.0 

121 S 

62.5 

89 

' 

.7.0 

Fund management director 

114.0 

1255 

158.9 

135.9 

51.8 

87 

23.4 

8.5 

Future & options head 

80.6 

95.5 

136,4 . 

118X3 

432 

80 

16.3 

6-3 . 

Eurobond trading head 

109.5 

120X1 

1422 

1222 

113.3 

78 

233 

6.8 

Equity -trading head 

98.8 

122X5 ... 

140.6 

122.0, 

104.3 

TO 

31,0 

05 

Private banking head 

115.5 

135.0 

140.6 

1296 

605 

100 

22.7 

7.5 

Head of research 

87.5 

99.5 

1365 .. 

. 1075 

605 

100 

23.0 

6.5 

Financial dreexar 

78.0 

88.5 

111J2 

100.4 

32.9 

76 

22-9 

72 

C?»efFX deafer 

aao 

993. 

110.8 

308 

. 408 

83 

214 

72 

Legal services head 

63.5 

77.5 

89.5 

77.8 

302 

80 

19.6 

63 

Personnel director 

68.5 

85.5 

mo 

.. 802 

59.9 

ioo : 

30.5 

8.5 

Money market fteaa 

62.0 

712 

83.0 

73£ 

338 

75 

19.1 

05 

IT director 

60.0 

66X5 . 

75.5-. •• 

70,7 

228 

73 . . 

204 

6.6 

Credit heac 

92.5 

100.0 

1236 

122.7 

24.1 

86 

24.0 

7.2 

Head ef risk' 

Sours*- tent s Pxnersnf) 

664 

81.2 

97.9 

. 852 

. 4S.7 

80 

19.1 . 

69 


university’ finals are only the 
stan for those who want to 
work. Arguments about 
intelligence and learning 
aside, there would appear to 
be a need for greater agree- 
ment between the testing 
systems employed by aca- 
demia and the selection tools 
of business. 

City salaries 

The latest Monks Partner- 
ship guide to salaries and 


bonuses in 167 international 
hanks and finance houses in 
the City of London shows 
that pay at medium-sized 
and smaller international 
hBntcg remains at far more 
realistic levels than those 
among the biggest banks 
t see table below). 

Base salaries are rising by 
about 6 per cent a year on 
average, although salaries 
for some clerical staff have 
risen by 15 per cent. Bonus 
levels are expected to be sim- 


ilar the previous year’s. 

Remuneration in Interna- 
tional Banks and Investment 
Houses, Monks Partnership, 
The Mill House, Wendens 
Ambo. Saffron "Walden, Essex 
CB11 MX. UK. lel +44 1799 
542222. fax +44 1799 541805, 
£310 for non-pa rt i cip a n ts or 
£ 155 for existing or future 
participants. 

e-mail: richard. 
donkmuFT.com 


BANKING FINANCE & GENERAL APPOINTMENTS 


BUSINESS MANAGER 

LEADING GLOBAL SECURITIES HOUSE 


HONG KONG BASED - ASIAN FOCUS 


This world renowned organisation enjoys an exceptional reputation as one of the 
leading participants in capital markets. With an extensive asset base, its principal 
activities include dealing, brokerage, underwriting and distribmloa of securities. As a 
truly global player it provides a comprehensive range of efiem orientated expertise and 
Innovation. In -the financial markets, building a formidable reputation for creativity and 
reliability. As a result of continued expansion s new role has arisen . 

This senior position supporting the. Global Head of Asian Equities and the 
Managing Director of Asia-based locally will be highly Influential in helping to shape the 
future of this business. Assisted by an experienced team, you will have specific 
responsibilities for 

• undertaking cost control and budgeting activities as well as administrating risk 


management and control mechanisms for the business ensuring that regulatory 
capita] requirements and tax issues are effectively dealt with 

m collecting, reviewing and collating regional office management information 

• managing a group of local controllers spread across the region 

• managing the entry of new businesses, products and markets and implementing a 
robust yet flexible operating structure 

• providing proactive project management and problem solving skills to enhance the 
overall quality of the operating infrastructure 

• analysing a broad range of strategic issues and goals as well as developing effective 
plans io achieve their implementation 

This role is likely to appeal to a high calibre product specialist most likely 


£ EXCELLENT REMUNERATION AND BENEFITS 


working within a control function at present. Prior experience of emerging markets 
is nor a prerequisite. Candidates should be prepared to undertake travel throughout 
the region. 

Interested applicants should contact either Richard Parnell In London on 
+44 171 379 3333. lax +44 171 915 8714 or write enclosing your Curriculum Vine 
to Robert Walters Associates, 10 Bedford Street, London WC2E 9 HE or 
Matthew Maslin in Hong Kong on +852 2525 7808. fax +852 2525 7768 or write 
enclosing your Curriculum Vitae to Robert Walters Associates, 21st Floor, 
Janf ine House. One Connaught Place, Central Hong Kong. 

Web: http^/www jobertwalterswcom 

You rruy also apply via http-7/ta ps.com/Robert_WaIters quoting reference RW14. 
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HSBC Investment Banking 


MonAer HSBC Gfoqp 


Outstanding Opportunities in UK And European Corporate Finance 

London ACA' s, MBA's and Corporate Financiers ^Excellent 

HSBC Investment Banking brings together the advice and financing, equity securities. Candidates will fall into one of the following categories: 


HSBC Investment Banking brings together die advice and financing, equity securities, 
asset management and private banking and trustee activities of the HSBC Group. With 
over 5/500 offices in 79 countries and territories/ the HSBC Group is among the world's 
largest banking and financial services organisations. 

Our Corporate finance and Advisory business offers a full range of financial advisory 
services to both public and private sector companies and includes both M&A and 


of products 
indude: 


provided by 


Group globally. 


highlights 


• National Grid innovative convertible bond/ capital restructuring 

• Allied Colloids bids from Hercules and CUBA 

• Arbed convertible bond 

• OTE equity offering 

• Comcast UK Cable - proposed sale to NIL 

Increasing business volumes have resulted in a requirement for a number of talented 
individuals to join our Corporate finance and Advisory Division as we embark upon 
a significant stage in our development as a leading global adviser. 


• recently qualified ACA's from major Public Practice firms, or 

• recent MBA graduates from leading business schools, or 

• graduate entrants into competitor institutions or strategy consulting firms, with 2-3 
years' corporate finance transaction experience. 

Alternatively, at more experienced levels we seek: 

9 individuals with one of the above qualifications or backgrounds and a total of 3-6 
years' transaction experience gained in either a rival institution or strategy 
consultancy. 


All applicants should exhibit strong interpersonal skills, academic excellence, 
commercial acumen and an entrepreneurial spirit. Our expansion covers both UK and 
European transaction teams and for certain roles, European languages will be distinctly 
advantageous. 


Successful candidates will join a meritocratic, team-orientated environment committed 
to further training, individual development and long-term career planning. 


\ All applicants should forward a CV, in the strictest confidence, to Guy Townsend, Brian Hamill or David Craig at Walker Hamill Executive Selection, quoting 
\ reference GT4047. Any direct responses will be forwarded to Walker HamilL 


Finance East to West === Threadneedle 

Far East/Asia Equities Analyst 


Six figure package 


Major European Bank 


City of London 




Competitive + bonus + benefits 


Hireadbeedlc Asset Management is an 
Independent, global investment 
mana g er and one of (he UK’s largest 
Investment houses with over £35 
trillion of funds under management 
Our objective is to deliver Superior 
investment returns over ibe longer 
term anti this can only be achieved by 
the investment and development of 
the very beat staff in the industry, 
working to an investment process tiur 
is applied rigorously and consistently. 
An outstanding opportunity has arisen 
for an equities analyst with ar least two 
years' experience in Far East/Aslan 
m ar kets. Specific knowledge of Hong 
Kong,. Singapore would be useful 
although not csscnbaL We are looking 
for a good team player to strengthen 
an already highly effective team. The 
successful candidate will be expected 
to show a high level of initiative and 
self motivation to compliment 


fundamental analytical skills. Our 
company culture is open, energetic 
and ambitious and your Input to this 
division wiU be invaluable. 

In return Cor your commitment you 
can look forward to the generous 
salary and benefits package you would 
ex p e ct from an organisation of our 
calibre. 

7b become on integral port qf this 
forward thinking company please 
send a co mp r ehensiv e CV together 
with details of your current 
remuneration to Richard Fuller. 
P er s onn el Manager, Threadneedle 
Asset Manage men t ltd, 60 St Mary 
Axe, Jjjndon ECSA f&Q. Telephone: 
00 44 171621 9100. Fax 00 44 171 
6232896. 

(Unsaddled Agency Cl's will be 
treated as being received directly 
form the candidate). 



This prestigious international beak headquartered in Europe rs 'implementing a new strategy to service 
its financial institutions client base and seeks an experienced banker to lead the marketing initiative for 
Northern Europe. This is a new first-dass position in an expanding global team offering excellent 

promotional opportunities. 


THE ROLE 

■ Act as the global account manager for a defined 
client list in the United Kingdom, Germany. 
Holland, Switzerland and Scandinavia, reporting 
to the Head of Financial Institutions in head 
office. 


Market the full range of products working 
against tailored business plans with revenue 
generation accountability. 

Contribute to the broader global strategy 
liaising with product heads and global account 
managers in Asia and the US. 


THE QUALIFICATIONS 

■ Seasoned financial institutions banker with a 
minimum of ten years’ experience in one of the 
major international institutions in Europe. 
Languages preferred. 

■ Proven knowledge of the relevant product 
range and demonstrable record of developing 
relationships at the highest level. Sound 
commercial judgement combined with a strong 
transaction record. 

■ Mature, collegiate and tenacious approach with 
excellent communication skills. The vision and 
credibility to win the respect that sustains long- 
term relationships. 


Leeds 0113 230 7774 
London 0171298 3333 
Manchester 0161 499 1700 


Selector Euro pe 




Pietse reply wftft full de (alb us 
sebetor Europe, Ml. UC/D09W-4/2*. 
16 Connaught Place, 

London W2 2ED 
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Perfoimance through people 

Towers Perrin consulting services encompass many areas - strategy, human resources, 
reward, change management, benefits. Behind alf these is one passionate belief: 
organisations improve their performance through people. We recognise we can never know 
our clients' business as well as they do, but what we do is bring different ideas, resources 
and expertise to help devise and implement a people strategy in partnership with clients. 

Executive compensation professionals 

We wish to recruit young professionals with good analytical, interpersonal and communication 
skills to work in our market-leading executive compensation practice. Fluency in at least one 
continental European language would also be desirable. We offer an excellent salary and 
benefits package, together with outstanding career and development opportunities in an 
intellectually stimulating environment 

Consultants 

Salary package: £35k-£50k + benefits (based in central London) 

To join the practice as a consultant, you'll need a good first degree with, preferably, an ACA. 
legal qualification, or MBA, as well as four years' relevant corporate or consulting experience. 
We're looking for individuals who can not only provide compensation advice to blue chip clients, 
but can also lead complex projects and develop the business and the practice. (Ref: A1663) 

Associate consultants 

Salary package: circa £25k + benefits (based in central London) 

To join the practice as an associate, you should have a good first degree, excellent analytical 
and computer skills, and a minimum of a year's relevant experience. Responsibilities will 
include working with consultants on client projects, undertaking research, compensation 
analysis and financial modelling. (Ref: A1664) 


To apply for either of the positions shown above, please Peter Watts 

send your CV. (quoting reference shown), to our adviser Austin Knight 

We are a committed equal opportunities employer. 20 Soho Square, London W1A IDS 


TowersPerrin 


Fax: 0171 439 5744 

E-mail: pwatts@austinknightco.uk 


European Equity Portfolio Analyst 

J.P. Morg an is a leading global financial services firm that has built its reputation on a coniaiiWiWil 
to serve the long term interests of clients with complex financial needs. J.P. Morgan Securities is ^ 
to appoint a European Equity Portfolio Analyst to assist its UK and global Self Directed In'- es or ( 
teams, through the development of the European equity product 

These tenmfi are responsible for all areas associated with private client servicing, including advising J 1 ** 
on the suitability of individual securities while reflecting their particular investment objectives and risk 
profiles. Its clients are high net worth individuals around the world. 

Specifically the appointee will: . 

• be a member of the global SDI strategy team.' The appointee will assist in developing and 
maintaining a recommended list of European equities suitable for private clients and work with 
the SDI sales people and client advisors in structuring European portfolios. 

• liaise with the European equity research team. This will require mai nt a in i n g dialogue with J J*. 
Morgan's sell -side research analysts, keeping abreast of developments in relevant European companies, 
and advising clients of new/revised recommendations. Structuring equity products for individual 
clients will also be achieved through liaison with the London derivatives research team. 

• provide support to the SDI teams in Europe. This will require educating sales staff, generating 
investment ideas, and mam raining a model portfolio of recommended stocks. 

9 be experienced in establishing and maintaining; close relationships with clients. 

The position requires a highly motivated individual can make an active contribution to the business and 
expect their responsibilities to increase with their contribution. The position will be located in London- 

The ideal candidate should have at least five years buy-side experience of European stock analysis. 
European language skills would be useful. 

The position offers a competitive salary and benefits package with excellent career prospects in one of 
the world's leading financial institutions. J.P. Morgan is an equal opportunity employer. . 

If you wish to be considered for .this position please post a copy of vonr CV to Antoni Gilewicz 
at Jonathan Wren Search & Selection limited, 34 London Wall, London EC2M 5RU 
or alternatively fax to 0171 588 0829. All applications will be. treated in the strictest confidence. 


JPMorgan 


01998 J.P- Morgan & Co. Incorporated ‘ 

JP. MmgBi Saortlea Ud. is rcpitatod by tbe SKA and is a member 
erf the London Stndi Exchange. XP. Megan Is die marfcsting name for 
JP. Morgan &Co. Incorporated and floras oubsnflartea worfcJwWe. 


PRODUCT MANAGER 

GLOBAL TRUST SERVICES 

Our client, a major US financial institution, is a leading player in the Global 
Corporate Trust. Debt Agency market. As Product Manager for the bank’s 
business in Europe, you will be a key individual in the development and 
production of information supporting marketing initiatives and strategic 
plans. 

Key features include the development of a method for computing client 
profitability, providing input to systems development for a client-focussed 
MIS and the preparation of high calibre new business, market share and 
competitive position information. 

You will have a minimum of 5 years experience in Capital Markets and/or 
associated agency activities. SEA registration not required although knowledge 
of SEA principles are. Advanced PC skills (Excel, Word) and comprehensive 
understanding of Euro and International Capital Markets are essential. 

This high profile role offers scope for development to a senior level within 
the bank. 

Please send your CV to or contact Ian Dodd, Executive Director. 
The Devonshire Group Pic. 1 3 Austin Friars, London EC2N 2HE 


Devonshire executive 


Devonshire Executive. 1 3 Austin Friars, London EC2N 2HE. 

Tel: +44(0)171 670 1700. Fax: +44(0) 1 7 1 670 1717. e-maikexec@devonshire.co.uk 



London 


Credit Analyst 


£ Excellent Package 


Our client is a leading European investment bank with substantial capital markets, corporate banking, advisory, asset management and 
ALAI operations in nearty 60 countries worldwide. The increasing focus on risk management has created the need for a Credit^ Analyst . 
with responsibility for Europe, specifically the German and Austrian markets. i 


Responsibilities Include: . The candidate must possess: ‘ • • l 

.♦ Overall responsibility for a portfolio of counterparty credit lines ♦ 2-5 years credit analysis experience, as well as ftmrihl dredft 
,* relating to fixed Income and derivative products. ■ trainingilri^ recognised international barodngT^fitutfbnj, 

♦ Analysing a full range of counterparties, including corporates, . ♦ Knowledge of capital markets products, specifically derivatives, 

banks, funds and financial institutions. ♦ An in-depth knowledge of both the German and Austrian * 

♦ Preparing credit risk applications and following them through to markets, together with familiarity with other European makets. 

successful completion. ♦ Ambition and motivatiori, with the credibility and confidence to 

♦ Liaising with business heads to manage counterparty risk. excel in a capital markets environment.- j ■ : ^ 

♦ Fluency, in spoken and written German and English, Knowledge 
of French would be an advantage.' ’ " ^ 

This is an outstanding opportunity for a dynamic team player to succeed in a competitive and challenging environment For, the : 4 
successful candidate, an attractive salary and package will be offered, fully reflecting experience and potential. ' j • \ 

Interested applicants should contact Anne Lindley-French on 0171 269 1865. or write to her enclosing a fall CV at MjchaefPage CltyA 
50 Cannon Street London EC4N 6JJ quoting reference 374051, fax: 0171 329 2986, e-mall: annelindleyfrench9michae^E^e.com 


MichadPage 


CITY 

London • Nevr York • Paris - Amsterdam'. Frankfort - MHan - Madrid - Hong Kaos . Singapore • Sydney 


As part of Liechtenstein's National Telecommunications Policy a company is being 
established to own and be responsible for the country's State-owned public 
telecommunications network infrastructure. Initially the Liechtenstein State will be the 
company's sole shareholder; privatisation will be considered once the transition from tbe 
existing regime has been successfully completed. The company will be responsible for 
managing tbe transition from tbe incumbent operator and for strategy, planning, 
procurement and operation of all elements of tbe infrastructure up to and including the 
Network Terminating Points. Retail of PSTN* ISDN and private circuits to the public will 
be tbe responsibility of service providers franchised by the company. The network is fully 
digital and is being upgraded to autonomous international switching capable of serving 
international demand. Further information is available at http^/FirstiinkJi. 

To meet the managerial and commercial challenges of this scheme f we are searching for a 

Chief Executive Officer of the Network Holding Company 

Responsibilities: 

The CEO will have relations with the Goveraraem. the National Regulatory Authority, the 
service providers and other operators (especially for technical implementation of 
interconnection). He/she will also be expected to assist the Government and NRA in 
implementing aspects of the overall licence based regime and to achieve major productivity 
gains. The Chief Executive will be responsible for the success of the introduction of a system 
wide number change including a new country code and of the international switching capability. 

Requirements: 

We are looking for a dynamic and innovative individual who has a university degree (preferably 
as an engineer! and extensive management experience. In addition, long term leadership 
experience in the telecommunications industry, preferably having served in a senior position 
with responsibilities in organisation related issues as well as experience in project and process 
management are required. The candidate must have die ability to influence and convince others 
to follow his/her lead. The successful candidate will be fluent in both German and English. 

Applications: 

Applications have to be dearly marked "CEO Network Holding Company'” on the envelope and 
will be sent until the 27th February 1998 to the Amt fiir Personal und Organisation, FL-9490 
Vaduz. Absolute discretion will be guaranteed. 

Government of the Principality of Liechtenstein 


I Appointments] 
Advertising 


appears in 
the 

UK edition 
every 

Wednesday 
& Thursday 
and in the 
Internationa! 
edition every 
Friday, 

For 

information 

on 

advertising 
in this 
section 
please call 

Karl Loynton 
0171873 
3694 


IHceffkteriiduse 1 ft 


Senior 


Un defi qui se chiffre en milliards 


Real Estate Research Bruxelles 


Qui sommes-nous? 

Line entreprise spfidaftsee dans (a recherche, • 
l investissement I'exploitation et la gestlon de Kens • 

immob'r tiers dont les invesfesements strategiques se 
chiffrent 4 plus de 19 milliards de $. Nous entendons 
nous profiler au premier rang du secteur de I'immobilter 
et k cet effet nous Invesb'ssons constamment dans la 
recherche et le developpment pour promouvoir de 
nouveaux op£rateurs et services inttgfes dans ce secteur. 
Cette evolution nous amine a rechercher un Senior 
Researcher qui aura pour mission cruciale de corrtribuer 
activement au developpment de nos activites. • 

Votre fonctf on 

Vbus serez chargfi d'fitudier I'economie, la dfimographie 
et le mard}£ immobHier de regions spidffques en Europe 
et. a ce litre, vous influence rez dlrectement nos decisions 
d'affectation de capitaux. Pour ce faire, vous vous 
chargerez d'elaborer les procedures visant a I' Evaluation 
et a T'ehide provision nefle de marthfi, de conduire des 
etudes et analyses, d'assister et de guider les analysts 
dans la recherche et revaluation des donnfes, 
d' interpreter les resuOats et de soumettre vos conclusions 
au management Pour cette fonction cruciate, nous 
prevoyons une remuneration et un statut professformefle 
a la hauter du niveau de prestation escomptfie. 


Votre profit * J ' . • • r. : '~- 

Vote Stes titulaire'd'un djpttme unfversitalre, de 
preference compute d’une maJtrise, dans le domains de 
I'economie, de I'urbanisme; defimmobifer ou des 
statistiques. Vous pouyezfaire fitat d'une experience 
professionnelle de dnqins au moins, et les etudes 
immobHteres ou ficonomiques en Europe n'ont pas de 
secret pour vous. .(.'experience de^onsaller constitue un 
stout 5upp(emenfalre.:vindependant, vous a vez le sens de 
la communication et ySus fifes done d'un esprit erfiafif qui 

vous conduit rfisoudfe les probtemes phitfit qu’fi les 
subir. Biertentendu, vous maJWsez parfaftement 1 anglais ' 
commerdaf etVotis b&ififirfez jdfiji d'une bonne 
cormahsance des dfiddes de la production de statistiques 
ficononriques en France. J 1 . 

Que faire? y. • y 

Pour un efttrtfren coafidentiel a propos de iafonctiop 
veuiflez appeler nob£ conseffler, David Hunter, au (44 
171) 939 3661, ou ecrivez-hii en joignant un CV couplet 
en anglais sous fe reference l/1858/FT i I'adresse: ' 


Executive Search & Selection 

Price Waterhouse, »uthwark Towers 
32 London Bridge Street. London SE1 9SY.U.K. 
Fax: (+44-171) 378 0647 ' 

E-mail: OavitLHuritef^Europe.notes^nv.com 


Kf 
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Structured Capital Markets 

Business Manager . Canary Wharf, London 


Our client is one of the City's leading institutions 
renowned for the quality of. the products and advice 
provided to its. clients. A new appointment now 
exists in London to assist In the structuring and 
execution of structured capital markets transactions. 
This is a rare opportunity to Join a highly respected 
and profitable team operating In London, New York 
and Sydney and to become part of a growing 
business with an impressive. track record. 

Key responsibilities wiir be: 

♦ To review all transaction documentation. i 

♦ To review new UK and Australian legislation to 
assess impact on business. 

♦ To produce management accounting' information . 
for Australia and the UK. 

♦ Risk management monitoring and reporting. 
Candidates will require: 

♦ Outstanding academics Including an accountancy 
or taxation qualification. ' 


♦ A minimum of five years international tax 
experience with extensive exposure to Australian 
tax and accounting regulations. 

♦ A strong track record of involvement in the 
structuring of financial transactions. 

♦ Knowledge of other international tax jurisdictions 
outside Australia. 

♦ Knowledge of tax software products. 

The successful candidate will receive an excellent 
remuneration package, comprising a competitive 
salary and performance related bonus with banking 
benefits. 

Interested candidates should contact Mark Pettman 
enclosing an upto-date copy of their CV at 
Michael Page City, 50 Cannon Street. London 
EC4N 6JJ, e-mall: markpettman@mich eel page.com 
Fdx: 0171 329 2986. Please quote reference 
397386. All enquiries will be treated in strictest 
confidence. 


Michael Page 


CITY . 

L/jndon ■ New York - Paris ■ Ajnsrcrdenn • Frankfurt - Milan ■ Madrid ■ Hon* Kong ■ Singapore - Sydney 


Capital Investments Portfolio 


Sly figure salary - Dublin 


ins Director 


A successful Irish company which specialises in identifying, securing and managing large value capital investments 
would like to recruit a Managing Director io lead jis continuing effort jo expand operations in Ireland and overseas 
by adding major new capital projects to the company’s current portfolio. 

Reporting to the Board, the appointee will be accountable for creating and implementing strategies which will 
leverage significant growth in value from its existing financial strengths and from its current position as market 
leader in its business sector. 

Salary will be negotiated and is likely to be in six figures. The remuneration package will also include a 
performance bonus, share options, pension and company car. 


The Challenge: 

• Create innovative processes for identify inc and 
evaluating new investment opportunities in Ireland 
and overseas; lead the effort to secure those of 
highest quality. 

• Lead the management team in the 
preparation/effective implementation of strategic and 
tactical plans for the achievement of business goals. 

• Ensure that measures to control performance against 
plan are effective, transparent and equitable. 


The Profile: 

• Ideally over 30, a graduate in a relevant discipline 
and an ’MBA’, however exceptional candidates 
with other profiles will be considered. 

9 Significant ’hands on’ experience at senior manager 
level in a sophisticated international organisation 
making large value investment decisions. 

9 An entrepreneur with energy, courage, gra vitas and 
judgement combined with well practiced 
commercial competences and communication skills. 


Barry Herriott 

Search & Selection 


Please reply - in confidence - and enclose a full e.v. to: 

Barry Herriott. Management Consultant, 

Suite 16, The Berkeley Coon Hotel, 

Lansdowne Road, Dublin 4, Ireland. 

Tel: +353 1 607CW54 Fax: +353 1 6602263 bherriot®- indigo, ie 
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THE 


GROUP 


Our client Coca-Cola Middle East and North Africa is a major division 
of The Coca-Cola Company established 112 years ago and now the world's 
most powerful trademark and only truly global soft drinks production and 
distribution system. 


THE 


OPPORTUNITY 


BUSINESS 

AUDITOR 

Windsor 

Travel in Middle East) 

e .£. 38.000 
-r Car + Bonus -f 
Stock Oprions -f Benefits 


An excellent opportunity exists for a highly motivated and enthusiastic 
finance professional to take up this key management position. You will be 
responsible for carrying out internal audit programmes and ensuring that 
adequate internal controls exist within Coca-Cola Middle East and North 
Africa's live Regional Management functions and the Bottlers that those 
functions are responsible for, across nineteen countries. The role will indude 
assisting locations to correct internal control weaknesses identified by the 
Corporate Audit function as well as special project work as required from 
time to time. 


THE 


CANDIDA T E 



ABRAHAM » BEASLEY - PRICK- MOBCAN 
FINANCIAL • RECRUITMENT • SPECIALISTS 


Ideally the successful candidate will be a qualified accountant/auditor 
or MBA, have at least two to three years audit experience and be able to 
. demonstrate a positive record of achievement. Fluency in Arabic and/or 
French and experience of the Middle East, although not essential would 
certainly enhance a candidate's suitability. 

Interested candidates should in the first instance send their CV 
together with details. of their current salary, work and home telephone 
numbers to Jeff Price at ABPM. Redridge House, 9 Bailey Lane, Sheffield Si 4EG. 
Tel: 0114-278 0011. Fax: 0114-273 8384. E-mail: cc27xOabpmxo.uk 

Please quote reference - ocZTx. 

OFFICES AT BIRMINGHAM, LEEDS, 

' MANCHESTER, NOTTINGHAM AND SHEFFIELD 


European Shareholder 
Services Manager 

- — - — ■ London based. * Exceptional package 


Goldman Sachs Asset Management manufactures 
and markets mutual funds for a wide range of Investors, 
ft is one qf the fastest growing divisions wfthfn 
Goldman Sachs and provides a dynamic environment 
where creativity, responsiveness and commitment 
are highly prized. 

An exciting career opportunity has consequently 
arisen for an experienced mutual fond administration 
professional to manage' the small but rapidly expanding 
shareholder sarvices/transfer agency team based in 
London. Yoor primary responsHwfity will be co focus on 
building a team of business analysts and call centre 
’specialists. In addition, you will manage the relationship 
vvkh our third party transfer agent hi Luxembourg. You 
will also have the responsibility for a wide range of 
technology-based projects and initiatives, refining 
policies and procedures and for ensuring that excellent 
service levels are maintained at all times. 


IdeaHy, the successful candidate will be educated to 
degree level, may possess a professional qualification 
and is likely to be In a leading fund administration role 
In either the UK, Dublin or Luxembourg. Strong people 
management skills and commercial acumen are pre- 
requisites and European language skills would be a 
distinct advantage. 

Please apply in writing, enclosing your CV 
(inducting details of 
your current salary 
package), to our 
advising consultant; 

Fiona Law at FLA UxL, 

21 1 Piccadilly, 

London WIV 9LD. 

Please quota 
reference I4IB. 

Teh 0171 73B 9732. 

Fax: 0171 917 2932. 


(joldman 

Sadis 




ASIAN DEVELOPMENT BANK 

(Manila, Philippines) 

V . ' . 

The ongoing ftmanalmd currency turmoil in Asa has led to ihr need for increased analysis and reform of the financi al sectors 
of their economies. The aneigence erf ibese difficulties at this juncture can be largely attributed to the rapid growth and 
globalizaDoa of Asian economies despite the generally good maooecononuc policies. Irrespeoivc of the diverse structural origins erf these difficulties, the 
problems have getxraliy been compounded within their financial sectors. Hie Bank has already initiated major financial sector progr am s in Thailand. 
Indonesia are) Korea and jyha«rwin> additional staff comnritmenis will now be needed in (be in^Aementaficn of these pro g ra m s. In addition, the economic 
monitoring of ibe Asian eccaaanks will be evolved so as to highlight early warning signals relative to financial sector performance. When crises cmeT^e in 
Ifac future despite preventive mcmircring efforts, new financial sector reform programs will need to be developed. To meet these major challenges, the 
successful cantBdaes will need to be prepared to become invofvBd in the analysis of financial sector performances in Asia with a focus on competitive, 
stnmural and regulatory issues. Successful candidaies will Btso be expected to participate in the designing of policy based programs and technical assistance 
to ensure renewed financial sector resilience. 

CantSdaos should have: <i> a posi-grodame degree in ecooMmca. finance or cgnrvalem. pre&iaUy at de PhD. level; (iQ at least five yews of relevant 
prafcssoonl preferably undertaking, reform programs, investment projects and iriaied activities in the financial scoot in developing countries; 

tiiij dcmcminn rd aKTiiy for cmcgmalizing. structuring, integrating and canymg out programs, projects and technical assistance; and fivl strong interpersonal 
and negotiating skills with, experience ini 



The Bank offers an intmotioiialiT competitive conipensalioo package paid in US. dollars (iwnnaBy free of tax, however the Bank Is Dot Babte 
to rrimber* an? tax amount due ou Bank income as determined by candidates’ natioo^ wtborilies). including earefienl benefits. 

ASIAN DEVELOPMENT BANK, P.O. BOX 789, 0980 MANILA, PHILIPPINES hf^-y/ww^amfevtonk^rg 


Appointments 

Advertising 


appears to 11* UK nation -every Monday, Wednesufa# & 

Thursday and in t*» interoatioool adHtofiaWiry Friday. 

For further ptoasa cafi'-- 

Karf Loynton on +44 0173- 873 3694 


r RISK MANAGEMENT TRAINEE 
POSITION WANTED 

O Raeam M5c graduaw wflti SFA quaMcafon 

□ Entnmteflao loom playar mWi high degre« at Jtadbity 

□ wavMtktwimafwIwomontfv 

Repflea toBox A606B 
Rnanqlal Time*, 

Orw South*** Bridge, 

London SE19HL 




INSTITUTIONAL 
FIXED INCOME SALES 

Relative value sales desk 
seeks qualified MMduals m 
Join effort bousing on G-10 
debt, derivative (nstturaens 
and amwglnp rnaiMts- "b* 
group is pan of a major 
Memadonel AA rated bank. 
Sales people located to 
London. Hang Kong o> Tokyo 
with a proven tneuiutionaf 
cfem lei. please respond. 

Fax mumo to: 

44 1T1 638 3160 


SEC.UK! I iLS «\ K.TURtS COMMISSION 


f* Si-f- 


An excellent career opportunity with the statutory body for regulating and 
promoting the development of the securities and futures markets in Hong Kong. 

SENIOR MANAGERS 

We are looking for high calibre candidates for our Senior Manager positions in Enforcement, Corporate 
Finance and Intermediaries Divisions. 

Responsibilities 

Enforcement (Ref: ENF) 

• To lead a team to undertake investigations into possible breaches of the legislation and the Codes which 
the SFC administers (including the Hong Kong Code on Takeovers and Mergers) and misconduct by 
intermediaries; 

• To prepare cases for prosecution, disciplinary hearings and referral to external organisations where 
appropriate. 

Corporate Finance (Ref. CF) 

• To monitor and regulate corporate activities of publicly listed companies and to develop policy on 
regulation and development of effective capital market in Hong Kong. 

Intermediaries Supervision (Ref: IS) 

• To plan, direct and manage supervision of intermediaries; monitor their financial positions, review of 
risk management practices and the manner in which they conduct their business; appreciate the risks 
involved and devising means to assess such risks. 

Requirements (for all 3 positions) 

- Substantial experience in the securities and futures markets, government or law, sound knowledge of 
the operations of the securities market highly desirable. 

• Good, analytical, interpersonal, presentation, written and communication skills. 

■ Knowledge of China securities and financial markets an advantage. 

• Excellent written and spoken English and Chinese and fluency in Putonghua a definite advantage. 
Enforcement 

• Experience in investigation of commercial crime, cases of receivership or liquidation is highly desirable. 
Corporate Finance 

• Ibrtiary education with professional qualification in law or accounting. 

• Knowledge of Hong Kong and/or overseas regulation of corporate activities of listed companies and the 
regulatory framework desirable. 

• An ability to analyze complex issues and prepare innovative policy initiatives to assist the development 
of Hong Kong markets. 

Intermediaries Supervision 

• Professionally qualified accountant or degree holder with proven experience within financial services, 
auditing or risk management. 

Applicants who do not fully meet the above requirements may also be considered. 

COMPENSATION 

• Attractive remuneration package including medical and dental benefits. 

Please quote the reference number on the application and apply by 23 February 1998 with details of 
qualifications, experience and salary history to: 

Associate Director - Human Resources, Securities & Futures Commission, 

12/F, Edinburgh Tower, The Landmark, Hong Kong. 

All applications will only be used for recruitment related purposes and will be handled in strict confidence 
by authorized personnel. Applicants not invited to attend an interview by 31 March 1 998 may consider their 
applications not successful. All information on unsuccessful candidates will be destroyed after six months. 


Financial Services 

CORPORATE FINANCE/STRATEGY 


EXCELLENT PACKAGE / LONDON 


One of the United Kingdom's leading financial 
services groups with operations throughout the 
United Kingdom, United States and Asia. The 
company has an exceptional performance record 
and is well perceived by the City. It is constantly 
exploring opportunities for growing its major 
businesses both organically and by acquisition. 

THE POSITIONS 

• Senior and high-profile roles within the 
Corporate Strategy and Corporate 

Finance teams. 

• Use your in-depth knowledge of strategic and 
financial analysis to lead projects, advise 
management and drive major group initiatives. 


SAINTY Hird 
PARTNERS 



■ Work with senior executives globally. Provide 
expertise in the areas of strategy design, 
mergers and acquisitions, financial restructuring, 
market analysis and investor relations. 

QUALIFICATIONS 

• Impressive academic record, likely to include a 
chartered accountancy qualification or an MBA. 

• Outstanding record of success either within a 
corporate financc/business planning function or 
within a top-tier management consultancy firm. 

• Exceptional communication skills. Ability to 
work with and influence senior management. 
Knowledge of retail financial services 

an advantage. 


PlcAM Kadi a fall cv and tvml aluy 
dcuili, quoting reference 980107, io 
SHP Associate., AMenaaiy House, 
10-15 Queen Street, London EC4N ITX, 
Tel: 0)71 815 8888. Rue 0171 815 8800. 
E-mail; afcpa<@!>iipLco.uL 
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The Minaret Group 


THE COMPANY 


The Min am Group is a full service investment imaiunai based in Baku. Azerbaijan with other offices ut Kazakstan. Georgian, 
TurLmeni'.ian, Kyrgyzstan and soon to be in Uzbekistan We focus on the newly emerging markets of the Caucasus and Central 
Ana and our aim ts to auraci capuat to t/u.' region. afftsr to the development cf the countries and provide «j fuff range of imminent 
services to our investors The Minaret Group takes an assertive approach in developing the structures needed to provide our 
clients with top of the line, full sendee investment banking facilities W one (f the most rapidly emerging markets in the world. 


THE PEOPLE 

Our highly qualified and muili lingual employees have in-depth experience of investment banting within the CIS. Combined with 
our strong commitment to the region, this will enable us to become the premier investment institution in ike Caspian Region. If 
you believe that you have the experience, motivation and energy lojoin our dynamic and assertive team. thefoUowmg positions 
are available in Baku. 


TKADfNG/EQirrrV SALES 

The Sales Team will be responsible for selling equity products 
from the whole of Central Asia and the Caucasus 10 Western 


The successful candidates will haic experience in the following 


At least II months recent, hands-on «>pcnom ot 
working closely with key financial mviiruriorw and high 
rwl worth ioJividiuls in Russia and CIS 


Good understanding of ait aspecc. of bi'N'-lmcms 


An established track record of developing business, 
market ing 2 nd distributing products. 


BACK OFFICE MANAGER 

Tlte Back Office Manager will be a self-stancr responsible for 
setting up the Operations Department which will suppon die 
trading function. He or die will building and proactively 
manage an effective ream of both expatriate and national staff 
through recruitment nnd training. He or she will be able to 
design and implement systems strategy, understand the need for 
controls 1 reconciliations 1 and possess a thorough 
understanding of the settlement risk in these markets. 

The successful candidates win have a minimum of two years 
experience in at least two of the following areas: 

• Equities 

• Fixed Income 

• Foreign Exchange 


For both positron* successful candidates will be cducafed m degree level in Finance or Business and have excellent 
communication, interpersonal, negotiation and sale* skills. Russian language skills would be advantageous although not rssrnria l 
Highly competitive remuneration packages are available San date is inuncdaie. 

Please send CV and covering letter Box A 6074. Financial Time*. One Southwark Bridge, London SE1 9HL. Email: 
fradfieH#nM>amjM( 


CREDIT FIRST 
SUISSE BOSTON 


European Equity Research 


Supervisory Analysts 


Editors 


CREDIT SUISSE FIRST BOSTON is a leading 
global corporate and investment banking firm, 
providing comprehensive financial advisory, capital 
raising, sales and trading, and financial products for 
users and suppliers of capital across the world. It 
operates in over 50 offices in more than 30 countries 
and has over 10,000 employees. 


Our equity research is widely recognised as among 
the best in the industry. We believe our idea- 
orientated approach sets us apart from other top 
research departments. Our emphasis is not on 
maintenance, but rather on generating money - 
making ideas for customers. 


jhe successful candidates will have very strong 
editing skills, gained in the specialist fields of either 
equity editing or financial publishing. A good first 
degree and a high level of numeracy, coupled with 
exceptional attention to detail and a flexible 
approach to working hours, are also essential for 
this position. The appointees will be strong and 
persuasive communicators and ideally will possess 
the US Series 16 qualification. 


The equity research editing team enjoys a high 
profile within the equity division. We are currently - 
seeking highly talented editors and supervisory 
analysts to expand our team and strengthen our 
commitment to providing our clients with the highest 
quality of research. 


This is an exciting opportunity to join a truly worid- 
class investment bank with a strong commitment to 
the European equity markets. A very competitive 
remuneration package awaits the successful 
applicants. 


Please forward your career details, along with details 
pf your current remuneration package, to our 
retained consultants Lisa Wilson or Andrew 
Warburton, at MW Selection, 5 St John's Lane, 
London. EC1M 48H.Tel 0171 250 4710. Fax 0171 
251 4648 ore-mail lisa Omarsh-waib.co.uk 


SYFRETS INTERNATIONAL 


Sy frets established since 1834 has a long and distinguished history of professional excellence. Today, it is able 
to provide its clients with the solid financial security of belonging to Ned cor. one of South Africa’s largest 
hanking groups, with assets exceeding £30 billion. The international headquarters of Syfrets International is 
based in the Isle of Man and has subsidiaries in the UK. Jersey and other jurisdictions. 


An opportunity has arisen for a 


FUND MANAGER 


The position of a fund manager is sought in London to assist in the operation and marketing of a range of 
intemationai multi-managed unit trusts. 

Main responsibilities will include: 

□ Working with a small team in the management of 1 3 International Unit Trusts. 

□ Management of a range of International Private Client Portfolios. 

□ High level marketing to private clients and at institutional level to an established client base. 


Applicants will te expected to have: 

□ Minimum 5 years International Investment Management experience. 

□ Proven ability and skills m ibe qualitative and quantitative analysis of fund managers. 

Q Comprehensive knowledge of global fund management industry covering relative and absolute mandates. 

□ Comprehensive understanding and exposure to South African financial markets. 

□ Sound working knowledge of global financial markets. 

□ A demonstrable track record of success in a team environment. 

□ Relevant professional qualification. 

In return an excellent package including equity is offered to the right candidate. 

Applications in writing to: 

Marcia Lancaster. Syfrets International (TOM) Lid. 

Ned cor House. Bucks Road. Douglas. Isle of Man 1MI 3DD 
or telephone 01624 630332 



FINANCIAL ANALYST & ACQUISITIONS MANAGER 


GEC ALSTHOM 


Attractive Package 


TRANSPORT 


PARIS - SaintOuen 


Excellent opportunity for a high calibre 
professional to play a critical role in our de vel opm ent 


THE COMPANY 

▼ International Frendvbased GEC ALSTHOM TRANSPORT DWsfon 
(22,000 people worldwide - 30 units] of a global industrial Group, 
GEC ALSTHOM (ECU 9.4 bn turnover, 94,000 people worldwide] 

▼ Ambitions worldwide market shore target, including acquisitions 

▼ Market leader in major product lines supported by leading edge R&D 


QUALIFICATIONS 


▼ Finance graduate with 7 years of similar experience in an 
■ international industry or conwiting and/or- 
banking environment 


THE ROLE 


Business Manager 

Corporate Trust Services 


▼ Be the representative of R nance Department in afl phases of mergers 
and acquisitions 

▼ Conduct and coordinate all due diligence including external 
consulting firms 

▼ Elaborate business plan and cash flow foreoast and make 
presentation to Managing Director and Shareholders 

▼ Functionally responsible of interna [/external audit and advise dl new - 
entities to integrate the Company 


T Experienced in long term contracts 


Y Operated within a muftiaifarof business- environment 


▼ Good command of French. Knowledge of other European 
languages is a bonus . 


Overseas travel 


Please send your CV. with a covering letter in French and/or English stating current solary - r6f. GEC/FI N.ACQ/93 FT 
to Richard B6natouif “ GROUPE BBC “ T bis plan de Valois -75001 PARIS - FranoB - Fax : + 33 (0) 1 42 60 38 95. 

Afl oppKcations wiH be treated in the st rictest confidence- • 


We are a major. U.S. based Financial Institution providing global securities 
processing, banking, mist and other services. Based in London, the 
position represents an outstanding opportunity to manage and grow a 
business: our goal is to continue to build this business and become the 
leading provider of intemationai Corporate Trust services. We are already 
a recognized leader of trust services in the U.S. and have esrablished a 
significant share of non-U.S. business within the past several years. A 
major opportunity exists to grow the trust business by leveraging our 
leading presence in global securities processing services, including Global 
Custody and ADRs. 

Responsibilities would include management of all product services includ- 
ing relationship management, business development and financial man- 
agement. 

Requirements include a minimum of 10 years relevant Corporate Trust 
experience, including lead management positions as head of client ser- 
vices. A track record which exhibits direct contribution to new business 
development is also required. The successful candidate must be highly self 
motivated and market driven. 


I Ay Trading 

Company Ltd 

211 (Mm Road. London SW9 DCK England. 


We offer very competitive compensation including a comprehensive 
benefits package. For prompt consideration, please send your resume to the 
address listed below. AH inquiries will be kept strictly confidential. 

Box A6069, Financial Times, Number One Southwark Bridge, 
London, England SE1 9HL 

An Equal Opportunity Employer 


POST: MANAGING DIRECTOR 

• Proven track record in formulating and achieving 
strategic business plans and objectives. 

• Energy and vision. 

• Experience and understanding ol the wider aspects ot 
the import-export business. 

• The ability to establish and maintain strong and long 
lasting aaiQmer-suppDar relationships. 

a Ability to recruit and develop teams building skHs and 
good leadership. 

• Ability to speak at least Two-Ethic plan languages, 
prelerabie Tigtgea and Amharic. 

• A iraniiTKim of Masters in Business Administration wtth 
at least 4-yeare of experience In similar positions. 

Salary GBP30K 

Please sand covering tetter and CV lo above address 


SENIOR CREDIT OFFICER 
EMERGING MARKET OPPORTUNITY 


UNITED NATIONS HI6H COMMISSIOffER FOR REFUGEES (UNHCR) 
GENEVA, SWIT2ERLANB 


(POST 00. 228001. 0-11 


The United Nawm High Commresmrter lor Refugees (UNHCR), with Headquarters in Geneva and 
offices throughout (he world, seeks an ewnencea Head at Section, lor its information and 
Communications Services Section (ICSS), Financial and Information Services in Geneva 


Reporting dried ly to the Controller and Director ol Financial and information Services, the Head of 
Section. ICSS. will be responsible lor managing the Information and Communication Systems 
Section and identifying, planning, organising, developing, implementing and supporting the 
organ rjatianS computerised information and communications systems 


The Albanian-Amarioan Ente rprise Find k a— to g a 
hands-on style, ocSon-orfanted individual to be tbe Senior 
Cmfif Officer at a new com m ercial bonk that wSI be 
estafaAebed by the Find in Tirana, Albania. Reporting 
rtireeffy to tfw Chief Exoadne Officer, this ExecuSve mB be 
rasponribte to orgeraai afl the Credit aepects of to bank: 

• Preparation cd the CreOtPoOcy Guide 

• Introduction of Bn aatXetMntSffeaon procedures 

• Interact on the randewcf priority Industrial sectors 

• Interact on the review of key cOenta 

• Rovinw of product offerings 


STRUCTURED FINANCE EXECUTIVES 

London 


A 



Westdeutsche LandesbanJk, a leading German Bank, has recently reorganised its 
structured finance operations on a global basis and is seeking Executives in London to 
assist in the development of the Bank’s structured finance -capabilities/ The successful 
candidate will be expected to play key roles in the financial modelling and execution of 
transactions world-wide. This will include sophisticated financial, analysis '• and the 
creation of complex financial structures. 

Candidates should have a good degree, at least 2:1, and be ACA ^ualified Highly 
developed quantitative and financial analytical skills are essential including complex 
computer based project finance modelling. The interest,, energy and commitment to cope 
with a demanding work load is necessary. Fluency in a second European language would 
be an advantage. ’! ‘ - ■ ; 

Competitive package with full banking benefits including bonus will fee offered. 



Please reply in confidence enclosing a full CV to: 

Andrew Broomfield, Personnel 
Westdeutsche Landesbank Girozentrale, 

51 Moorgate, London EC2R 6AE 


Attar start-up the tala w# be to manage aU aap ec te 
of cradtt policy, credi approval and admMriralkin. ■ 


DOMINICAN REPUBLIC 


QUALiFICATTORS: Advanced university rfegree in "Ltzlnties. Econo mux. Malhtmaucs. C ampul" 
Science or other appropriate discipline Candidates should be mowledgeabfe in ail aspects a! 
management, dcwftoprreni and implementation of computer and telecommunications based 
systems, and extensive experience ol admmKlHUjn and operaitans in large international and 
commensal orttamsaions A high degree ol specialisation required Fluency m English a essential 
with a very good knowledge of French desiraoie 


A hay function of Ms pos i t i on wtU bo to Mfn the 
ctient SKBCUtiw teem la lending tec h nique s , to foBow 
on from cr«a training they wtt be receiving from * 
tasting US International Bank. 


COMISTON DE REFORMA DE LA EMPRESAPUBLICA 
(COMMITTEE FOR PUBLIC ENTERPRISE REFORM) 

INVITATION TO SUBMIT LETTERS OF CREDENTIAL 


BEHEFTTS: uftfiCR otters ccm&eiitivt international salaries, benefits and aflowanres. ter e sample 
Assignment Allowance. Dependency Allowance. Education Gram. Cost-ol-Lr.tng AdiuSmert 


The Bank wB emphasize totet waflona l bade aod payment 
ser vices to the co rp orate end lnstitotionel markets end wS 
have an active Treasury Department 


FOR CONSULTANTS WITH EXPERIENCE IN- 
REFORM AND PRIVATIZATION PROCESSES 


APPUCAnOKS: Full curriculum vilae. including salary history, nationality and te re recces, should 
be -sent to Vacancy Management Unit (rel GF). UNHCR, ease pcctale 2500. 1211 Geneva 2 Dtpd. 
SwiCertand. Fax No. 1*41 22) 739-7322 Applications should be recewd by 20 March 1996 


The person appointed to a this chaBenging and rewarding 
rota should have a strong mix of the Mowing experience 
and characteristics: 


UNHCR encourages qualified -jvomcn ro apply. The UNHCR Headquarters m Geneva c a smo^e-free 
environment Because ol me number of apdeaborrs expected. 2C*mvfedgmem5 mil only be sen; tc 
short-lisled candidates under serious consideration 


• Croat OOcerlbra aignOcant period at years at an 
International financial tnaOUtion 

• Team buBderand coach 


An abOty to operate vrBtiln an environment of Rmltaa\ 


Human resources 

development manager 

Paris 

35 years old + 

Large Intemationai Group 
75 000 employees 


Secret de rout premier plan, nom rcchcrchcni pour mac siige a Pans, un 
RespossaWe de la Gesaaa dcs Cadres Europtens (cm iron 5 300 frmounrs/. V joe 
imssko cst, duns unc cquipe de special «tes. de Miivrr phis panieub trem eiu les 
foncuons R.H. a Finances. Vnus Sirs le veclcur <iu dcvclopp ca ie m dc nos 
wpanisatiorii cl dcs homines qu) b com pc^cn i rajusTcmcnr bnoins icssamces. 
gcStwn prtvKKmnelle, rrianons Uuwam avee Iss Candidas el les decnlcuis pew 
gftw b mobilitc imer-paysl. 

Fcmunon supericuic, maitrise de I'anglats el du fnngais. wire d'uae ouisisne 
tangur. veus avee acquis ime experience du icCTuicmgit etfnu du dorl u ppenieii; des 
cameres « de la roobtliie dins un milieu inienuuoRal. Un omdidai dc oadonolirc 
autre que fnngaise esl le bremenu. Luges perspectives d'dvoluzioa 


Mari d'alirsscr volic cjndkluuir (CN'. Imre dc motivation ct 
pretcnuruisi. sous la nefirence VBS9FT. a cone conseil 
ERNOirLT SEARCH INFRAPLAN - 6. avenue de Villars 
75007 PARIS. E-mail : cmoulrt&hoLfr 


Ured aod wMMtf ki an untgtog and/or dwafepfaffl 


The AJbantarfAmerican Enterprise Fund Is a private 
mwsfmanf fund estebfished by the US Government 10 
promote private sector do eotop m e n l In Albonia. 


The Comisifin de Reforms de la Emp t eaa Pilblka (CREPT, sponsored 
by tbe GoYernmeiB of tbe D omini ca n Republic and ia accordance with 
tbe reform and mod eeni z z tioo policy of dm. State, is M a n ned ia 
creating a dixecioiy of coasuluoss with experience in. public enterprise 
reforms asd privatization processes. 

For this purpose, the Commission invites national and intonations! 
consonant firms, independent consultants aod other intere sted parties to 
submil their letter of credential and experience documentation for the- 
p reparation of a direct ory of emities. This directory will serve as 
reference for contracting consultants for tbe reform processes of the 
enterpr ise s listed in Law 141-97 of die “General law of Ibe Public 
Enterprise Reform". 


Please sand CV* to The Afconfam-Amarican En terprise 
FUnd. 14 East 600i Street. Stdte 407, New York, NY 10022 


Original and/or faxed letters of creden ti al will be accepted at fee 
address below, no laer titan. April 3. 1998. These letters wHJ be duly 
acknowledged by tbe Commission. 


r^k.WB ,j| 11,11 jte* WStadjMbitaii 




Executive Search ' 

*rt» b going to mamma branch m ths otfpL tonden Vou*«* 
25-35 yon young, hnt higher sduodon and some yssra of sar> 
essstufl sales crperienea 'a tilt feonctal snvnmaRt The passion 
wffl suit an vrfxsiasjc taiasps rao n "ho anjoys remuneratian 
based an psrfwmsoea If yoo has* the desire for irafepwtfenee and 
the snarjy u tasU op a txaimn over Bw tang arm. thro aB 
fi t ro ll s ta Sita ti&TsIPW l2S2fl>Btlor tunhwlnlomi tti on. 


Id tbe described fr am ew or k, tbe Comxnbskm b the proces s of 
starring tbe reform of Coosgjo Estate! del Azncar (CEA) (Srah. 
Sugar Ccrmdl) and the first aaMtj wtD be to aadrad tbe scrvkn 
of a “"Strategic Adrtsor 7 ’. Tbb advfaor wffl be mwotfsted wtlfa fee 
IntcrAmcricati Drvdopcneztt Bank restwrees. throngh a 

Multilateral Investment Fund. Those interested to offering feeir 
serriees as mrategie advbora Amuld send tbdr original agtdfor .foxed 
cirdmtlal letters to tbe address below, no later than March 2, 1999 
at 17:00 hours. 


BEViYAI. Consulting 

Revirri C ^jaHT n g Riro'itr i i Zori ch 

totenwt wwsBvmidt, eqiAjliiidftiiird i h 


COM SI ON DE REFORMA DE LA BdPRESA PUBUCA 
(Co m ra i t t aafor Public Ent aipite a Rsfonri) 

Catta Gustavo Majla Ricart 73 
Esq. Agustin Lara, Ehsancha SanaUasc . . 
Santo Domingo, Dominican RapuHc 
Tel: (809) 683-3591/94, Fax: (809) 68341888 



Attention: Dr. Antonio E. Isa Oonde 
President 


III ART 1*1, ■ UK. 17 n.Li.i Slum, r.nv jb.i 
1 f i : o 1 7 1 583 0 1 SO Fax: 0171 5NM 7800 

: (‘it\ cui'Oli.xKioii.t. i.ii!! 
vis!, .i^r . V <• r i - ; ',vv. , ri.viirii;unr!i'ii:.<'(ii!i 












ijif&’o'l&s. 


Arm you? 


BontfuOiftaawi* 
rrastmadbyhrgiciK 
looking far dtacSKx* 

IWlI 


W|kT~* 

l!n 

&%i .a 


V\tj| 


Emerging Markets Si'Mrch ..'nd SoNiCtion 
12 Masons Avenue. London EC2V 5BT. 
Tel: -44.i71.G00.A744 
Fox: -44. 171. GO 0.4 717 
email: paul -omss.co.Lik 




Chief Finance Officer 

The Common Fund for Commodities, an International financial 
institution located In Amsterdam with 106 Member States, offers the 
position of Chief Finance- Officer. The Incumbent will, with direct 
reference to the Managing Director, be responsible for the handling and 
(investment of the Fund's resources In accordance with financial 

regulations. 


Advanced Uni ver s ity degree In finance/econotxxlcs or equivalent combined 
with at least 15 years managerifll experlence In International banking and 
investment Including portfolio management, bond dealing and capital 
b o mwfrifl/pro|ect lending. Fluency hi English. Working knowledge of 
other United Na&xw languages an advantage. 


A competitive tax free salary and other benefits including relocation, 
cost-of-living adjustment, provident fund, insurance contributions, home 
leave, dependency allowance and education grant. 

Applications in English including detailed curriculum vitae and 
references should be received not later than 12 March 1998 addressed to: 

Hw AA w ilnUf ratfe. Officer 
RnwmMHi Fund far CannnniHH*« 

P.O. Box 74656 
. 1070 BR. Amsterdam 
The fffetherianda 


PRIVATE BANKING 


Relationship Management/Marketing 

Attractive salary + bonus London 

This globally active, full service bank continues important than having already built up a loyal 
to extend its operation in all the major international clientele as well as being capable of developing 
financial centres. With a presence in all five future business, 

continents, it is one of the best known and most A competitive salary, 

respected banks in the world. The Private Banking non<mXxibutOTy pension, 

arm m London, comprising a group of multinational assuZ3nce health a 

professionals with strong esprit de corps, adopts a comprehensive remuneratioi 
dynamic and personalised approach towards both the 

non resident and the resident UK investor. Please send your CV, 


The challenging role of Senior ’Relationship 
Manager requires several years private banking 
experience. The geographic market locus is less 


A competitive salary, bonus, car allowance, 
non -contributory pension, mortgage subsidy, life 
assurance and health care are part of the 
comprehensive remuneration package. 

Please send your CV, in complete confidence, 
quoting reference 1205, to James Walmsley. 
Director, Ennismore Partnership Ltd.. 46-50 
Mortimer Street, London WIN 7DG. fax. 0171 436 
7677, wbo is advising on this appointment. 


Ennismore 

INTERNATIONAL SEARCH AND SELECTION 


ACCOUNTANCY APPOINTMENTS 




British American 
tobacco 


British American Tobacco is a highly successful international company operating in the fast moving consumer goods sector with a 12 .8% share of the global tobacco 
market Our company’s success is built on partnerships, that means working towards common goals and ideas. Constant investment in the best people through training 
and career development has established a culture which contributes to this achievement, international career development opportunities encourage a global interaction of 
talent that adds creativity and the benefit of different perspectives to the way we approach problems. 


Finance Analyst 


Financial Services Manager 


London based 


c £42,000 + Car + Benefits Southampton based 


c £42,000 + Car + Relocation 


Reporting to the Corporate Analysis and Reporting Group Manager, the purpose of this role is to provide financial 
analysis and decision support In relation to corporate strategic initiatives within the tobacco group. 

Specifically, you will be responsible for trend and sensitivity analysis on major business drivers; the development of 
best practice for the effective management of group profitability, debt leveraging and cash generation/dlstribution 
capabilities; ensuring optimal utilisation of the group’s financial resources and participation in corporate and 
regional projects in areas such as corporate strategy and new business opportunities. 

To be successful in this role, you will be a qualified ACA/CINIA with 3-4 years post qualified experience anti proven 
analytical experience gained In industry or the profession. Along with the ability to gain credibility with all levels of 
management, you will be ambitious, commercially astute and have superior communication skills. Excellent career 
prospects. Send your CV to Nigel Barcham CPA at Michael Page Finance, Page House. 39-41 Parker Street, London 
WC2B 5LN. Fax 0171 831 2612 or e-mail: nigelbarcham@raichaelpage.com. Please quote reference 398141. 


Reporting to the Financial Controller of UK operations, this is wide ranging role with responsibility for control of the 
financial accounting function, statutory accounts and stock management; development of business processes and 
controls; overseeing implementation of SAP; providing business and financial support for supply and logistics plus 
the R&D division on site. 

Appropriate candidates will be graduate qualified accountants with 3-5 years post qualified experience, ideally 
gained in a large, international manufacturing organisation. Of primary Importance is wide financial management 
experience with systems implementation knowledge. This is a high profile role which requires strong communication 
and liaison skills, plus staff management ability. 

If you have the ability to undertake a progressive career in this highly successful company, send your CVto Jonathan 
Ross at Michael Page Finance. 33 Blagrave Street Reading, Berkshire RG1 1PW, fax 01189 561657 or e-mail: 
jonathanross@michaelpage.com Please quote reference 396158. 


Michael Page 


FINANCE 

Amanita - China • France - Germany ■ Hong Kong ■ Italy ■ Netherlands • New Zealand • Spain . Singapore • UK - US A 


EQUITIES 

CONTROLLER 


’ ~ . x« 71: 


■mzmmss 


Frankfurt 


Excellent Package 



Our drortt, a pre-eminent 
multinational Financial services 
group, is about Id complete 
another outstanding year across 
Eurjspe. A cofwutment to _ 
iMceilent'dient service and a" ' ' 
global programme of acquisition 
has consolidated its position in 
global inves t m en t banking and 
equities. 

Continued expansion of the 
Frankfurt operation, due primarily 
to a broadening and 
sophistication or the product 
range, has created fa need for 
a now product controller within 
the Equities Business Unit. 

Your responsibilities will primarily 
be: 

• 16 provide calculcrion and 
analysis of daily P&Ls for 
individual traders within core 
equities and derivatives; 

• Risk control of positions on 
individual books and trades; 

• Production of month end 
reports and reconciliations; 

• Financial reporting in 
accordance -with US, LflC and 
German regulations. 

The successful applicant wiU be a 
qualified accountant with an 


excellent background within the 
middle office/ controlling function 
of a global investment bank or 
with a lap 6 accountancy 
practice. A committed leam- 
pfoyer 'with a keen, forensic 
approach you will be rewarded 
with variety, an excellent 
remuneration package and the 
opportunity to develop an 
outstanding career. 

Fluency in German and English is 
essential. 

Interested candkfotes should 
contact Andrew Somarvifle on 

■144 171 344 4281 or forward 
fair CV to Harrison WSs, 
Cardinal House, 39/40 Albemarle 
Steer, London W1X 4ND, England. 
Fare +44 171 344 0361. 

Em aft 

anckewjneiion6hwgroup.com 


hlip://wwwJiwgrtiupLCom 

HARRISON 

WILLIS 


INTERNAL 

AUDIT 

TELECOMMUNICATIONS 

Geneva 

International Travel 
Excellent Package 



Ow Group provides an extensive range 
of telecommunications and information 
processing services over (he wjiW's 
largest international value added netwari, 
serving customer! in 235 countries. 7ho 
quality, economic competitiveness and 
world-wide coverage of these services 
hove made SiTA 0 recognised industry 
leader. For our Geneva HeadOffice. we 
ore looking for INItKNATtONAL 
AUDITORS. 

The Roles: 

Owing to continued competition and 
expansion within the world-wide 
telecommunications marketplace, SITA is 
looking to recruit experienced intemol 
auditors, or recently qualified accountants 
from practice. 

Tire overall purpose of the position a: 

9 Conduct Financial and compliance 
audits of our operation! and 
processes to assess the effectiveness 
of controls and accuracy of financial 
statements: 

9 Perform due diligence and special 
review work. 

9 To provide General Management with 
the re-assurance that business risk is 
at an operational minimum: 

• Recommend and contribute la 
company performance: 

9 Help implement a program of change 
management in a dynamic 
environment; 

■ Ensure reliability and integrity of 
financial information - the basis of a 
successful and progressive business. 


The Candidate!: 

• Qualified Accountant or university 
graduate in economics [or 
equivalent); 

9 Experience of external audit with a 
'Big 0' firm; 

V internal audit within a multi-national 
or experience of telecommunications 
sector, 

• Knowledge of stateoWieon auditing 
techniques and methodologies with 
an international exposure; 

• languages: English essential, any 
other an asset: 

9 Strong communication and report 
writing skills: 

• Ready to hovel extensively. 

Salaries are attractive and will reflect 
level of experience. 

I nter e sted comBdut e s should apply wish 
faff career details la Harxha Savfam an 
+44 171 344 0361 M or you can 
speak to her cm +44 |0) 7000 781 993/ 
+44 in 344 5158 M- Alternatively, 
write to her at Harrison With, 

Cardinal House, 39/40 Albemarle Street, 
Umden W1X 4ND. 

E-mal horshasovjaniWtwgratqxcam 
Internet: www JiwgrmjpAm 

HARRISON 

WILLIS 
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INVESTOR IN PEOPLE 


<§KP> European Financial 

Controller 


Crawley, West Sussex 

ViewSonic are one of the fastest growing companies in 
the world with turnover that will exceed Sibil lion 
worldwide in 1998. Launched m 1990 they have 
earned the reputation of being the price/ performance 
leader In the high performance colour monitor industry. 
This success story <s based on teamwork, dedication 
and an undying entrepreneurial spirit at all levels 
across the organisation. 

Dramatic growth and restructuring in Europe has 
created the opportunity to appoint a talented 
and robust finance professional reporting to the 
European Managing Director. High emphasis will be 
placed on effective cost control in an industry 
characterised by tight margins, and the ability to 
develop and motivate a team of ambitious and 
talented staff. 


c £50,000 + Bonus + Car 

Your responsibilities will include: 

♦ Full US Gaap reporting to Head Office. 

♦ Financial planning and analysis. 

♦ Budgeting, forecasting and strategic planning. 

♦ Bank and other external advisor relationships. 

♦Tax planning. 


You will be e graduate qualified accountant with 
experience in a large multinational. Aged 35+- you will 
bring the energy, ambition and drive to add to the 
development of s business where respect is earned, 
not simply granted by default. 

Interested applicants should contact Simon North. 
Regional Manager at Michael Page Finance, Cygnet 
House, 45-47 High Street, Leatherhead, Surrey KT22 
BAG. Tel 01372 375661, fax 01372 370101. e-mail: 
barbaranewton@mlchaelpage.com Ref 399202. 


Michael Page 


FINANCE 

Australia . china - Franco • Germany - Hong Kong ■ July - Netherlands - New Zealand - Spain ■ Singapore . UK . USA 

















FINANCIAL TIMES FRIDAY FEBRUARY 13 MS 


tyj | r..‘ > _\y JLj » .i-v » 




FINANCE MANAGER 


Berkshire 


c£36K + Car 


London 


Our cfent is a successful, wsB managed, U.S. company specialising r the 
field of high technology hardware and software medcal devices. Their 
international operations are expanding rapidly, particularly m Europe. The 
IK Division, based near Wokingham, has around 40 staff in total. 

This position reports to the European Controller. The main function is to 
ensure financial objectives are achieved and budgets met You will be 
expected to manage cash, accounts recervabtes/payahtes. inventories, 
commissions administration, payroll and general accounting. Together 
with supervising a small team of accounts and order entry/warehouse 
staff, you wiH also provide comprehensive financial advice and support 
to the U.K. Operations Manager. 

A qualified Accountant with a minimum of 6 years' expenence in general 
accounting, budgets, inventory control asset management and auditing 
is required. Previous involvement in fast moving sales and service 
orientated companies would be advantageous but good 
commuucabons skills and leadership qualities are essential. Knowledge 
of Sun accounts and/or ORACLE implementation would be useful. 

An excellent salary package, car and commensurate benefits are 
offered for resufts orientated and disciplined individuals seeking to grow 
with this leading edge company. 

Please write with fuH C.V.. or fax. quoting reference RK1, 
to KHA Ltd., 178-202 Great Portland Street, London. WIN 6JJ. 
Fax 0171 637 0259. 


Management Accountant 

on Excellent Package 

A business facing role at the centre of the Global Capital Markets business 


Our client Is a leading European investment bank with substantial capital 
markets, corporate banking, advisory, asset management and 
ALM operations in nearly 60 countries worldwide. . 

A position has now arisen in the management accounting team for the 
London territory. The rote is a rare one offering exposure to the specific 
product areas and providing a broad overview of the London operations. The 
management accountant will therefore gain a more detailed understanding 
of the products, whilst at the same time developing their reporting and 
analysis techniques. 

The reports produced by the management accountant feed the business 
controllers and the Head Office consolidation. The quality of analysis 
provided and the integrity of the figures is therefore of the utmost 
importance as these figures will be key in assisting the product heads with 
their business planning decisions. Candidates must therefore be analytical 
with a problem solving approach to validating the reports generated. 


Key responsibilities of the role will include: 

♦ The production of flash and final revenue reports for fixed income and 

equity businesses. . 

♦ The production of a high level flash result for the overall London territory. 

♦ The reconciliation of London management results to London financial 
results. 

♦ The production of Intercompany recharges between different temtones. 

Candidates are likely to be qualified accountants with a number of years 
post qualification experience, ideally in either a reporting or product control 
function of a bank. They will be a dedicated, results driven individual with 
strong PC skills and good interpersonal and communication skills. 

Interested candidates should send their CV to Sarah Hunt at Michael Page 
City. 50 Cannon Street. London EC4N 6JJ. fax 0171 329 3426. e:mail 
sarahhunt@mlchaelpage.com. Alternatively, you can telephone her on 
0171 269 1846. 


kAa 


Michael Page 


CITY 

London ■ New York - Paris ■ Amsterdam - Frankfort - Milan - Madrid • Hoag Knag • Singapore • Sydney 




FINANCIAL CONTROLLER 


Package up to £40,000 


Cardiff 


LegaJ & Genera) Bank, a subsidiary of one of the best known and most highly respected financial 
services companies in the UK, markets residential mortgages and retail deposits. 

Following its very successful launch in 1997, the bank will relocate to Cardiff during 1998 and requires 
a Financial Controller. 

You will be charged with spearheading this project ensuring the smooth transfer of the finance function. 
Specifically you will: 

• Recruit, manage and motivate a new team; 

• Ensure effective internal controls are applied throughout the business; 

• Manage all statutory, financial and regulatory reporting processes; 

• Evaluate and present financial information at a senior level; 

• Add value to the operation as an integral member of the senior management team. 

The successful candidate, a qualified accountant, will be ambitious with a broad knowledge 
of financial services, preferably mortgages, savings and/or treasury. You must be able to 
demonstrate significant prior achievements and the ability to further your career in 
this challenging environment. 

Legal and General are an equal opportunities employer 

Interested individuals should contact Sarah Swaddling or Dan O’Keefe ^|o\ 

at Harrison Willis, Windsor House, l Windsor Lane, Cardiff CFl 3DE. | 

Tel: 01222 2255 1 2 <eves/w’ends 0973 27 1 1 62). Fax: 01222 225443- Or - 

E-mail: sarah.swaddlingiS’hwgFoup.com Internet: www.hwgroup.com \JvllvIi3i 


Audit Director 


TRADING AND CAPITAL MARKETS 

Substantial Base Salary + Excellent Benefits 


London 


Our clients breadth and depth of experience in the global maikets 
is second to none. This is an exerting opportunity for the right 
individual to join one of the most respected teams in a truly global 
bank with a superb balance sheet a strong ethical approach 
to its customers and people-oriented corporate style. As one ot 
the world's highest-ranking institutions m derivatives and exotic 
products, it is essential that a top-quality audit team is 
led by a Director with vision and strength. The bank also offers the 
members of its team unparalleled career opportunrties in an 
international arena. 

Responsibilities will include: 

• Developing and delivering a risk based audit plan which is 


continuously aligned to the changing risk profile of the business. 

• Building working relationships with line and risk management to 
provide qualitative business analysis and internal consultancy. 

• Actively participating m the bank's policy setting in terms of 
business growth and development 

• Managing a highly specialised and talented team. 

As a seasoned professional with a demonstrable track record, you 
will have a strong appreciation of capital markets trading. 
Furthermore, you will need to be a proactive individual with proven 
interpersonal skills, including the ability to command respect at the 
most senior levels in a challenging environment 


HARVEY NASH 



Director of Finance 

(Europe, Middle East & Africa) 


International Healthcare Corporation 



Excellent Benefits Package 

Our client is a highly successful and well respected 
publicly quoted healthcare corporation operating on j 
global basis. Their European. Middle Eastern and African 
headquarters arc based in the UK and they now require a 
high calibre Director of Finance for their rapidly expanding 
operations in the Region. 

Reporting to the Managing Director with a dotted line 
responsibility to the parent company, you will lead a highly 
motivated team responsible for the finance function 
including administration, legal, IT and encompassing 
acquisitions, mint ventures and in -licensing agreements. 
Key tasl£ will include the timclv production of financial 
and management information, budgeting, capital 
expenditure control, and sis term development. In addition 
you will play a key part in the development of the business 
working closely with the Managing Director on 
commercial matters. 

You should be a qualified Accountant with a degree or 
M8A and have experience gained with a major healthcare 


Warwickshire Based 

or pharmaceutical group operating on an international 
basis. You w ill be highly commcrdal and will be used to 
controlling the finance function on an Internationa] basis. 
Experience of acquisitions and in-licensing agreements 
would also be a further advantage. You must possess 
excellent leadership abilities and be able to demonstrate 
first doss technical and interpersonal skills with the ability 
to communicate at all levels. Good liaising skills and a 
titrable diplomatic approach are Important requirements 
tor this position. 

This is a key appointment in a fast moving challenging 
env ironmerst and offers exceptional long term career 
potential. 

If you are interested in the position, please telephone 
Stuart Adamson FCA or Phillip Johns on +44 0113 
24 SI 21 2 or send your CV. in confidence, quoting 
reference number 4970, to Adamson & Partners Ltd, 
10 Lisbon Square, Leeds LSI 41Y. Fax +44 0113 2420802. 
E-mail: stuaitadamson^adanuons.eom 


Adamson & Partners 


International Executive Search & Selection 




Group Finance Director 

Quoted Business Services Group 




North West 


Package to £100,000 


Our client, one of the fastest growing companies in its competitive business sector, already has a highly profitable 
turnover of £200 million*. market capitalisation in excess of £175 mill ion and a strong, cash positive balance 
sheet. The Board has an ambitious growth strategy, with {dans for substantial organic and acquisitive growth in a 
pan-European context. An exceptional young Finance Director is now sought to join tire senior management team 
and to play a key part in ensuring that die objectives are achieved. 


THE POSITION 

■ An outstanding opportunity for career development- 
al main Board level, in a Highl y successful, 
international PLC which is strongly positioned for 
future grow t h . 

* An integral member of the senior management 
team, contributing fully to all areas of operational 
and strategic decision making. 

* Complete responsibility for driving strong financial' 
discipline and internal control throughout the 
Group. 


QUALIFICATIONS 

* Qualified Accountant, aged 35-40, with 
demonstrable track record.of commercial success in 
a margin driven, sendee based business. 

* A hands-on manager, with-a strong background in 
'. internal control, preferably in an international 

business environment. 

* Energetic, assertive and robust, comfortable driving 
change, with die interpersonal sophistication 
required to make a positive impact at all levels of 
the organisation. 


This is a rare opportunity for a young /high flier’ to make, a significant contribution to the future success of a 
highly successful, dynamic, international business. The remuneration package will not be a limiting factor in 
attracting the right individual for this challenging role. 

Interested candidates should write, enclosing a comprehensive CV and current salary details, to the advising 
consultant Andrew Drazin at Questor International Limited, 3 Burlington Gardens. London WlX I LE- 
RI ease quote reference 2376. Tel 0171 292 8300- Fax 0171 287 545 7, ©- mail: ahdrewdqnestorinLcom 


Foil 


questor international 


Focus central London rillCLLiXJc:, 

training and enterprise council r \ •; - 

Pivotal role at the heart of the UK's largest TEC 
Central London To £75,000 + Bonus + Benefits 


FOCUS Central London is the largest Training and 
Enterprise Council in the UK, covering nine inner London 
Boroughs, including the City, which form the main engine 
of the capital's economy. It plays a highly li gnifiv-ant role 
in successfully developing partnerships to improve the 
competitiveness of this world class commercial, financial 
and cultural centre. 


Candidates must be graduate qualified accountants 
with significant experience in a senior financial 
man a gem ent role in the private or public sectors. First, 
class technical - ability will be- essential, including 
experience of developing new systems and controls in a 
complex environment ■ : . 


Reporting to the Chief Executive, an outstanding Finance Excellent lea dersh ip, management and communication 

Director is now required in order to: skills are required; together with the ability to combine 

- formulate and implement financial strategy, including ““*"*!*£ T detaiI - V'f 

negotiating with Government and other funding bodies appomted Finance Director wiH be strongly commercial, 

as well as helping the Board to develop strategic m orough, challenging, tenacious and a consummate 
business activity; professional, as well as an individual of total integrity. 

• install rigorous control systems to provide financial This is a highly visible and key role in this dynamic 

and management reporting of fire highest quality, across . organisation, which is making a major contribution to 
afl of FOCUS'S operations; Central I^on. Please ser^ a hfij CV to <x>nfidence to 

• lead a specialist finance and IT department to manage GKRS at the address below, quoting reference number 

the TECs annual turnover of £50 ■ . 839J on both letter and envelope, and 

million, whilst also taking executive fj it ir TTT> Si including .details of current 

responsibility for commercial policy, I 11 TT 1 HX I . I remuneration. FOCUS Central London 

legal and company secretarial affairs. ^ ■ A l- is an Equal .Opportunities employer. 

86 JERMYN STREET, LONDON SW1Y 6JD. 

l TEL: 0171 468-3800. FAX: 0171 468 3801 ' A 

I • A GKK Group Company: / 


Service Cost Analyst 

Apply advanced techniques to banking operations^ 

• Bermuda 

• to US $70,000 minimal tax 


The Bank of Bermuda is one of the world’s leading offshore 
financial institutions. It has assets under administration 
in excess of US S40tm and 17 overseas offices in 
the major financial centres of Europe, Asia and the 
Americas. 

Following four consecutive years of record profits, the Bank 
are now in ihe process of a radical restructure of their 
Operations functions, which will have an enormous impact on 
[heir culture, business processes and information systems. 
Fundamental to this process is the need to identify their cost 
drivers and product/customer profitability. 

The bank now needs to appoint an accountant with the ability 
to add teal value to the business. Starting with a clean sheet of ; 
paper your responsibilities will include: 

• Product and service cost modelling using activity basedand 
process cost systems 

• Establishing a service pricing scheme 

KPMG Selection & Search ! 


. THEBANK OF BERMUDA 

• Developing, product/customer, profitability and cost/volume 
profit analysis 

• Trend analysts on product and service volumes. 

The successful candidate will be a. qualified accountant from 
either a service or manufacturing background with a thorough 
understanding of cost analysis. He/she should have the energy 
and enthusiasm necessary w succeed in a demanding 
environment, combined with the interpersonal skills necessary 
to persuade users of. the benefits of change. 

The Bank of Bermuda- are justifiably proud of their excellent 
reputation as an employer and this' position will open up 
further opportunities on a global basis, including the UK. 
Interested candidates should apply ini writing with fan 
quoting reference number 
Moore, KPMG Selection & Search, 
1-2 Dorset Rise, Blackfriars, 'London EC4Y 8AE. Overseas 
candidates should their details on: +44 (0> 171 311 5872. 
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Project Finance 
Managers 

UK-based 

(with extensive travel) 

. or 

based in 

Eastern & Western Europe, 
India, South East Asia 

Excellent packages 




Generating 

global growth 

Eastern Generation is part of 'Eastern Group pic , one of Great Britain's leading 
energy businesses, with a turnover of £3 bn- Present at every step of the ene rgy 
supply chain, significant co m me rc ial success is being channelled into the 
development of new markets, and the company is involved in leading edge 
projects world-wide. 



As one of the leaders in the UK, Eastern Generation Ltd is pursuing opportunities to 
apply its expertise in the development of power generation projects overseas. 
Significant investment has been made in projects across Europe and beyond, with 
excellent potential for future development. To ensure this growth potential is 
maximised, the company needs talented finance managers who can influence the 
business globally. 

Far from mainstream finance, these roles offer the opportunity to shape the future of 
Eastern Generation's business across a region. The emphasis will vary, depending on 

• Identifying business opportunities • Contract negotiation 

• Strategic risk analysis • Assessment of proposed business 

• Investment appraisal ventures 

• Financial modelling • Securing project financing 

Taking responsibility for a geographical area, you will support the local management 

team, providing the financial perspective on new business ventures and acquisitions. 

Want to know more? To apply for one of these positions, or for an information 
pack, call our recruitment advisors, Nicola Bridges or Lynn Walters at Hays 
Executive, on 01223 324323. Alternatively, write, enclosing your cv and up-to- 
date salary detaits to them at Janus House, 46 St Andrews House. Cambridge 
CB2 3AH. Fabe 01223 362399. E-mail: tonicGglobalnet.ca.uk 


Based ir. the UK or oveseas, all roles will involve extensive travel. 

Eastern Generation is keen to meet focused, commercially astute individuals, who are 
professionally qualified, of graduate calibre, and can demonstrate success in 
contributing to business profitability. The ability to quickly gam credibility - 
particularly with senior non-finance personnel - and convince others of your ideas, will 
be critical. A high degree of self-motivation an d initiative will be essennal. 

Your background could be in project finance, corporate finance, investment appraisal, 
risk analysis or contract negotiation, experience of the energy sector, or of woiking 
overseas, would be advantageous However, you should have gained exposure to 
broad business issues beyond financial reporting. 

This is your opportunity to exert real influence ir. an exciting, world-class business, 
while gaining unrivalled exposure to developing markets. In return for your 
commitment to consistently exceed expectations. Eastern Group offers variety, 
autonomy and access to unrivalled career progression in a blue chip company. 

Havs~Executive 

STRATEGIC SEARCH & SELECTION 


SENIOR BUSINESS ANALYST 


AMSTERDAM 


C»ur cUeur is one -of the Independent world leaders in business conferences, information 
technology training, trade exhibitions, and business information publishing with >15 
operations worldwide. Significant diversification, growth and a strong commitment to 
customer service has attributed to Its success. To strengthen the group finance (unction we 
are now seeking to recruit a Senior Business Analyst who will report directly to the Chief 
Financial Controller. 

Your main responsibilities will be; 

• month and year end review and anal) ■sis 

• bench marking & business review/business process improvements 

• planning, forecasting and reporting 


• assessment and analysis of acquisitions 

• Investment decision analysis 

• information & decision support management 

The business oriented candidate will have a recognised finance degree and preferably 
a post graduate qualification (CPA/ACVMBA) with at least 3 to 5 years relevant experience 
desirably gained in a tl’-JVUK) multinational, ideally In cunsumer based companies. 

You are used 10 multi-reporting lines and matrix organised companies. Strong 
presentation, analytical and communication skills and ihe ability to liaise with senior 
management are essential for ibis high profile role. The service minded professional we are 
looking for, will be effective in managing projects w ith a worldwide vision Drive for results 


INTERNATIONAL CAREER OPPORTUNITY 


and entrepreneurial drills are key charactensuc*- 

You arc a ficxiWr team worker who can easily adapt m a multicultural, internal inna! 
and demanding envinuunent The vuecodu] i ajulidatv must be fluent in English and wmc 
knowledge of uiher European languages w ould he advantageous 

if you are interested jn this opportunity please umuci Elisabeth M.M. Huigen on 
♦31 20 6+4 4655. »r alternatively send your Curriculum Vitae to ihe lolluwing address 
Robert Wallers Associates, •Rlvierstaete'. Amsteldijk 166, 10" , d LH Amsterdam. 
The Netherlands. Fax *31 20 6*2 9005- 

E-mail, elisabetlxiiuigen&robenwaltersxuni \Leb hnps^'www•.robertwtdteT?,a.'om 
You may also apply via hnp://ups-cani/Kobert_\V oilers qu« mug reference RW I rc 
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W IN. D 5 O * A M i T.E R D "’a .N BRI< Jills 


ROBERT WALTERS ASSOCIATES 


>*(«■ VUPK liaise. cost. -SftSEX MILK 
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To £700,000 package plus benefits 






BRITISH AMERICAN 
FINANCIAL SERVICES 


London 


j Head of Group Accounting B | Head o f Management Reporting 


BAFS is the UK based financial services business of BAT Industries Pic. It comprises Allied Dunbar, Eagle Star and Threadneedle Asset Management which together currently generate annual premium income of 
c £5 billion and profit of c. £300 million. A new BAFS group finance function is being created in London to support the BAFS FD and first-dass financial professionals are now sought for two key roles. 


THE ROLE 

■ Reporting to the BAF5 FD, the key remit is to create a 
centre of .excellence on International and UK technical 
accounting issues, setting the accounting polio/ 
framework for the Life, General and investment 
businesses. 

■ Building and developing leading-edge consolidation 
systems to produce timely and accurate, financial 
reporting for the BAFS Group. Responsible for 
enhancing group financial accounting and reporting 
systems and overseeing major development projects as 
accounting standards andfor the Group composition 
changes. 

■ Managing the capital structure throughout the Group, 
including debt/equrty, solvency, external agency retings 
and dividend requirements. 


Mease quote reference: TRB/2933 9-2/22 


THE QUALIFICATIONS 

■ Outstanding Big Six trained graduate ACA, aged mid 
30s+ urith financial services experience gained at the 
centre of a large corporate group or the Profession. 


Commercially focused, technical expert dedicated to 
establishing and maintaining the highest professional 
standards for financial reporting, rr literate. 


An energetic, mature and positive individual with 
stature and confidence to take the lead in 
co-ordinating the activities of the individual company 
finance directors across the Group. 


THE ROLE 

■ Reporting to the BAFS FD, carry out a fundamental 
review of Group management information and 
upgrade existing processes. Creating comprehensive 
investor relations information systems for external use. 

■ As an integral pan of the business planning process, 
setting financial guidelines and targets for the 
individual businesses, agreeing budgets and delegated 
authorities, defining intergroup charging principles 
and developing new project appraisal criteria. 

■ Monitoring and reporting on operational performance 
and the achievement of business milestones, including 
competitor benchmarking and strategic resource 
allocation. Supporting on joint venture and acquisition 
activity on a project basis. 


Leeds 0113 2307774 
London 0171 298 3333 
Manchester 0161 499 1700 




Sc lector V. u ro pe 


spencer Stuart 

'•"*7 -. — y 


Please reply with full details to: 
Selector Europe, 

16 Connaught Plato. 

London W2 2ED 


THE QUALIFICATIONS 

■ Outstanding graduate financial professional, aged mid 
30s+ with experience at the centre of a proactively 
managed large corporate group. Line experience an 
advantage. 


IT literate, especially in establishing and maintaining 
the tightest possible disciplines in the production and 
review of executive information systems. 


A clear communicator with the intellectual ability to 
understand the key dynamics of the individual 
businesses and the influencing skills to work alongside 
the finance directors to optimise overall Group 
performance. 


Please quote reference: TRB/29339-3/28 






FINANCE DIRECTOR McGregor Cory 

Commercial and Development focus 

c . ^£70,000 + bonus, options and car Bracknell 

McGregor Cory is a major contract dwribudon and logistics operator servicing leading European manuficturers 
and retailers, with turnover of £1 10m. A core business of the &si-growmg Ocean Group pic - a global logwncs 
provider, financially sound in a growing market - it shares its parent's goal to build shareholder value through 
consistently increased earnings. This reqitira dear strategic vision, a dynamic and innovative approach, customer 
focus and professionalism in management. The businesses are tasked with demanding growth and performance 
taigess: to meet this challenge they must attract, develop and motivate high calibre people in all areas. 

Promotion to another Ocean business has opened this opportunity for an outstanding and ambitious person to lead 
the finance function. The thrust of the job is to be a foil member of the company’s executive management and 
strategic development team, providing rigorous analysis, insight, and support over a wide range of commercial 
initiatives and operational situations. In a culture of demanding growth through true team working, all board 
members taJct business development responsifcflirjr. 

A graduate accountant, you must demonstrate unusually rapid career success and advancement since qualifying, 
gained in resnngand commercially oriented roles, ideally including acquisitions. Exposure to dedicated customer 
business services environments with complex contracts would be of value. Of top rate intellect, widely informed, 
-nefffctie and resilient, you wiD be a mature communicator with natural authority and influencing skills. You are 
hkclyw be aged early co law 30s and still have considerable career headroom. 

[Hcmc j„ MjMaice to Peter Wittiamsm. oidnsing a Midst n- and rnnunemrimt details and quoting reference 060/FT. 
Explain briefly should meet. 

,oO®\ Lawless & Williamson 

]‘ JB)"j EXE C U TIVE SEARCH 

: .CBS?. ‘ .1 Heath COCk Court, 415 Strand, London WC2R 0NS 


Financial Services 


CORPORATE FINANCE/STRATEGY 


EXCELLENT PACKAGE / LONDON 


One of the United Kingdom's leading financial 
services groups with operations throughout the 
United Kingdom, United Slates and Asia. The 
company has an exceptional performance record 
and is well perceived b* the City. It is constantly 
exploring opportunities for growing its major 
businesses both organically and by acquisition. 

THE POSITIONS 

• Senior and high-profile roles within the 
Corporate Strategy and Corporate 
Finance teams. 

p Use vour in-depth knowledge of strategic and 
financial analysis to lead projects, advise 
management and drive major group initiatives. 


SAINTY HlRD 
& 

PARTNERS 



• Work with senior executives globally. Provide 
expertise in the areas of strategy design, 
mergers and acquisitions, financial restructurin',!, 
market analysis and investor relations. 

QUALIFICATIONS 

• Impressive academic record, likely to include j 
chartered accountancy qualification or an MBA. 

• Outstanding record of success either within a 
corporate financc/buMnoss planning function or 
within a lop- tier management consultant firm. 

a Exceptional communication skills. Ability to 
work with arid influence senior manancmenl. 

C 1 

Knowledge of retail financial services 
an advantage. 


Plrjsr ton] a full c\ and current alary 
detail*, queuing refi-renvu WIIB. tu 
SHI* Awodjlts*. Milermsry Home. 
10-15 QiiLTn Street. Limdun EON ITS, 
Tel: 0171 Si; ARM. Pav: 1)171 fill 8 K 0 . 
E- mail: ihpa 5Shpa.CQ.vl; 







Head of European Audit 


HTOr worldwide revenues of 91 1 bUHon, Dell Computer Corporation is today 
the world's leading direct marketer of PC systems, and the third largest PC 
manufacturer globally. The Company's rapid pace of growth (more than double 
the market rale over the last six years} has created a dynamic and flexible 
corporate culture based firmly on individual merit 

Recent internal promotion has generated the need for an exceptional Read of 
European Audit to join the senior management team. Reporting to the VP 
Worldwide Audit in the US and managing a team of qualified accountant, the 
successful candidate win immediately assume responsibility for the organisation of 
review activities on an international basis. The department Is tasted with reviewing 
aH aspects of the European businesses, including procedures and controls, but 
with a strong focus on operational effectiveness. Reporting is geared to providing 
constructive advice to management, in both Europe and the US. on the necessary 
financial and operational changes. 

To meet the demands of this high profile role, an experienced quaSfied ACA is 
required, preferably from a ' Big Six’ background. Applicants should have an 
outstanding record of achievement within a commercial environment, having had 
extensive exposure to financial and operational Issues at pan European levaL 
Applicants should be excellent communicators, have previous management 
experience and be credible at executive level, but also be prepared to become 
immersed tn detail Dynamism , resilience, tenacity and the ability to drive 
change are all essential qualities to be found in the successful 
tt'sa. candidate. Working knowledge of a European language is an 

advantage. Protected rapid growth wtif lead to Mure career 
• opportunities being presented wrthin two years. 


• Delft corp or at e customer base ioctodes 
US Fo r tu ne 500 compa n ies, t >££ 





BERKS 


Interested applicants should write, 
in the strictest confidence, to our 
retained consultants. Simon Easter 
or Christopher Milts, at Walker 
Hamm Executive Selection, The 
Atrium Court, Apex Plaza, Reading, 
Berkshire RG1 1AX (Tbl: 0118 
9597788/Fax: 0118 858 7794), 
forwarding a brief rAsumd quoting 
Ref: SE 3866. AH direct applications 
win be forwarded to Walker HamilL 



www.deU.com 

DeU and tf» (Ml logo an registered 
trademarks of Defl Computer Corporation. 


inancial v^ontroller 


Excellent Salary and 
Benefits 

Dynamic Role for a young 
Finance Professional within 
an International Luxury 
Goods Group 


FINANCIAL TIMES ‘FRIDAY FEBRUARY 13 19- 


In support of our Group's expansion, bodi internationally 
and in the UK we arc presently seeking an exceptional 
candidate capable of impacting the fi awe development ot 

the Group. 

This position will support the new Group FinaiKe ■ 
Director who is driving significant orgwiisarional change 
within die finance Divisions to develop die Asprey Group 
as a highly commttcul business, comrmaKi to the 
achievement of Best Practice. 

The successful candidate win: 

• Manage the Group functions of management and 
Statutor y repomng.'Eccasury and taxation reporting, 
and business procedures, including the evaluation of 
^nwrlunHwing ', EPOS and financi al processes. 

• Be a Graduate calibre qualified accountant with an 
excellent track record in a Group role within the 
retail sector. 

• Re an r*rrr4l*nt communicator with high 1®*®! consultation 

and negotiation skills. 


Group of companies. 

• Be an effective leader capable of driving (he Group’s 

a f-rrtunf^g 3TlH nwnaa^yflt repotting fillltli OUS COWarfS 

Best Practice is standards and policies. 

Please apply in writing with your curriculum vitae to 
Nyx6e RoddifE Personnel Officer; Aspxey pic, 

106 Regent Street, London W1R. 6JH. 




Bice Jfhterhouse 

EXECUTIVE SEARCH 6 SELECTION ■ 


Finance Director 


A leading Irish Insurance Group transacting both Life 
and General Insurance is seeking an experienced and 
ambitious financial professional to join the Company's 
executive team. 

Reporting to che Chief Executive, and operating 
as a key member of die executive management team, 
the Finance Director will have lull responsibility for 
the management and direction of the large finance 
function and for the development of group wide 
financial policies. Key tasks will be to provide strong 
leadership for finance and to ensure that an 
appropriate financial control framework and systems 
are in place which will deliver key financial 
management information. He/she will work closely 
with the Chief Executive in relation to the overall 
financial performance of che Group and will be 
expected to maintain effective relationships with che 
regulatory authorities and che Irish financial 
community. 


Candidates will be professionally qualified with 
several years experience in a senior finance position, 
preferably in a large progressive organisation. Personal 
attributes will include excellent leadership qualities, 
proven bands on management drill* . strong analytical 
and communication skills as well as che stature and 
credibility to operate and influence at a senior level 
Candidates interested in providing financial 
leadership and delivering results for one of Ireland's 
leading insurance companies should send complete 
career and persona] details, no later than Friday, 27 
February 1998, in strictest confidence, to: 

Enter Reynolds, Head of Executive Search and 
Selection, ac 

Price ‘Waterhouse, 

Gardner House, Wilton Place, 

Dublin 2, Ireland. 

Fax: +353 1 6626604 

Em a il : PWESS@Enrope.notes.pw.com 


A truly EXCELLENT package — 

BRUSSELS 

The stamp of a top company is Its «»aff As the world's No.l international express carrier, DHL (ikes to attract - and keep - the 
best people, allying competitive salaries and benefits with outstanding global c a re er prospects. Working in the headquarters of a 
53 billion organisation which operates in 227 countries, you will find there are no boundaries to success. 


Finance Training Manager 

c.£32k alter tax + car + benefits 

This varied and challenging role requires an accountant with 
5-10 years' post-qualification experience, ideally in die same 
fiekL Rrs-dass communlrarioo skills are crucial, as you wilt be 
directly involved in training courses, mainly in Europe, and 
working dosely with finance management at group and country 
levels. liaison with local and regional staff will be required to 
COOttftatt training rrarrse rn n imr mei schedule u m ln m 

On the theory side, you must 2 iso oversee and help develop a 
range of in-house training courses. These are intended to 
increase staff awareness of financial concepts, as well as their 
understanding of DHL group reporting requirements. Ref: FTM. 


Internal Auditor 

e.£23k after tax + benefits 

With masses of travel and autonomy, this is a role for an 
independent mind with a multicultural outlook. We are 
looking for an accountant with at least 2 years’ post- 
qualification experience and s t rong interpersonal skills, to 
work as-part of a team. Around half your time will be spent 
globetrotting, visiting DHL's subsidiaries and partner 
organisations, where you win review internal control 
procedures and compliance with . group reporting 
requirements. Able to ‘dearly convey practical advice to 
management, based on your results, you must also be a 
razor-sharp report-writer. Ref: IA. ■ 


Both positions are based to Brussels ^ nflv n mmnriing ginhai www prosp ects 

The competitive salaries are backed by large-company benefits including 
relocation assistance and private medical insurance. 

To apply, please write with a comprehensive CV, quoting the appropriate 
reference to John Sullivan, DHL Worldwide. Global Coordination Centre; 
De Kleedaan 1, 1831 Diegem, BELGIUM. The dosing date for receipt of 
applications is 27th February 1998. 






Finance and 
Accountancy 
Recnritment 


Coopers 

&Lybrand 


Financial Analysis Manager 

Northern Home Counties c£45,0Q0 + Car + Benefits 


Our cfant is a global telecoms group with a strong presence in the UK market, 
excellent resits to 1997 and strong business and financial growth predicted for 
1998. Senior management is keen to expand the analysis function in order to 
further improve the supply of business critical information. As a key member of 
the team you wffl influence the decision making process at d rector level. 

ResponsfoSties wi include: 

• Implementing global financial appraisals 

• Undertaking commercial and tactical investment analysis 

• Providing analytical and strategic support to major decision makers 

• Development and utfisation of complex financial models 

You should be a qualified accountant and/or MBA with at least 2 years finance 
experience within a dynamic and fast moving envi ron ment Excellent 
communication, influencing and interpersonal skSs. combined with the ability to 
relate to and negotiate with major furctiortal areas is essential. 

To discuss this opportunity telephone Smon Barclay on 0171 970 9700 quoting 
reference no: 59227 or alternatively send your details to the address below: 


28 Essot Street 

London 

WC2H3AX 

Tefc017J 970 9700 

Fax: 0171 9363977 

E-Ma* anaB 0p5 dgrap.com 

internal www.psdgrtup.com 
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BUCKS • ••• ; ;• 

As o result ot iwo major mergers this £1 .5 M&on turnover UK pic 
is now a w«M-wkJe innovoiton led heelfo science company. With 
some 150 legal entities globally, it Is a world leader In its dxisen 
fields wifi) a newly formed world-wide management stiudure. 

Vow challenge will came from working at the hear of this global 
group: as If seeks to develop its leading make? position. 

Reporting to toe Group Hnancioi Director and toe Chairman of toe 
Audit Committee, you will be responsible tor establishing and 
developing the internal audit function. Working wfttiln on 
established policy framework laid down by toe Audit Committee 
you will be free to develop toe function as you move to 
implement risk based assessment and operational review 
methodologies. A toy accountability in this wide tanging role wifi 
be to create and lead a team which earns high respect and profile 
with world- wide top management by gaining a reputation tor 
adding value and improving operational control raid efficiency. 


c £80,000 + BONUS + BEMHTS 

You will probably currently occupy a senior audit role to a 
significart multi-national business and also hove hod 
international and fine commercial financial management 
experience. A strong track record of team leadership and 
Introducing risk based audit and operational assessme n t 
techniques is essential. A qualified accountant possessing a 
strong systems Herocy, you will be comfortable In a change 
management souafign and possess the personal sfttofre and 
credibility to operate Aboard level in c major, global business 
onti progress beyond this role In due course. 


Please send full personal ond career details, Including current 
remuneration level and daytime telephone number. In 
confidence to David Owns, Coopers & Lybrand Executive 
Resourcing Ud. Temple Court 35 But) Street, Birmingham 
B4 6JT. quoting reference 0592 an Doth envelope 
and toller. 


Y&R 

EUROPE 


International 
Operational Review 


Central London to £40,000 + Car Allowance + Bens 


Young & Rublcam Inc. is a world leading advertising 
and commercial communications conglomerate. Its 
main activities include advertising, public relations and 
direct marketing. 

Young & Rublcam Europe, represented in 24 countries 
and with its headquarters in London, has seen 
dramatic and exerting growth in the last few years with 
major account wins such as Citibank and Ericsson, 
together with established clients such as Colgate. 
United Airlines and PlrelH. Due to this expansion, a fast 
track position has arisen at head office. 

Reporting to the Head of Internal Audit and liaising wfth 
senior management, your responsibilities will include: • 

♦ Pre and post-acquisition reviews and due dii'gence 
assignments. 

♦ Client profitability analysis. 

♦ Accounting and financial systems validation and 
Inspection. 


'♦ Specialist Investigations/forensic projects. 

The rote will involve 60 to 70% travel worldwide. 

The person: . 

♦ A recently qualified accountant or -MBA. 

♦ Strong evaluation and analysis skills. 

♦ Computer literate, a familiarity with Word, Excel and 
PowerPoint Is preferred. 

♦ Outgoing, with the potential to add value and 
move into a line role within approximately 
two years. 

Please send your curriculum vitae With covering letter 
stating your salary details to Simon Keating, quoting 
reference 398536, at Michael -Page Finance, Page 
House, 3941 Parker Street, London WC2B 5LN or fax 
him on 0171 831 2354. Alternatively, emalL him at 

. slmonkeatrngernictiaeJpage.com . ' 


FINANCE 

Australia ■ China • Fiance . Germany - Hong Kang --Italy • Netherlands. New Zealand - Spain -Shigapatfe. UK . OSA 
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Appointments Advertising 


appears in the UK edition every Wednesday & 
Thursday and in the International edition every 

Friday 

For further information please call: 

Mark Cunnington on +44 0171 873 3761 


Financial Times 
















FINANCE DIRECTOR 

Retail sector - flotation prospect 
c£65,O0O + Options etc 
. Dorset . 

The company is a highly successful oicbe-nttaila:, selling specialist products through 
7 superstores, with a further 5 proposed for this year. A flotation is planned for late 
1998 to fund the development of a rnimmum of 10 further stores, when the company 
will be trading ax a level exceeding £40m. A Finance Director is being sought to 
strengthen the board and take the company through this fund raising exercise. 
Candidates, who will be qualified accountants probably in their 30's-40‘s„ should 
have previous flotation or similar experience (not necessarily at FD level ) as well as 
experience of working in a listed company and satisfying Stock Exchange reporting 
requirements. Ideally this person will also have some experience of multi-site 
retailing and will know the value of good cash mangement, stock control and 
information systems. He/she must be at ease with the City but also be comfortable 
working with a s m al l ., hands-on, enthusiastic team. Please reply- in confidence, 
giving full career and salary details, to Peg Eva of Era & Co at 1 -1 1 Hay Hill, 
Berkeley Square, London W IX 7LF. 
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Search & Selection 



“Riding 

- 

the Front 
ti.o Wave” 

Psion Pi r is :i mo ld k*:idi'r in Hit Iasi 
«rmiin« huud held computer nnrl data 
roinmunicytioiis inarkvl. RanKvd hy 
Mann^riui'iil Todav magazine as 
prmiclmti tin? "i L-alost shareholder 
rvturn <>!' any British Company in (lie 
IT HI'. 150 a\ cr the lavl (linr } ears, it 
lm>. expanded internationally to cover 
53 countries, and has won many 
awards lor innovations in dvsimi 
and Icchnotosv. 
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Operational Review Manager 

{teitial London 


c£5QK+ benefits 


In a complex and rapidly changing env iremmcnt the Operational Review Manager will play an integral pan 
in business process improvement and risk management. 

With a direct reporting lire ic lire Audit Committee and extensive exposure io Senior Management you will 
perform operations! oodin sera s si! areas of the Croup including purchasing, product development, 
manufacturing, logisucs. finance, and sales and marketing. Identifying areas of business risk you will be 
responsible for providing practical advice and 'value-adding' solutions to line management. Key io your 
success will be the initiative and energy to "make a difference' and maintain the high profile of Internal 
Audit tviihio Psion. 

For this challenging portion you will be able to demonstrate a record of success in risk based audit. 
A relevant professional qualification and a strong academic record would be an advantage. Candidates 
should be articulate and highly capable communicators with the presence to influence people at all levels 
within the business. 

In return, this influential position offers a unique opportunity to gain exposure to every aspect of the 
business and to make an impact that will be seen and appreciated. The opportunity to move into senior 
finance or operational management will follow. 


Please contact Conan Bailey, t quoting ref: U150) 

FSS Financial, Charlotte House. 14 Windmill Street, London. W’lP 2DY. 
Tel: 017/ 209 1000 Fas: 0.'~' 209 UU01 email: cwb&fss.co.uL 
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Divisional Group Accountant 

M4 corridor £35-40,000 + FX Car + Benefits 


-Our client is a hilly listed international engineering 
group with a diverse range of businesses, all of which 
are world market leaders. Their products are 
manufactured across five continents and customers 
come from a wide range of industries around the 
globe. The industrial fans division is a recent 
acquisition and Is the market leader in the large 
equipment segment. The division's expertise in 
specialist manufacturing, allied with Its commitment 
to customer sendee, has given It a dominant position 
far in excess of its nearest competitor. . 

A senior position has been created to reflect a 
greater financial focus by the recently restructured 
group. Reporting to the Divisional Financial Controller, 
the Group Accountant will be a key member of the 
management team with the following responsibilities: 

♦ Providing accurate and meaningful information to 
strict group deadlines, including consolidation of 
worldwide regions. 


♦ Ensuring that proper financial procedures are in 
place and effectively maintained. 

♦ ‘Rash* reports, forecasts, cash planning ana three 
year plans. 

♦ Liaison with the p(c head office on tax and treasury 
matters. 

The successful candidate will he a qualified 
accountant with a strong technical background. He or 
she must be able to demonstrate well developed 
interpersonal skills, along with a robust and 
pragmatic approach to getting the job done and to 
problem solving. 

Interested applicants should forward a 
comprehensive curriculum vitae. Including details of 
current salary and a daytime telephone number to 
Ifti Uddin ACMA at Michael Page Finance, 40-42 High 
Street, Maidenhead, Berkshire SL6 1QE. 

Please quote reference 400734. 


Michael Page 


FINANCE 

Australia . China - France • Germany - Hong Kong • Italy - Netherlands • New Zealand • Spain - Singapore - UK ■ USA 




Financial Controller 

Automotive 


To £45,000 + Car + Bonus 


West London 


Vital new role with last-growing national company. 


THE COMPANY . 

♦ Well-established, rapidly expanding, privately owned group. 
Turnover £50m through five sites. Strong profit record. 

♦ Highly successful entrepreneurial approach in competitive 
market sector. Committed to ambitious growth plans In UK 
and Europe. 

THE POSITION . . 

♦ Responsible for all financial and management accounting. 
Implement correct disciplines, systems and procedures. 

♦ Lead and build cross-functional team at centre: monitor 
other sites across die country. Report to Group Finance 
Director. 


♦ Contribute to financial management strategy. Advise on 
future development opportunities. 

QUALIFICATIONS 

♦ Graduate -cal lb re ACA/ACCA. Ac lease 5 years' PQE. 
probably in retail or similar service sector motor trade 
background a plus. 

♦ Accomplished staff manager with successful procedure 
improvement record. Fully IT/systems literate. Commercially 
aware. 

Strong communicator. Utterly dependable. Broad vision and 
willingness to drive change. 


Please send full cv, stating salary, ref SL-200010, to NBS, PO Box 564, Slough SU 2YA 
Fax 0(753 (08001 Email NBS Rea ponseQnb s eJe cti orera . u k Tel 01753 608350 


Aberdeen • KnrWgham > Bristol - Cardiff ■ City ■ 


Leeds • London - H a» de i cer • Radter - Sough - Frankfurt ■ Madrid • Pans 


NB Selection 


A BNB Resources pic company 


Recruiting Excellence 


ISO 9002 Registered 



South Wales 


c£45,000. + Car 
+ Bonus 
+ Benefits 
+ Relocation 


The Organisation 

Our dlent is a subsidiary of a major UK public company listed within the top 250. The company 
has various interests m the UK and throughout Europe The subsidiary, based m South Wales, 
operates as an autonomous managed unit and is involved in the manufacturing of consumer 
goods within a competitive market place . 

the Role 

Reporting to the Managing Director and an important member of a clearly focused 
management team, you will be responsible for all aspects of financial management and 
administration. Supervising a team of up to 50 staff your key duties wilt indude: 

• .Production of statutory accounts 

• Production, analysis and presentation of monthly management accounts 

• Implementation and maintenance of management information systems 

• Capital project appraisal 

• Control of working capital and cash management 

The Appointee 

• A graduate qualified Accountant with at least 5 years post qualification experience preferably 
gained within a manufacturin^ndustnal environment 

•. Effective interpersonal skis with the ability to liaise with staff at all levels and offer solutions 
to8 tfiwise range of management situations 

• Ambitious, energetic individual who can demonstrate the ability to make a strong 
contribution 10 commercial aspects of the business 

To apply, please write enclosing y our CV and current salary details to our 
Recruitment Advisors, Heidi Hughes or Toby Warren. Kays Accountancy Personnel, 
9-10 Windsor Place. Cardiff CFI 3BX. Tel: 01222 222500. Fas 01222 220123. 




GROUP FINANCIAL ACCOUNTANT 

Fast Moving Retail Environment 

North West £35 - 40k, Car, Bonus, Benefits 

This significant quoted retail Group operates se.era! hundred cutlets throughout the U.K. with an annual turnover in excess of 
£2 billion, it is currently timing through key initiatives across the business in a programme of continuous improvement 
including investing in world class SAf cere systems software. 

The Group now requires a pro-active, commercially aware Chartered Accountant to strengthen the senior Finance Team, 
reporting directly to the Financial Controller. 


The Role 

• Deliver four-weekly financial accounts to tight deaffras. Responsible 
for balance sheet and perfomtance reporting, ir.legnry and control 

• Co-ordinate and prepare all Statutory Reporting requirements 
induring kraim and AmuaJ Jtepons. base wrih eaemaJ audnors 

• Lead and motivate Financial Accounting and Ta* Compliance Team. 
Interface with Revenue. VAT etc 

• Heavy mifvemert with implementation of new core firvsnoal systems 
to improve controls ant] dtsdpimei 

• Report to the Financial Controller and deputise in his absence 


The Candidate 

• Graduate calibre. ACA. Aged late 20s to early 30s 

• Proven track record within Rc or m Divisional reporting environment 
or Manager in big 6 firm. Pro-active style 

• A commercially astute problem solver. Self motivated and 
team oriented. 

• Technically and analytically excellent, with a high level of 
computer literacy. 

• An erfea rue man-manager with a strong personality and • 
good communication skte. Lead by example 


Please apply in writing, enclosing full CV, quoting reference number LB A/1 83 to: 


LAWRENCE BARNETT 




Metropolitan House. City Park Business Village. 20 Brindley Road. Manchester Ml 6 BHQ. 
TeL 0161-877 4439 Fax: 0161-877 6708 



PLC Group Finance 
Director 

- Acquisitive, Multi-Site, Internationa], Design-led Manufacturer - 

Base salary c£120,000 phis 
North Wfest - M62 Corridor Executive Benefits Package 

T he client is a UK pic, medium sized, grneming profits of c£!5m and operating in 7 countries, 
mainland Europe. USA and increasingly profitable business in SE Asia. It has a broad range of 
niche market, specialist design-led manufacturing companies, is divisionalised, with devolved 
finance teams and a small corporate HQ. It has an impressive record of growth and profits and plans to 
build on this via aggressive, organic growth at Divisional level and by taking full advantage of strategic 
acquisition opportunities in its chosen sectors on a global basis. The goal is to triple market capitalisation 
in the medium term. Working closely with the Chief Executive, the appointed candidate will play a 
pivotal role in the management and future development of the group. Responsibility a for full pic 
financial management and reporting, tax, treasury and. together with the Chief Executive, investor 
relations and liaison with the City. An impressive individual with a high level of personal credibility and 
technical exceffeoce is sought. Clarity of decision making, emotional intelligence and an empowering 
style are prerequisites. Aged 35 - 4$, candidates should hold a good university degree, be a Charmed 
Accountant having qualified with a Top 6 Firm and experienced at pic Director level in diverse, 
international, design-led manufacturing companies. The client is also prepared to consider exceptional 
candidates currently operating at Divisional level or within significant subsidiaries. Real experience of 
acquisitions, the integration and further development of operations and exposure to international business 
are all important as is appreciation of Fund Manager and Analyst dynamics. This is a superb opportunity 
coming at the right rime within a forward thinking, dynamic group, whose future outlook and strategy is 
extremely positive. Tire benefits package is highly competitive and includes bonus and L TIP programme. 

PIcsk forward io absolete confidence a foil curriculum vitae to Adderiey Feathersfone pic, 

Bawdiffe Conn. Bowcfifle Hafl. Branham. Leeds LS23 6LW. Tel: 01937 841482. Fax: 01937 841403. 

ADDERLEY-FEATHERSTONE pic 

Executive Se at c h O Mana g e m en t Selection o Homan Resource Consultancy 

LONDON • BIRMINGHAM - BRISTOL - DUBLIN • GLASGOW ■ LEEDS - NEWCASTLE 
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Financial Controller 

To £60,000 + bonus + benefits 

Bristol 


Them are times when a title doesn't do justice to the job behind it This is probably one of them. Who and what 
Orange are, you'll be broadly familiar with. Pioneers of wirefrae digital personal communication, this year will 
see our turnover cross the £ billion threshold and our coverage of the UK papulation exceed 98%. 

We have come a tong way. in a short time. But the real excitement of digital communications is that we have barely 
begun to explore its commercial possibilities. 

This role is about helping us see, understand and control our progress towards that future. Reporting to the Director 
of UK Rnance. you'll head the ream who produce financial information and management analysis which plays such 
a key role in the business. 

Of course, the growth we are currently experiencing creates challenges in itself, however, the future offers even 
greater challenge os our expansion programme proceeds, ft is an opportunity of unique proportions. Bui an 
easy role? No. 

Under your control win be our working capital management and forecasting, the production of monthly management 
accounts and commentary, plus the provirion of direct support to senior managers on identifying cost drivers, 
overheads and project funding. 

Wd expect that you will have at least 5 years' management experience with a pic. Some telecoms/technology 
sector awareness would always be highly valued, as would be SAP exposure and an interest in advanced IT 
applications in Finance. 

On a personal level, adaptability and the ability to maximise your effectiveness by developing an easy working rapport at 
many levels is vital. This wfli not suit a solitary player or number cruncher, nor anyone whD prefers a sedate pace of fife, 

To apply, ptease send your CV to me. Jonathan Evans, Group Director of Personnel. Orange. St James Court, 

Great Park Road, Almonds bury, Bristol BS12 4QJ. Fax: 01454 616135. 
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Appointments 


GLOBAL INVESTMENT BANK 

FIXED INCOME AND EQUITY DERIVATIVES 
RISK MANAGEMENT 


CITY 


C»ur client is one of the world’s foremost 
global securities houses with a strong 
reputation for leadership in financial 
product development and technological 
innovation. They sure now seeking to recruit 
a small number of highly talented 
quantitative analysts and quantitative 
developers to join their Risk Analytics group. 
The group is a stimulating mix of 
quantitative analysts and quantitative 
developers sitting side by side the trading 
and sales desks developing, enhancing and 
integrating trading and market risk models. 

An excellent science/mathematics 
background is required and should include a 
1st or 2.1 honours degree from a ^ 


top-tier university ideally with a higher 
degree and preferably a minimum of six 
months financial experience. For both roles, 
hands-on computing experience is required 
including for example C. C++, VisualC++, 
Visual Basic. Excel etc. Enthusiasm will be a 
distinct advantage. 

Remuneration packages are excellent and 
include a substantial bonus and benefits 
package. 

In the strictest confidence, please send a full 
CV to Craig Millar at Millar Associates, 6 
Sloan e Street, Knightsb ridge, London SW1X 
9LE. Please quote reference no. FT1102. 
Tel: 0171 823 2222. Fax: 0171 823 2208. 
m Email millarassociates@5wl. telme.com 


IT Recruitment Consultant 

£Outstanding + Bonus + Car CiTY Markets 


We are Zarak Group Technology, part of die Zarak Group of companies which includes ZMB (recently voted theUK s 
top legal recruiter and Hay which enjoys similar prominence, recruiting snppait stafl}- Our &st giowmg 

technology practice offers total rotations to clients in the Banking. Investment Management and Legal markets ranging 
from top level search to executive selection, advertising and database search. Wo now sed: a qualify consultant with a 
first class record in miming and hawlling specific appointments within the Qfy IT markets. 


■ The position 

Tb join a young, successful team handling all areas of 
Qty FT recruitment 

To work closely with other members of the technology 
team to develop long-term business relationships with Qty 
based institutions. 

lb provide a wide range of innovative solutions to 
lecrvhanem issues whilst the highest level of 

customer service and qnalzty. 

This is an excellent opportunity offering genome career 
already in die UK Kip 100 recruiter. . 


The Person 

Of graduate calibre, probably aged 26-38 with a proven 
track record in Capital Markets, Fixed Income, 
Derivatives or.LegallT Recruitment. 

A commercially astute business developer with sonad 
project management skills and attention to detail. 

PrnHi+ni interpersonal and presentation skfllg. 


prospects and die scope to. grow with_a company 


which is 


For a confidential discussion please call Rod Mackenzie or John VeaJe at Zarak Group 
Technology on 0171-523 3720. Fax on 0171-523 3721 (01279-725683 evenings and weekends) 
or write to him at 37 Sun Street. London BZJM2FY. E-maflnnatkan»»rgtnnhron1r 


Z A ft A K GROUP 


Millar Associates 

INTERNATIONAL SEARCH & SELECTION 


DERIVATIVES AND FIXED INCOME 

INTEREST RATE RISK MANAGEMENT SYSTEMS 

• Implementation Managers • Business Analysts • Technical Consultants • 


CITY BASED 

Our client is one of the leading providers of solutions tor nsk 
nunjgvnient and trading svstems for fixed income and 
derivatives. Their track record of success and growth has 
created a number of excellent opportunities for key 
individuals to join this dynamic organisation and to be a part 
nf their strategy for global expansion. 

These pi rsitii »nr. offer a good opportunity to work with the 
leading players in tile fixed income and derivatives market as 
wcO os gaining cxpuiiiro ro the latest developments in this 
exciting field. There will be a significant level of customer 
contact with all position-.. 

Knowledge of the derivaasvs and fixed income markets and 
interest rate risk management are essential, together with 
direct experience of implementing from office system; with 
a major financial institution. The more technical roles require 
goc'd experience oiWindaws MT. UNIX and Sybase. 

Well qualified academically and with good 
interpersonal skills, you will have the ability to 
communicate effectively at all levels. A high degree 
of professionalism and enthusiasm with a delivery- 
oriented approach is essential. 



HIGHLY COMPETITIVE SALARIES 

You will currcndy be with a bank, consultancy firm or 
software house seeking a new challenge and hate experience 
and knowledge of one or more of die following: 

• Fixed Income 

• Interest Rate Risk Management 

• Front Office Trading Systems 

• Derivatives 

• Implementation Management 

These positions wiD be well rewarded and mas’ involve 
international crave!. If sou arc able to meet these challenges 
and have the qualifies and experience to rvalue these career 
opportunities, please rend your CV to: 

Alan Summers quoting reference 
FTA0298 at S&H Consulting Limited, 
Lloyds A venae House, 6 Lloyds Avenue, 
London EC3N 3AX.Tel (0171) 481 1171. 
E-mail - SHConsoldSiaoLcom. 


PROJECT MANAGER 
EQUITY DERIVATIVES 
£80,000 + BONUS + CAR 

Our CBeat is cue of die weefef s leading investment tanking 
groups, they have an enviable repclaticgfoc exce l len c e and quality 
whhin the Equity, Fixed Inaxne and Ckeffit Markets. 

Their Global Equity Derivatives group provides investors with die 
alwBtytDUseoverdieoounter and listed eq uity derivati ve products 
to gain exposure to oc manage dak in die global equity market. 

They now require a project manager with proven Equity 

Divtalhw wpwW, Olhn nm had a my whniralimiininlli. 
rfkriplifwl tram pmuvfing fV nrtf Im, wijynrt tr» Hie, hwiiwt 

Based on the trading floor, the successful person win be 

iwpinritifc lnrhiiliBi^ , j^ fru f inMl w laioitli tp 

b m i PWr and mm i i n j Ihsr levels and quality cf ac 

maintained at iH times. 

Ideally; you win be a graduate with si least 5 years’ preyed 
management experience ganwH in the ** p «r' n _i m »*M «nwt he 
abk to demonstrate figt class, interpersonal and people skilh- 


QUANTITATIVE ANALYST 
. INTERNATIONAL EQUITIES 
TO £SS,OOb + BANK BENEFITS 

As one of Europe's h * T,w4 ™C tanking imritiitioBs 

our CBeot has an enviable reputation far Investment Research, 
especially within the Equities Market- 

Due to expansion - of ’their team they now require two' 
Quantitative Analysts to work within the Equity Strategy 
. developing mn H i*n nitirt»l « nnA»I« for jprWnHg of UK ind 

iiilffr Ufifl lwI Afj iTilift 

You will also be expected in proyide various .statistical 
information uring advanced qseadsfiert anafrias. Ybuwfflbea 
graduate with a nfttamtii * 1 , physics. statistics oceoonomeirics 
degree with two years’ expmnce in the CSiy markets. Proven 
experience <rf one of the following pro grammin g languages , is 
essential; C. C++. Java or Visual Baric. 

These ate high profile a pp oitm urma where your t ec hn kal and' 

iw apM u miT ctilli am of wjnul ja m h a ca. T7»y aim require ' 

a highly numerate grarinamfbr a Junior position. 


For further information on these and ocher vacancies please contact Sod Mackenzie Or Lensa Cartyon 
at Zarak Group Technology on 0171-5233720. Fax no 0171-523 3721 (01279-725683 evenings rmd 
weekends) os write to at 37 Sun Street, i n nA m EC2M 2PY E-mail i raw fa nrit tita m AuCUiut 


ZARAK. CROUP 


Specialist Rectuitmcnr for the Banking and Finance Sector, and the - Suppliers 'to. rJiat Stctofc 


Global Derivat i ves 

Outstanding IT Developers 

Previous financial markets experience desirable but not essential 


Excellent salaries, bonuses & banking benefits 


The Cha$e Manhattan Corporation is the largest bank holding 
company in the US and a leading supplier of creative financial 
solutions to issuers and investors world-wide. A key driver of our 
success is our business driven technology strategy based an a state- 
of-the-art Windows NT environment, which has allowed us to forge 
a position of global leadership in trading, pricing, analytics and 
risk management. To help us extend this leadership position, we 
now wish to appoint a small number of developers to our 


The Role is_ 

♦to offer technical solutions to our global Capital Markets group 
which develops structured securities, ‘exotic’ interest rate, equity, 
commodity and foreign exchange products. 

♦ to support trading activities by analysing requirements for (and 
then designing, building, testing and documenting) effective 
systems and tools, to include pricing, risk management and MIS 
applications for front and middle office areas. 

♦to communicate effectively with our team of quantitative 
analysts as well as other trading and technology groups on a 
world-wide basis. 

♦based in London - overseas travel may be expected. 


International Capital Markets group based in London. ♦based in London - overseas travel may be expected. spreadsheet (preferably 

For more information, please contact Karen Higgins, quoting reference CHFT432, on 0171 806 1420. Alternatively, please send your CV to McGregor BoyaO Associates, 


Candidates wflL. 

♦ have gained a good degree in a numerate discipline. 

♦ demonstrate the ability to work productively in a team and the 

com m u ni cations skills to liaise effectively with business specialists 
at all levels. . •"* •’ 

♦ possess a minimum of one year’s experience of & formal systems 
development environment., including exposure to the full 
development life cycle, and be able to demonstrate a recent history 
of disciplined coding in VB4.Q, G-w- or C and at least one relational 
database (eg: SQL server. Sybase or Oracle). 

♦ have experience in using a number of MS Windows (3.1 or NT) 
based packages and development tools and offer reasonable 
spreadsheet (preferably Excel), skills. 
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GOLDMAN SACHS TECHNOLOGY OPEN EVENING 

—An Invitation — 

Tuesday 3 & Wednesday 4 March 1998 

— Developers and Team Leaders — 

if you are an experienced graduate technologist and want to expand your career into an exhilarating environment where intellect, Imagination and achievement through teamwork are rewarded we would like to meet you. 
We have opportunities available throughout our Information Technology Division where you will be able to apply your skills and experience in the following areas: 

• Web Applications • G*+ 

• Microsoft Development Tools * UNIX . 


Inter/lrrtranet 


SYBASE 


• C • lan infrastructure 

At our open Evening you will find out more about our businesses, our market leadership in many fields and not least our commitment to systems talent arid technology. 
For your personal invitation and details of the venue please contact our advising consultants before 26 February 1998 at the following address: 


Goldman 1 
Sadis 


Eleanor Collins or Jonathan Leigh at Huxley Associates. ‘7 Si Helen's Place London EC3A 6DE 
Telephone 0171 335 0005. Fax 0171 335 0008. Mobile 0777 1553750. Email jcbs3 huxley.co.uk 


You can fmdus @ http:/Avww.gs*com 





Works 


The FT IT Recruitment section is also available ah' week on www.FTi 
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ARTS 


C aviar awl chips 
for starters, cav- 
iar and chips for - 
main . course, 
caviar and chips 
for dessert. Serve twice a 
week for three weeks, then 

repeat six wn^ later. 


A surfeit of Shostakovich 

Andrew Clark says the London Symphony Orchestra’s programme is a recipe for indigestion 


Hungry? Tty the London 
Symphony Orchestra’s 'chro- 
nological survey of the' 
works of Dmitri Shost- 
akovich. Yon begin with the 
first two symphonies heart' 

Thursday, and continue at 
the rate of two concerts a 
week until mid-March. 
There's another block in the 
autumn. Wall-to-wall Shost- 
akovich in every concert. 

Prom the programme- 
planner’s point of view, it 
looks neat and tidy.. For 
musicians and audience, it’s 
a recipe for indigestion. 
Granted, the i£0 has sum- 
moned Mstislav Rostro- 
povich as oar guide. There 
could be no more authentic 
interpreter of Shost- 
akovich's Soviet-era imagi- 
nation. But does the LSO 
seriously believe concert- 
goers will retain a cumula- 
tive image of Shostakovich’s 
symphonic oeuvre over a 
span of nine months? 

A great orchestra should 
pride itself on its sense of 
creative engagement with 
the repertoire- For all their 
box-office success, tbe LSD’s 
composer-blockbusters show 


a lack of imagination. AD- 
Brahms, all-BaveJ, aE -Sibel- 
ius, aQ-Shostakovich - it's 
what you expect of a CD cat- 
alogue. 

Sibelius is one of the few 
composers who justify the 
approach: ins understanding 
of symphonic form develops 
on such a steep gradient 
that yon can encapsulate tbe 
relevant works in three con- 
certs. The BBC's recent Mar- 
tinu retrospective and Roger 
Norrington's “Experience" 
weekends are farther exam- 
ples, offering an in-depth 
study over a period of two 
or three days. 

But with a composer like 
Brahms, whose symphonies 
and. concertos are a staple of 
the repertoire, it’s hard to 
justify a cycle unless yon 
want to challenge inherited 
performance . style, as 
Charles Mackerras did with 
the Scottish Chamber 
Orchestra last season. 
Beethoven? There may be a 
case if yon have a conductor 
like Klemperer or Harnon- 
court, who can define an 
interpretative vision for 
their generation - or an 


Osmo Vftnfrfl, whose current 
cycle with the BBC Scottish 
Symphony Orchestra pairs 
the nine symphonies with 
revolutionary comrades. The 
Seventh, that great apotheo- 
sis of the dance, will be 
heard. alongside The Hite of 
Spring, the Choral Sym- 
phony next to Shost- 
akovich’s rarely performed 
Third, with its final revolu- 
tionary hymn. 

There you can detect a 
musical dialogue, just as 
you can in the Philbar- 
monia's Ligeti project, 
Simon Rattle's “Towards the 
Millennium" or the South 
Bank Centre’s forthcoming 
Mark-Antbony Ttxmage fes- 
tival. One composer’s works 
are thrown into relief by 
another's. The LSO tried 
this on a modest scale with 
Bruckner: the symphonies 
were juxtaposed with Moz- 
art - though in retrospect, 
Schubert would have been 
more appropriate. So why 
not Shostakovich and 
Musorgsky, or Shostakovich 
and Beethoven? Or 
Schnittke, or any composer 
who could stimulate con- 


structive engagement with 
Shostakovich? 

According to the LSO, a 
chronological journey 
through Shostakovich has 
never been undertaken by 
any orchestra in the world - 
and 1 say, with good reason. 
Some of his works are not 
worth it. Others have 
become commonplace. By 
cocooning Shostakovich’s 
music, the LSO is cloaking it 
in uniformity. 

The LSO’s problem Is that 
it lacks a committed music 
director, someone who will 
take responsibility for its 
artistic identity. The orches- 
tra’s principal conductor, 
Colin Davis, is a man of out- 
standing integrity, but he 
confuses power with respon- 
sibility. By refusing to dab- 
ble in the ISO's work out- 
side his own concerts, and 
by thrashing away at the 
same old repertoire, he is in 
danger of seizing up. Back 
in the 1980s, the LSO was a 
trend-setter with projects 
like “Mahler, Vienna and 
the 20th Century”. Where is 
that vision now? 

Just in case Clive Gil lin- 


son, the LSO’s managing 
director, thinks I am sin- 
gling him out unfairly, let 
me say the LSO is never less 
than well-rehearsed, and its 
record of world premieres 
over the past few years 
speaks for itself. But the 
Philharmonia, with half tbe 
LSO's subsidy, succeeds in 
bringing a sense of dialogue 
to every programme. 

D uring the South 
Bank’s recent 
James MacMillan 
festival, it paired 
The Berserkmy with Shost- 
akovich Five - in musical 
terms, a clever match. When 
it puts on a Berlioz series 
later this year, it will pair 
him with Tchaikovsky: an 
acknowledgement that the 
parallels are as strong as 
the contrasts. The idea of 
these two composers feeding 
off each other in the concert 
ball makes you want to be 
there - always the sign of a 
good programme theme. 

Themed programming is 
here to stay. Orchestras 
hare latched on to it over 
the past decade because of 


the decline of season-long 
subscriptions on the one 
hand, and the single over- 
tore-concerto-sym phony pro- 
gramme on the other. 
Themes not only generate 
up tn 20 per cent in advance 
bookings; the;- bring festi- 
val-type focus, sharpening 
an institution's profile in a 
way that meets tbe demands 
of today's concert-going 
public. The danger is that 
they become a convenience, 
bracketing events which 
would have happened any- 
way - like the Barbican’s 
recent celebration or Finn- 
ish culture, which ignored 
nearly every Finnish com- 
poser apart from Sibelius. 

To devise a good theme, 
you need plenty of advance 
planning and, above all, 
flair. There should always 
be room for tbe unexpected. 
Take the Barbican's latest 
programme idea. “Inventing 
America". Stretching from 
January to December, it 
looks exhausting, it lacks 
edges. But by changing tbe 
focus throughout tbe year 
and providing a fertile mix' 
of events, tbe organisers 


have set out their stall hope- 
fully. You don’t need to buy 
Into tbe whole concept. IF 
you are fared through tbe 
door for one event - the 
Karley-Davidson show, for 
example - yon may be 
encouraged to step sideways 
to explore the Shaker 
exhibit, or a film or a jazz 
concert. Everything stands 
on its own, but the curious 
will stumble on all sorts of 
links. 

Where the Barbican suf- 
fers - to debilitating effect 
in tbe recent Finnish festi- 
val - is its lack of experi- 
mental performance spaces. 
The South Bank has those 
end a spread of associated 
artists, all of whom can con- 
tribute to its chosen themes 
without stepping on each 
others’ toes. That is what 
you call coherent arts plan- 
ning. 

If the theme is too compli- 
cated, audiences are turned 
ofT; if it’s too facile, they feel 
patronised. The ideal is to 
encourage audiences to do 
their own "'surfing'* - some- 
thing tbe Philbarmonia'5 
David Whelton and the Nash 


Ensemble's Amelia Freed- 
man have turned into a fine 
art 

In the US, the only Institu- 
tion to hare experimented 
successfully with tbe 
approach is John Rockwell’S 
Lincoln Center festival, in 
German-speaking Europe, 
Programm- Dramaturgic has 
a long and respectable tradi- 
tion, but tends to be synony- 
mous with Teutonic stuffi- 
ness. That Is now changing. 
At the Berlin Philharmonic, 
Claudio Abbado chooses a 
literary/musical theme each 
season (“The Wanderer". 
“Berg/Buchner". “Shake- 
speare”), which allows Ber- 
lin’s other arts institutions 
to join in. At the Lucerne 
festival, Matthias Bamert 
has tried out themes like 
“Misjudgements in Music” 
and “Nostalgia". In each 
case, the theme bolsters the 
programme's intellectual 
integrity without dominat- 
ing it. 

At its best, themed pro- 
gramming encourages cross- 
arts initiatives. At its worst, 
it is a crude marketing ploy. 
It should be a creative stim- 
ulus for performers and 
audiences alike, kick-started 
by a programme-planner 
who says “It you like that, 
you might like to try this as 
well”. Just like food, really. 
Now. did someone mention 
caviar and chips? 


Dance / William Deresiewicz 

From ballet icon 
to solo purist 

T he engagement was itself; the essence of musical- Russian Preludes , a compan- 
proffered with typi- ity in dance is phrasing! ion to the Gershwin Three 
cal modesty, “Mik- Think of a great singer Preludes he had made sev- 
hail Baryshnikov: like Frank Sinatra. What era! years earlier. If the Mor- 
An Evening of Music and - him great is not the ris is reserved and austere. 

Dance". Yet who could pack purity with which he can bit Kraig Patterson's Tryst is 
New York City Center five a note, but the way he puts earnest and boyish, 
days running for a program tbe notes together -tbe loud Patterson, who dances 
of solo dances, let alone with the low, staccato with with Morris, has emerged as 
modem dances? No one but legato, shaping sounds into- Baryshnikov's young cbore- 
the man who spent 15 years rhythms, and notes into ographer of choice. While he 
as ballet’s star of stars, only thoughts. lacks Morris’s gift for the 

to reinvent himself as the It is the same with Barysh- metaphoric image, he is also 

modem idiom’s most zealous nikov. No one else makes willing to loosen his struc- 
student, patron and per- one appreciate so well the tures, producing work that is 
former. difference between dancing quirky and spontaneous. 

In fact. Baryshnikov's and doing steps. He can time Three musical choreogra- 

White Oak Dance Project the diminuendo of an arm phies. three more chamber 
the repertory group he gesture so delicately it feels pieces besides; then, at the 
founded in 1990 - goes as like a sigh or. making an last, a work that reflected on 
much against type for mod- instantaneous dynamic shift, the origin of music itself - 
em dance as for him. bolt into a leap with the sud- and of dance, and of life. In 

Ballet's kid sister has denness of inspiration. HeartBeat mb, a collabora- 

always cultivated a bo he- . tion with Christopher Jan- 

mian image. White Oak, by A sequence of per- ney mid Bara Rudner, Bar- 
contract, .drips elegange . _/V fectly articulated. yshoikPY’s ; own body pro- 
not out of commercial ezdeur - f 1 Changes in -weight, vided the rhythm via a 
lation, but because of - its Xr .A. shape and direction microphone strapped to his 
founder’s own sense of deco- goes by so quickly one is left chest. How haunting was 
rum and refinement. ' •' to absorb them,, like the that simple, insistent sound: 

And at these, his first solo images of a Shakespearean- the inner beat that has 
performances, the elegance soLfloqay, in buzzing retro- driven this great spirit 
was on fid! blast Between spect This Is how technique onwards, 
dances, the White Oak becomes expression. ' Bare-chested on a bare 

Chamber Ensemble played Nowhere was Baryshni- stage. Baryshnikov first 
Mozart. Mendelssohn and kov’s musical! ty on better walked, then ran, then 
Brahms; for the solos, we display than in the pro- skipped and turned to the 
heard Shostakovich.. Bach gram’s one vintage work, beat Then, as he lay curled 
and Barber. But the reasons Jos£ • Lim&n’s Chaconne on the floor, a taped voice 
for the music's quality went (1942). Set to the monumen- came up, describing tbe 
beyond Baryshnikov's good tal finale of Bach's Partita development of the fetal 
taste, just as the program’s No 2, the piece also heart Soon it evolved into a 
title more than a demanded, the evening's stut-stut-stuttering hip-hop 

group of first-rate musicians most sustained physical rhythm, Baryshnikov burst- 
trading numbers with an effort Baryshnikov drew crat tag aloft in hungry, twisting 
incomparable dancer. its many ideas In a single spins. Now a soft sound of 

As much as anything. Bar- taut line: slow, introspective strings arose from the pit, 
yshnfkov's solos were about lunges, long even runs and to its sighing, weeping 
the act of dancing to music through a storm of notes, a tones he danced gnarled pas- 
itself. This. Indeed, is no soft raising of file arms. .. sages laden with effort and 
small part of his aesthetic Thirteen minutes without pain but punctuated by 
tact: an insistence on using pause or flaw - and this those same passionate 
his art not as a vehicle far from a man who turned 50 rushes towards the open air, 
personality or message, but the week of performance. a baby struggling to be born, 
to exhibit the beauty and Two of the evening’s com- Finally, he stood erect in a 
fascination of dance at missioned works fell into the reddening light, having 
its most basic. And dance category one might call shown us the bodily soul 
at its most basic is a Three Moods of Misha. Mark that underlies all true ele- 
musical art. As in music Morris contributed Three garjee. 



Gar> Fnolaun 

Baryshnikov: ‘first walked, then skipped and turned to the beat* 


Royal Academy 
makes money 


T here's money in 
those Young British 
Artists. The Sensa- 
tion show of their 
work at the Royal Academy 
last autumn, attracted 
284,000 visitors, almost dou- 
ble the forecast, and con- 
tributed to a steadily 
improving financial position 
for the RA. 

Of course the controversy 
over displaying Marcus Har- 
vey's exhibit “Myra" led to 
four distinguished RAs 
resigning, but president Sir 
Philip Dowson is putting oat 
feelers and hopes Craigie 
Aitchison. Gillian Ayres, 
Michael Sandle and John 
Ward will be back on board 
in time for the 1998 Summer 
Show. 

Just over a year ago, the 
RA was in severe financial 
trouble: now it hopes to 
eliminate its reduced deficit 
of £1.8m by the end of next 
year. In 1997-98. it made a 
surplus of £175,000 on a turn- 
over of £14 .8m , thanks 
mainly to larger than expec- 
ted attendances; the finan- 


cial support of friends; and 
frozen costs. The Summer 
Show had a much higher 
attendance of 150,000, and 
art worth £1.5m was sold. 

The 1998-99 exhibition pro- 
gramme includes icons from 
Moscow, stage designs by 
Chagall, the most compre- 
hensive display ever in the 
UK of Picasso ceramics, and 
the work of the little-known 
Charlotte Salamon, who died 
in Auschwitz, aged 26. 

But the really heavy- 
weight exhibitions are slot- 
ted for 1999. with Monet 
arriving next January, with 
many of his waterlihes des- 
tined for Burlington House, 
and Van Dyck featured from 
September 1999. 

The crowds for these 
should put the RA in a 
sound enough financial posi- 
tion to realise its plans to 
take over the Museum of 
Mankind, soon to be empty 
and abutting it from behind. 

Antony 

Thomcroft 


Hall in West End 


S ir Peter Hall’s dream of 
running a repertory 
company in the West 
End resurfaces in March, 
with a year-long season at 
the Piccadilly Theatre. 

Five plays have already 
been fixed and cast, includ- 
ing Alan Dobie and Julian 
Glover in Beckett’s Waiting 
for Godot, Elaine Paige, in a 
rare straight play, Molidre’s 
The Misanthrope, translated 
by Ranjit Bolt and also star- 
ring Peter Bowles; Major 
Barbara, Sir Peter's first 
attempt at directing Shaw; 
Fitumena by de Filippo, with 
Jndi Dench as an ageing 
Neopolitan good -time girl; 
and Much ado about nothing 
with Eric Sykes as Dog- 
berry, 

The producer is Bill Ken- 


wright, who is investing 
more than £lm, in the ven- 
ture. Last year. Sir Peter ran 
the Old Vic as a repertory 
theatre. It turned into a 
great critical success but lost 
money, especially with tbe 
new plays. One of the sold- 
out shows. Waiting for 
Godot, has been reoast for 
the Piccadilly. 

Sir Peter remains a great 
enthusiast for running a 
company of actors putting 
on plays for short runs. “It is 
the best way to work in the 
theatre and it produces the 
best work,” he said. 

Tbe actors must agree 
because they are accepting 
less than the commercial 
rates. 

A.T. 



AMSTERDAM 


Hot 


ner. New 
d by 

i a staging 
5 , 18 


er unter den linden 
1-2035 455 5 

\tsoper-berBn-org 
jy Verdi. New 
n conducted by Claudio 
n a staging by Jonathan 
ogero Raimondi sings 
jJe; Feb 15, 18 

CAGO 

s 

Hall 

294-3000 
gosymphony- org 
j Symphony 
world premiere of 


Raimi's Bogy conducted by 
Daniel Barenboim. The 
programme also includes works 
by Berg and Beethoven; 

Feb 13. 14 

• Chicago Symphony 
Orchestra: conducted by Zubin 
Mehta in works by Wagner. 
Hindemith and Brahms. With 
piano soloist Daniel Barenboim; 
Feb 18 . 

■ DUBLIN 

EXHIBITIONS 

National Gallery of Ireland 

Tel: 353-1-661 5133 
The Irish Architectural Archive: 50 
works selected from the archive, 
including designs for houses, 
churches and civic buildings by 
architects including James 
Qandon and Raymond McGrath; 
from today until May 10 

■ GENEVA 

CONCERTS 
Victoria Halt 
Tel: 41-22-317 0017 
Orchestra de la Suisse Romande: 
conducted by Fabfo Luisi in the 
Swiss premiere of Beat Furrer’s 
Nuun, with pianists Mayumi 
Kameda and dean-Jacques 
Ballet The programme also 
includes works by Debussy and 
Berlioz; Feb 1 8 

■ GLASGOW 

OPERA 

Theatre Royal 

Tefc 44-141-332 9000 

Scottish Opera: Cosi fan tutte: by 

Mozart New production by 

Stewart being, conducted by 


Nicholas McGegan; Feb 14, 17 

■ HELSINKI 

OPERA 

Finnish National Opera 

Tel: 358-9-4030 2211 
Come back, Gabriel: world 
premiere of llkka Kuusisto’s new 
work based on the true story of a 
confidence trickster who preyed 
on lonely women. Conducted by 
the composer in a staging by 
Jussi Tapola, with designs by 
Anna Kontek; Feb 13, 18 

■ HOUSTON 

EXHIBITIONS 
Museum of Fine Arts, The 
Mena Collection and the 
Contemporary Arts Museum 
Tel: 1-713-639 7750 
Robert Rauschenberg: previously 
seen at the Guggenheim, New 
York, this major retrospective 
spans the artist’s 50 year career 
and includes some 400 works; to 
May 17 

■ LISBON 

OPERA 

100 Days Festival, Expo *98 
0 Kirov Op era: Sadko by 
Rimsky-Koreakov; Teatro 
National de Sao Carlos; 

Feb 13 .. . 

• -Kirov Opera: Betrothal In a 
Monastery, by Prokofiev; Main 
Auditorium, Centro Cultural de 
Sefemr Feb 15, 16 

■ LONDON 

CONCERTS 
Wigmore HaD 


Tel: 44-171-935 2141 
Leif Ove Andsnes: recital by the 
pianist of works by Haydn. Liszt, 
Martin and Beethoven; 

Feb 17 

EXHIBITIONS 
National Portrait Gallery 

Tel: 44-171-306 0055 
0 Bruce Weber this first major 
museum retrospective devoted to 
Weber’s portraits includes some 
200 prints, of subjects ranging 
from young Hollywood stars to 
the Duchess of Devonshire; ends 
on Sunday 

• Hyenas in Petticoats: Mary 
Woltstonecraft & Mary Shelley. 
Celebration of the joint 
bicentenary of the two women 
writers. Through portraiture, 
drawings and manuscripts the 
display examines their lives, 
times and writings: ends on 
Sunday 

Tate Gallery 

Tel: 44-171-887 8000 
Bonnard (1867-1947): focusing 
on a group of around 100 works 
produced between the 1890s 
and the 1940s, this show include 
landscapes, still llfes. a series of 
nudes depicting Marthe, 
Bonnard’s lifelong companion, 
and several self-portraits; to May 
17, then tiransfe'rring to New 
York 

OPERA 

English National Opera, 

London Coliseum 
Tel: 44-171-632 0300 
0 The Elixir of Love: by 
Donizetti. New production, 
directed by Jude Kelly and 
designed by Robert Jones. The 


conductor is Michael Uoyd; 
Feb 14 

• Xerxes: by Handel. 
Conducted by Noel Davies in a 
production by Nicholas Hytner. 
revived by Emma Jenkins; 

Feb 13 


■ LOS ANGELES 

CONCERTS 

Dorothy Chandler Pavilion 

Tel: 1-213-365 3500 
Los Angeles Philharmonic: 
conducted by Mark Wigglesworth 
in works by Webern, Mahler. 
Shostakovich and Strauss. With 
cello soloist Steven Isseriis; Feb 
13, 14, 15 

OPERA 

I_ A. Opera, Dorothy Chandler 
Pavilion 

Tel: 1-213-972 SOOT 
www.laopera.org 
The Magic Flute: by Mozart. 
Revival conducted by Julius 
Rudel in a stating by Sir Peter 
Hall; Feb 13. 17 


■ MADRID 

EXHIBITIONS 
Fundaeto “la Caixa" 

Tel: 34-1-435 4833 
Rembrandt The Human end the 
Natural Landscape. Previously 
seen in Barcelona, this exhibition 
comprises 91 etchings from the 
Rembrandt House Museum in 
Amsterdam; to Apr 5 


■ MUNICH 

CONCERTS 
Philharmonia Gasteig 
Tel: 49-89-5481 8181 


0 Munich Philharmonic 
Orchestra: conducted by Semyon 
Bychkov in works by Dutilleux, 
Saint-Saens and Tchaikovsky; 
Feb 16. 17. 18 
• Symphonieorchester des 
Sayerischen Rundfunks: 
conducted by Lorin Maazel in 
works by Brahms; Feb 13 


■ NEW YORK 

EXHIBITIONS 
Museum of Modem Art 

Tel: 1-212-708 9480 
nww.moma.org 
Fernand Leger (1881-1955): 
retrospective comprising some 
220 paintings and drawings by 
the early modernist Previously 
seen in Paris and Madrid, the 
exhibition will transfer to the 
Leger museum In Biot; to May 27 

OPERA 

Metropolitan Opera, Lincoln 
Center 

Tel: 1-212-362 6000 
www.metapera.org 
Samson et Dalila: by 
Saint-Sa^ns. New production by 
Elijah Moshinsky, with designs by 
Richard Hudson; Feb 13, 16 


■ PARIS 

OPERA 

Opera National de Paris, OpSra 
Bastille 

Tel: 33-1-4473 1300 

• Tosca: by Puccini- Conducted 
by Jan Latham-Koenig in a 
staging by Walter Schroeter. 
Maria Gufeghina sings the title 
role; Feb 13 

• Tristan und Isolde: by 
Wagner. New production 


conducted by James Cordon in a 
staging by Stein Winge, with 
designs by Lennart Mark. Cast 
includes Wolfgang Schmidt and 
Sabine Hass; Feb 14, 18 


■ SAN 
FRANCISCO 

CONCERTS 
Davies Symphony Hall 
Tel: 1-415-864 6000 
www.sfsymphony.org 
San Francisco Symphony 
Orchestra: conducted by Neeme 
Jarvi in works by Tubin, Lalo, 
Rimsky-Korsakov and 
Tchaikovsky; Feb 13, 14 


■ TV AND RADIO 

• WORLD SERVICE 

SBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN International 
Monday to Friday, GMT: 

06.30: Moneyline with Lou Dobbs 
13410: Business Asia 

19.30: World Business Today 
22.00 : World Business Today 
Update 

0 Business/ Market Reports: 
05:07: 06:07; 07:07: 0820: 09:20; 
10:20: 11:20; 11:32; 1250; 13:20; 
14:20. 

At 08:20 Tanya Beckett of FT7V 
reports live from UFFE as the 
London market opens. 
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COMMENT & ANALYSIS 



Philip Stephens 

The evil that men do 

Effusive tributes to the late Enoch Powell mask the 
true nature of a politician who was a racist 


W e are loath to 
speak ill of the 
dead. The cus- 
tom of the obit- 
uary column U to amplify 
virtue and muffle vice. The 
human instinct here is to 
revere rather than revile. In 
passing: judgment on the 
souls of those departed, we 
are rightly conscious of our 
own frailty. 

Thus it was in the beatifi- 
cation of Diana. Princess of 
Wales. Her death last 
August saw a world deter- 
mined to put aside her 
weaknesses in celebration 
of her goodness. The prin- 
cess was not in life the icon 
she became in death. Deeply 
troubled, she was also 
flawed. We knew that. But 
the chosen collective mem- 
ory was of her efforts to 
ease the suffering of the less 
fortunate. Who could argue? 

Sometimes, though, the 
laudable motives, which 
lead us to selective generos- 
ity in our recollections, 
carry risks. They are a 
device to rewrite the record 
of history, an excuse to 
avoid its unpalatable truths. 
More worrying, an air- 
brushed version of the past 
can shine an uncomfortable 
light on the present. 

We have seen the danger 
this week in the mourning 
of Enoch Powell. This Con- 
servative politician was 
hardly known beyond 
Britain's shores. His vault- 
ing political ambition was 
destroyed by its own arro- 
gance 30 years ago. And his 
influence on Britain's 
national life was entirely 
malign. Though his follow- 
ers always protested other- 
wise. he was a racist. In his 
youth a disciple of 
Nietzsche, in adulthood he 
was high priest of a poison- 
ous English nationalism. 

Yet from the effusive trib- 
utes heaped upon his mem- 
ory. one might be forgiven 
for thinking that Powell 
was one of the great figures 
of 20th century politics. 
Sympathetic press obitu- 
aries have exalted his 
undoubted erudition and 


intellect. With awesome pre- 
sumption. some commen- 
taries have placed him next 
to Winston CfaurchilL 
Serving politicians mean- 
while have chosen to praise 
his consistency of purpose 
and his s kills as an orator. 
Even Tony Blair, in a 
response I can only suppose 
was bom of sheer cynicism, 
paid homage to a “brilliant 
mind". To my mind, such 
eulogies are somehow 
almost as disturbing as 
Powell's ugly creed. 

It is hard, looking back, to 
think of a post-war politi- 
cian who was as wrong on 
every major issue which 
confronted him. Oswald 
Mosley, who led Britain's 
now-defunct fascist move- 
ment. probably comes clos- 
est. Perhaps it is no coinci- 
dence that Mosley's 
reputation (even in death he 
was not to be forgiven his 
support for the Nazis) has 
now become the subject of 
some revisionist retouching. 

Powell lived in the world 
of Britain's past glory. As a 
soldier in the second world 
war he dreamed of becom- 
ing Viceroy of India just as 
the days of the Raj were 
coming to an end. Hence- 
forth he never came to 
terms with the fact that Bri- 
tannia, or rather his pre- 
cious England, no longer 
ruled the world. He could 
not accept that its colonies 
might want or indeed 

Powell never 
came to terms 
with the fact that 
Britannia no 
longer ruled the 
world. He could 
not accept that its 
colonies might 
want freedom 


deserve their freedom. He 
was left, with unintentional 
irony, to blame England's 
tragic loss on the rise of 
American imperialism. 

Hie British empire. Pow- 
ell believed, was unique in 
history. Its influence was 
universally benign. More 
Importantly. England was 
never tainted by the experi- 
ence. “The mother coun- 
try," he wrote, “was unal- 
tered through it all" 

It was this obsession with 
racial purity that ended his 
political ascent. He had long 
railed against an inflow of 
black and brown-skinned 
immigr ants from former col- 
onies. By 1968 he was fix- 
ated. He invoked the doom- 
laden prophecies of a sooth- 
sayer in Virgil's Aeneid. 
Like the soothsayer. Powell 
saw rivers foaming with 
blood as tbe native English 
struggled against an immi- 
grant tide. 

The speech saw the end of 
Powell's career in high poli- 
tics. Save for some faithful 
acolytes on the Tory right, 
his standing henceforth 
remained strongest among 
the poor inner-city whites 
who have habitually made 
immi grants the scapegoat 
for their own misfortunes. 
Sacked from Edward 
Heath's shadow cabinet, he 
drifted later from the Tories 
to the Ulster Unionists. 

His prophecy proved false. 
Powell was blind to a sense 
of nationhood rooted in 
shared civic values rather 
than a co mm on e thni city. 
As time went by he was 
proved similarly awry in his 
judgments on the conflict in 
Northern Ireland, in his 
opposition to membership of 
the European Union, and in 
his worship of Britain's out- 
dated model of parliamen- 
tary democracy. 

There was a common 
thread. For Powell, 
England's past glory was 
not one of the random 
cycles of history. It reflected 
the natural primacy of its 
race. Alexis de Toqueville 
once observed that while 
his fellow countrymen 


always feared superiors, the 
English forever went in 
search of inferiors. As the 
Frenchman raised his gaze 
in anxiety, the En glishman 
would lower his eyes 
beneath him with satisfac- 
tion. Enoch Powell never 
did otherwise. 

Who cares? For all the 
occasional appalling inci- 
dent, the racial warfare he 
predicted has not come to 
pass. Britain remains 
firmly, if sometimes uncom- 
fortably, embedded within 
the European Union. Politi- 
cians of all colours have 
woken up to the need for an 
equitable settlement in 
Northern Ireland. And Mr 
Blair has begun to modern- 
ise the nation’s creaking 
system of government Pow- 
ell was wrong, so why not 
let him rest in peace? As the 
American senator said of 
the deceased Joseph Stalin, 
he's a good communist now. 

What worries me are the 
traces of PoweLlite arro- 
gance which live on in the 
tributes to his memory. 
Parts of the British estab- 
lishment have always val- 
ued cleverness over moral- 
ity. Powell's views may 
have been obnoxious but 
who else read Homer and 
Ovid in the original? 

More disturbing have 
been the undercurrents of 
wistful complicity. Wasn't 
Powell right? Surely, the 
English are superior? Why 
should those ghastly Euro- 
peans tell them what to do?. 
Shouldn’t Northern 
Ireland's nationalists shut 
up or get out? It's all non- 
sense, of course, but it Un- 
gers on. 

Mr Blair has said he 
intends to modernise 
Britain’s self-image. He 
wants the nation to cele- 
brate its present strengths - 
creativity and tolerance, 
ingenuity and multi-cnltur- 
alism - rather than dwell 
on its history. Sometimes, 
though, confronting the 
past is essential to under- 
standing the present Some- 
times that means speaking 
£11 of the dead. 
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Asian debt: the signs were there for ail to see 

form of short interbank 
lines - - - this, together with 
sizeable trade-related loans, 
meant that by mid-1995 64 
per cent of the outstanding 
claims on the region were of 
less than one year. Secondly. 
Thailand and Korea took up 
53&3bn and S22.3bn of new 
funds respectively. By year 
end. Thailand had become 
the largest bank debtor in 
the developing world ..." 


From Mr Alexandra. 
Lamfakissy. 

Sir, Your correspondent 
reports from Davos (“Tighter 
watch on loans urged”, Feb- 
ruary 2) that the Bank for 
International Settlement is 
encouraged to speed up the 
publication of its statistics 
on International hank tend- 
ing, and refers to the fact 
that the maturity shortening 
of bank claims on countries 
in Asia daring the first half 
of 1997 became known only 
in January this year. 

The suggested improve- 
ment will sorely do no barm 
but it will not do much good 
either as long as market par- 
ticipants and other con- 
cerned parties fail to read 


publicly available informa- 
tion or to draw practical con- 
clusions from ii - 
In the summer of 1996 the 
BIS reported in its half- 
yearly statistics that by end- 

1995 the total of. consolidated 
bank claims on South Korea, 
Thailand; Indonesia and Mal- 
aysia reached $20L6bh: a 
repor te din January 199? 
that by mid-1996 the figure 
rose to $226.5bn and, see 
months later, that by end- ,. . 

1996 it reached -JQflfcBm - an 
increase of 23 per cent in one 
year. For each of these dates 
the maturity breakdown was' 
available! It was therefore ■' 
lmown by mid-summer 1996 . 
that bank riaimw maturing 
within one' year made up 


TO per cent of the total for . 
South Korea, 69.4 per cent 
for Thailand, 61.9 per cent 
for Indonesia, but 
“only" 47-2 per cent for. 
Malaysia. 

Moreover, in its A nn u al 
Report published on June 10 
1996. the BIS did not hesitate 
to use strong words describ- 
ing 1 developments that had 
taken place already In 1995: 

“The unprecedented volume 

of (newY tending to Asia 

($8&3bn> suggests that the 
Impact of the Mexican crisis 
on the region was at most 
marginal. Apart from its 
sheer size, four features 
characterised bank credit to 
Asia In 1995. First, two- 
thjrds of the total was in the 


Alexandre Lamfalussy. 
Institut d'Etudes 
Europdennes, 

University cathoiiqne de 
Louvain, 

Place des Doyens 1, 
B-134S Lonvain-la-Neuve, 
France 


A case for more openness closer to home 


From Mr Maurice FrankeL 

Sir, You report that the 
UK is leading a campaign in 
Europe far greater openness 
about asylum immigration ■ 
and law enforcement 
(“Closed minds discuss open- 
ness”, February 9). 

Perhaps this initiative 
should be repeated at home. 
Ironically, the government’s 
proposals tor a Freedom of 
Information (FOB Act - 
though in most respects 
extremely positive — will 
exclude the law Qrfbrcement 
functions of the police and 
immigration service from its. 
scope altogether. This blan- 
ket approach is not found in 
any other co un tr y ’s FOl law. 
Information about such mat- 
ters can normally be 
obtained unless the disclo- 


sure in question would harm 
law enforcement. ■' 

No one suggests that crim- 
inals should be entitled to ' ' 
know how close the police “ 
are to catching them. But if 
there are injuries outside a 
football ground, we shcfuld 
be able to ask whether the 
policing was adequate. If 
people are injured by CS gas, 
we should be able to dis- 
cover why. Such questions 
will go unanswered under 
the proposed FOI Act. bnly a 
few weeks ago the Metropoli- 

acknowledged that a minor- . 
ity of his' officers were, la his 
words, “corrupt, dishonest, 
unethical". What better case 
for increased scrutiny? 

On immigration, the white 
paper proposes to reduce our 


existing rights; The non- 
statutory Code of Practice on 
Access to Government. Infor- 
mation originally prevented 
access to any information 
about individual immigra- 
tion or nationality cases. 

Last February the Conserva- 
tive government amended to 
the code to allow such 
access,- as long as disclosure 
did not prejudice immigra- 
tion controls. Remarkably, 
the present government now 
proposes to exclude this 
information again, reversing 
the recent progress. - 

^Maurice FrankeL ’ 
director, 

Hie Campaign for Freedom 
of Information, - 
16 Baldwin Gaidais, 

London EC1N7HJ. UK 


From Mr Christopher Wood. 

Sir, TO say that Hong 
Kong had a "strong hanking 
system and no debt prob- 
lem” in 1983 Is incorrect 
(Lex. February 12). The terri- 
tory was in the midst of a 
financial crisis at the tim e, 
precipitated, by a collapse in 
property and share values. 


as well as a plunging cur- 
rency. There were even runs 
(Hi supermarkets. I know -■ 
because I was living in the 
territory then. 

The currency board sys-' 
tem has been a proven suc- 
cess in both Hong Kong and ' 
Argentina. President 
Suharto should, therefore, be 


encouraged in his aim to 
launch frcittrency board. If 
it is implemented property, 
and clearly political will is -a 
prerequisite, rupiah interest 
rates will collapse. •' 

Christopher Wood, ; . 
Peregrine Securities, 

Hong Kong 


Doomed from 
the wrong start 

From if. J. Green. 

Sir, As British politicians 
still see Britain as a great 
power, and themselves as 
great leaders of the world, 
any defence review (Febru- 
ary 11) is doomed because it 
starts from a foreign policy 
that excludes industrial 
might, and that is the wrong 
place to start 

Britain has been in indus- 
trial decline 'for 150 years, 
and the pace of decline has 
quickened since 1945. As 
long ago as the 1966 defence 
review, the Labour party 
scrappdd the aircraft carrier, 
and with it the imperial poli- 
cing role east of Suez. 

Our future policy should 
start by ending Britain's per- 
manent seat on the United 
Nations security council, 
then aim to change our mili- 
tary posture from that of a 
mini-superpower to a sus- 
tainable 2lst century policy 
similar to that followed by 
the medium-sized European 
powers of Germany. Italy 
ahd-SpaixL 

M. J. Green, 

U4 Chaplin Road, 

Longton, Stoke on Trent 
Staffs SJ3 4KJ. UK 


Personal View • Joel Klein 


No monopoly on antitrust 



It would be 
premature for the 
WTO to seek to 
enforce global 
competition rules 

A recent edi- 
torial in 
the , Financial 
Times noted 
that “Wash- 
ington has so 
far resisted moves to extend 
the World Trade Organisa- 
tion's jurisdiction to cover 
competition policy". It urged 
us to rethink our position. 
That is almost always good 
advice, and I have taken it 
So I would like to explain 
why, upon reflection, I con- 
tinue to believe strongly that 
WTO negotiations on compe- 
tition rules would be prema- 
ture and could even be coun- 
terproductive. 

There seems to be general 
agreement that a competi- 
tive environment, safe- 
guarded by sound competi- 
tion law enforcement,, is 
crucial to the health of 
national economies. Simi- 
larly, we can all agree that 
the process of economic glo- 
balisation has had a big 
impact on international com- 
petition issues, particularly . 
in three areas. 

First international cartels, 
where competitors in vari- 
ous countries agree privately 
to fix prices or allocate terri- 
tories, bave become a threat 
to consumers and businesses 
worldwide. Last year, US- 
courts alone imposed a 
record total of nearly 6200 m 
in fines in criminal an rit r n gt 
cases involving international 
cartels. We are pursuing 
some 30 c riminal investiga- 
tions into cartels involving 

companies in more thaw 20 
countries. 

Second, the tremendous 
growth in transnational 
mergers has led to antitrust 
reviews of the same transac- 
tion by competition authori- 
ties in several different 
countries. 

And finally, there is con- 
cern that the very success of 
the trade liberalisation 
agreements of recent years 
has encouraged private 'com- 
panies to engage in anti- 
competitive activity that 
inhibits foreign, competitors 
from achieving access to 
domestic markets. 

All of these matters 
deserve serious study. The 
WTO's trade and competi- 


tion policy working group, 
whose investigation will be 
completed later this year, 
will look into them. Simi- 
larly, Attorney General 
Janet Reno recently fbnned 
an advisory committee of US 
business, labour, academic 
and legal experts to help 
tackle these problems. 

The US experience has 
shown that a crucial compo- 
nent of international compe- 
tition policy Is co-operation 
in the . enforcement of 
national or regional competi- 
tion laws. THU is ' as true 
with antitrust as it is in 
combating the drug trade, as 
well as tax and securities 
fraud - areas in which inter- 
national co -operation is 
taken tor granted. 

We and other antitrust 
agencies are seeking to cre- 
ate a network of mutual 
assistance ‘ agreements to 
obtain and share evidence. 
We are also pursuing other 
agreements to. 1 give us the 
tools to deal with each of the 
international antitrust 
issues identified above. But 
none of these is likely to be 
resolved by negotiating WTO 
competition rules. A multi- 
lateral antitrust. code would 
be a bad Idea far the follow- 
ing reasons: -’ - 

• It would be very hard to 
reach agreement within fii«» ’ 
framework of the WTO on 
sound antitrust rules, which 
depend so much on the strict 
application of neutral legal 
and economic principles. 
Today, there is no worldwide 


agreement on. or commit- 
tment to, such principles-On 
the contrary, as last sum- 
mers Boeing merger graphi- 
caHy demonstrated, even the 
US and the EU, which agree 
entirely on the importance 
of sound antitrust enforce- 
ment, diverge significantly 
in our application of merger 
enforcement and related 
monopoly rules; • 

Nor are these differences 
mere -quibbles. In some 
cases, /they reflect' differing 
judgments about what goals 
competition, law should 
serve. In that context, imag- 
ine how difficult it would be. 
for the 130-odd members of 
the WTO, roughly half of 
which do not have, competi- 
tion laws of ftbeir own, to 
reach a common agreement 

• Because it would be so 
hard to achieve meaningful 
consensus, the lowest com- 
mon denom inat or would pre- 
vail. Any WTO standards 
would probably end up legi- 
timising weak and ineffec- 
tive national competition; 
laws. This would serve nei- 
ther the goal of trade liberal- 
isation nor that of antitrust . 
enforcement . 

• How would the WTO 
identify, much less remedy, 
violations ' of such rules? 
Since nearly afi important- 
trading', states already have 
competition, laws, and; since 
these : would invariably, 
satisfy lowest- common-' 
denominator rules, a WTO 
standard would serve - little 
purpose. On the other hand. 



Joel Btehn wants network of mutuaj as^stebce agreements 


extending WTO dispute- 
settlement to individual 
decisions taken by competi- 
tion authorities - would 
plainly stray on to delicate 
.territory, such as second- 
guessing the exercise of pro- 
secutorial . discretion and 
judicial decision-making. It 
would also involve WTO 
panels In reviewing witness 
credibility and in highly con- 
fidential business informa- 
tion, areas in which the 
WTO has no experience. 

More broadly, it is simply 
too. early in the International 
- experience of . antitrust 
enforcement for an effective 
multilateral system of dis- 
pute resolution to take hold. 
Most WTO members have 
only a few years' experience 
(or none at all) with anti- 
trust . law or antitrust 
■enforcement, however well- 
versed they may be on trade 
policy matters. 

What is needed is to 
develop an international cul- 
ture of sound antitrust 
enforcement, built on the 
basis of shared experience, 
bilateral' co-operation and 
technical assistance to coun- 
tries just starting.dqwn this 
road. That is not to say that 
multilateral organisations do 
not have, an important role 
to . play. The OECD, for 
e x a m p le, has ■ played a con- 
structive role by bringing 
. before its members the “best 
practice" experience of mem- 
ber countries. This sort of 
interchange Is increasing , in 
other international forums, 
including the WTO. We sup- 
port it strongly. . 

Indeed, the reason we 
. backed the EU's proposal to 
establish a WTO working 
group on competition policy 
was precisely so that a cul- 
ture of competition could 
take root Trade policy un- 
informed by competition pol- 
icy and antitrust enforce- 
ment would not be adequate 
to meet the challenges await- 
ing tbe WTO. But developing 
such a culture takes time. 

Out experience at the 
OECD persuaded us that this 
is time, well spent We cer- 
tainly Hope the WTO will 
continue to deepen its exper- 
tise in this important area. 
But premature efforts to 
adopt WTO" competition 
rules or procedures .'.will do 
more harm than good. 

J f r he author is assistant attor- 
ne V generdt far the antitrust 
division al the US Depart- 
ment af Justice ■ 
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Indecision in 

India’s poll 


Most observers expected India's 
election campaign to be lacklus- 
tre, lacking in issues and pre- 
dictable. Instead it has bm pol- 
led in a surprising direction by 
the Intervention of Sozda 

Gandhi, the Italian-bom widow 
of the former prime minister, 
who has been wunpaigrting for 
the Congress party. 

Her efforts have thrust Con- 
gress from being an muipr do e: 
with little chance of for min g 
even a coalition government to 
a position where it and its allies 
have some chance of 'winning 
the mast seats. 

But it would be rash to con- 
clude that this presages a 
long-term revival of Congress, 
or some new direction in TnrHaw 
politics. The election may result . 
in a stronger government than 
the outgoing United Front coali- 
tion, but it shows little sign of 
answering the question of how 
voters really see their country's ' 
future. 

Above all, Mrs Gandhi’s suc- 
cess reflects the poor standing 
in which contemporary profes- 
sional politicians are held. Her 
very appeal is that she has no 
track record in active politics 
and is also personally untainted 
by corr u p ti on. That is combined 
with the r-h«ricma that comes 
from her connection to a family 
with a long tradition of leader- 
ship, whose own imperfections 
have been increasingly 
obscured by the passage of time. 

That might be just enough to 
give Congress the edge, though 
it would need large support 
from smaller parties to form a 
government But it leaves open 
the question of who would lead 
a Congress government Mrs 
Gandhi's diffidence even about 
campaigning suggests she 
knows she lacks the skills - and 


her foreign origins might be a 
distinct disadvantage. 

A. Congress government led 
by Manmtiban Mwg fo. the for- 
mer finance minister who initi- 
ated the economic reforms in 
1991. might still be effective. He 
is also not a career politician. 
But he has a reputation for hon- 
esty, and experience of office 
' has taught him about consensus 
building. 

Then again, the (still some- 
what more likely) alternative, a 
government led by the right- 
wing Bharatiya Janata Party 
(BJP). need not be as much . a 
cause for international concern 
as superficially appears. The 
BJP's hawkish line on nuclear 
armament would undoubtedly 
cause friction with the outside 
world, but its seemingly protec- 
tionist economic stance and its 
reputation for sectarianism may 
be overstated. Above all a BJP 
government with support from 
domestic business might be able 
finally to tackle the di ve stm ent 
of state industries which are a 
serious drain on the budget 

Moreover, there is just a 
chance that it might be able to 
undertake, albeit discreetly, a 
meaningful dialogue with Pakis- 
tan. A nationalist party might 
be more trusted at home on this 
score than the. United Front. 
The seemingly unconditional 
hand of friendship offered by its 
prime minister LK Gujral left a 
degree , of unease in India. 

. But those are questions for 
the future. For now the message 
is .that feeble and flawed leader- 
ship has left Indians unsure 
about who they 'want in charge 
and confused about where they 
want to be led. That is not a 
happy situation far the world's 
second most populous country 
and its largest democracy. 


Euro palaces 


It may be too late to complain 
because the money has been 
spent But yesterday’s inaugura- 
tion by King Albert of the Bel- 
gians of the final part of the 
new billion dollar European 
Parliament building in Brussels 
- the part which houses the 
offices of members of the Euro- 
pean Parliament each with a 
$10,000 shower - is a reminder 
of the extravagances and idio- 
cies that can discredit European 
Institutions. 

For the European Union now 
has two palaces for its peoples' 
representatives. The other is in 
Strasbourg, the traditional 
home of the parliament There, 
MEPs are soon destined to 
decamp from a building they 
have shared with the Council of 
Europe to a new edifice, which 
when completed later this year, 
wffl be of almost similar size 
and price to the one in Brussels. 

This ridiculous situation is 
largely the fault of govern- 
ments, not MEPs. Most of the 
latter would prefer to be based 
in Brussels, where the two other 
institutions which make up 
Europe’s lawmaking triangle - 
the Commission and the Coun- 
cil of Ministers - are sited. 
Exploiting this, the Belgian gov- 


ernment secretively started the 
new Brussels building a decade 
ago, describing it at the outset 
as an international conference 
centre. When its real purpose 
became obvious, France hit the 
roof and got written into the EU 
treaties a pledge that Stras- 
bourg would remain the parlia- 
ment's permanent home. And so 
it is, to the extent that MEPs 
hold their 11 monthly plenary 
sessions in Strasbourg and only 
special plenaries as well as com- 
mittee meetings in Brussels. 
Little Luxembourg, too, still 
insists that some of the parlia- 
ment secretariat stay in the 
duchy. 

The parliament deserves bet- 
ter than being turned into this 
caravanserai; indeed, more 
paranoid MEPs believe govern- 
ments deliberately Intended this 
to neutralise their effectiveness. 
The parliament should have a 
vital role to play in calling other 
EU institutions to democratic 
account 

So far, however. MEPs have 
been denied the power to choose 
where they work. They had a 
say in the style in which they 
work, but seem to have opted 
for something quite out of tune 
with most of their constituents/ 


Deals in art 


*011158018 destroys London an 
narket” is not the kind of head- 
toe the European Union should 
vish to see In British newspa- 
pers. But this time the paranoia 
rill be at least partly justified, 
h their determination to create 
i “level playing field" within 
he European market, member 
states risk shifting the game to 
mother venue altogether. 

The EU intends, argues the 
.oration art market, to cause a 
'double whammy"; the rate of 
ralue added tax on imports of 
varks of art into the UK is set 
o rise to 5 per cent in June 
.399; and an "artist resale rights 
evy", or droit de suite, is 
jlanned, though not yet agreed, 
or the beginning of 1999. 

The 3.S per cent VAT rate 
low in force represents a tem- 
>orary derogation from the 
[greed minimum. True, no VAT 
s due on any object re-exported 
ratside the EU, But VAT 
■p gimps do cause administrative 
md finan cial costs. These bur- 
lens may help explain why 
mports of art objects from 
20 Q-EU countries into the UK 
rnve fallen 40 per cent since 
1994. If VAT is put up further, 
mporters Will have to pay more 
or the bank guarantees they 
ieed against their tax liabilities. 

Droit de suite would give EU 
irtists, or their heirs, a share in 
he price their works fetch ff 
jublidy resold within 70 years 
rf death. Sdcb a levy -.at 2 to 4 
>er cent - already exists in 


most member states, though not 
in the UK, Ireland, the Nether- 
lands and Austria. 

Neither plan seems logically 
compelling. While it may make 
sense to impose VAT on imports 
of second-hand goods that - com- 
pete with current production, 
that hardly applies to a Titian. 

Similarly, the notion that art- 
ists and their heirs should bene- 
fit from increases in the value 
of works already sold seems 
peculiar. It could as logically 
apply to the second-hand mar- 
ket in any valued commodity •- 
antique cars, for example. More- 
over, the benefits of the policy 
go not to today’s struggling art- 
ists. but to a few hugely suc- 
cessful artists and their heirs. 

The most Important reason 
for not pursuing these ideas fur- 
ther is practical The relatively, 
unregulated London market 
probably accounts for half the 
EU total It is not huge, but 
with a turnover of £2-2bn in 
1996 and some 40,000 jobs, it Is 
not ffiefgwifleant either. 

Harmonisation is not an . end 
in itself. It should be pursued 
only when benefits outweigh 
the costs. On VAT tbe Cominis- 
sion should now reconsider 
whether, it makes sense to 
Impose a uniform mi nimum 
rate of 5 per cent On droit de 
'suite, the case for diversity 
needs to be. recognised. Com- 
mon minimum standards can- 
not- make- sense if -the market 
itself leaves for New York. . 


On the case of the big boys 

Round the world, politicians worry about emerging corporate giants 
But what, asks Tony Jackson, is the evidence that they exist? 


M erger mania, the 
markets call it. 
They love the 
idea. Swiss 
banks. Wall 
Street brokers and British drinks 
groups rush to get together. The 
drug companies Glaxo Wellcome 
and SxnithKline Beecbam propose 
a ElOObn ($i67bn) merger, the big- 
gest in history. Each time, share 
prices leap In response. 

Karl Marx has a view about 
this sort of thing. More than a 
century ago, he predicted that 
capitalism would be destroyed by 
its drive towards monopoly. He 
has been wrong so far. But now 
that globalisation and its atten- 
dant giants are upon us, might 
he prove right after all? 

Until now, the tendency to 
monopoly has been thwarted by 
two main forces. First and most 
important, capitalism has shown 
an trrmwi«M» capacity to renew 
itself from below, new technol- 
ogy, emerging nations and the 
“animal spirits" of entrepreneurs 
create new companies all the 
time. 

Second, capitalism has not hes- 
itated to break its own free mar- 
ket roles. When monopolies have 
shown signs of for min g - for 
example, in the US with oil and 
railroads a century ago or with 
Ma Bell in the early 1980s - gov- 
ernments have simply intervened 
and broken them up. 

But how far can those two safe- 
guards be relied on today? Not 
far enoug h, doom-mongers would 
say. Consider, for instance, how 
these two forces have been acting 
in computer software. 

The US company Netscape 
should be a classic case of 
dynamic capitalism. Founded less 
than four years ago to make 
bro w sers far the internet, it has a 
market value of some $2bn. But 
Netscape Is rumoured to be for 
sale. If true, this is presumably 
because its life is being squeezed 
out by the older and dominant 
producer in its industry, Micro- 
soft. 

That case is being investigated 
by the US antitrust authorities. 
But, it could be argued, there are 
examples in which that is no lon- 
gs' enough. Today's global mar- 
kets require, a global policeman. 
No such entity exists. 

The point was made explicit 
two weeks ago by Karel Van 
Mlert, the ElTs competition com- 
missioner. What was needed, he 
told the World Economic Forum 
in Davos, was mare co-operation 
between competition authorities 
around the world. Joel Klein, 
America’s chief trust-buster, 
comes to the same conclusion in 
an article opposite, albeit using 
different arguments. 

‘ Mr Van Mlert said: “More and 
more, the problem is that there 
are only a few players left in a 
sector, and they want to get 
together to be effective world- 
wide. I tell them that’s sot what 
free markets are about. Other- 
wise, you end up with worldwide 
private monopolies in place of 
the old state monopolies." 

A related point was made this 
week by Don Cruickshank, the 
retiring UK telecoms regulator. 
The biggest challenge for bis suc- 
cessor, he said, would be to find 
ways of policing mega-mergers 
across Europe between telecoms, 
computing and entertainment. 
Competition law would not be 
enough to protect consumers. 
New regulatory powers would be 
needed as well 

As bulletins from the coalface. 



these warnings cannot be dis- 
missed. But they need not be 
taken as gospel either. Before 
deciding how seriously to take 
them, it is necessary to stand 
back and ask in strictly objective 
terms, what is the evidence that 
industries and markets around 
the world are becoming concen- 
trated in fewer hands? 

The besetting problem is lack 
of data. Economists are roughly 
agreed on how to tackle the 
issue. First, take the biggest com- 
panies - say, the top 100. Then 
measure their output against 
some broad economic measure - 
value added, or GDP - over time. 

According to one specialist in 
this field. Professor Leslie Han- 
nah of London’s City University, 
the relevant work, has yet to be 
dona “Not' a single measure rif 
global concentration has ever 
been published, " he says, even 
for now, let alone the past 

Prof Hannah's own belief is 
that there is no evidence for 
Marx's theory of continued con- 
centration. Indeed, he argues, the 
evidence from the period 
1970-1990 suggests the opposite. 
But as he also concedes, such 
data as exist are badly out of 
date. There is no bard evidence 
on what has been happening in 
that mast dynamic decade, the 
1990s. 

We are therefore forced back 
on anecdote and observation. 
One obvious place to start is the 
FT 800, which lists the world’s 
largest companies by market 
value. Of the top SO companies, 
nine are products of recent 
merger. A further three, by con- 
trast, did not exist 30 years ago. 

The three new companies - 
Microsoft. Intel and Compaq - 
all belong to the same 
industry, personal computers. 
The nine merged companies 
belong to three industries; 


drugs, banking and telecoms. 

This suggests a general truth: 
that concentration varies enor- 
mously by sector. At one end of 
the scale, take the auto industry. 
The world’s biggest carmaker is 
General Motors. At present, GM 
has 16 par cent of the world mar- 
ket. Ten years ago its share was 
19 per cent; 20 years ago it was 25 
per cent 

That shows the capitalist sys- 
tem working as it should. As 
emerging nations have industria- 
lised, they have challenged the 
dominant supplier. 

A similar effect can be 
achieved by technology. Before 
the first world war. the world's 
biggest employer was US Steel. 
The company still exists, but is 
in comparative terms a minnow. 
It has been overtaken by upstart 
*‘mini”-mills, such as Nucor, 
which have mastered the technol- 
ogy of making steel from scrap. 

A t the other end of the 
scale is computing. 
Microsoft, according 
to its many enemies, 
is the most powerful 
company on the planet. Cer- 
tainly, it and the chipmaker Intel 
have shares of their respective 
markets that in any other indus- 
try would be regarded as uncon- 
scionable. 

But this is an industry that 
changes with bewildering speed. 
Ten years from now, Microsoft 
may be more powerful again. Or 
just possibly, as a result of some 
seismic shift in technology, it 
may not exist at all 
What about the drug industry? 
If Glaxo Wellcome and Smith- 
Kline Beecbam go ahead with 
their merger, they will have 8 per 
cent of the world market for pre- 
scription drugs. No supplier in 
history has had more than 5 per 
ceut- 


But 8 per cent is scarcely world 
dominance. It is also worth not- 
ing that, even if the merger goes 
through, there will still be eight 
drug companies among the top 50 
in the FT 500. (For comparison, 
oil companies and banks have six 
apiece.) If a merged Glaxo Smith- 
Kline seems a monster, that is 
because it belongs to a mon- 
strous industry. 

Perhaps more stable, low- 
growth Industries are different. 
But the evidence is thin. Con- 
sider food manufacturing. Market 
shares can scarcely be computed 
here. But the world's biggest pro- 
ducer, with sales of around 
$4Bbn, is Nestle. 

Over the past decade. Nestle 's 
sales in dollar terms have risen 
90 per cent In the same period, 
the world's nominal GDP has 
risen 75 per cent Nestlfe’s faster 
growth is the result of acquisi- 
tions. which include Rowntree, 
Btntoni, Perrier and - 10 days 
ago - the £7 15m purchase of the 
Spillers pet food business. 

Given all that activity, it might 
seem surprising that Nestle has 
not grown fester again. But this 
illustrates an important point: 
that today's companies, in the 
developed world at any rate, are 
more interested in profit and 
shareholder value than mere size. 

David Lang, of the London 
stockbrokers Henderson Cros- 
thwaite, says: “Consolidation of 
the world food industry is not 
really happening. The big compa- 
nies are focused on emerging 
markets, where they ore not well 
represented. In North America 
and Europe, they are sorting out 
their portfolios, which means 
selling things." 

Where consolidation is occur- 
ring. it is often a sign not of 
overweening power, but of weak- 
ness. In the drug industry, for 
instance, the real growth belongs 


to start-up biotech companies, 
which now have a collective mar- 
ket value of around $50bn. 

The big, old drug companies, 
like the banks, are getting 
together because their growth is 
under threat The aim is not so 
much to dominate the world as to 
cut costs. 

Finally, take the telecoms 
industry. Among the top 50 com- 
panies to the FT 500, two are 
merged US phone companies; 
Bell Atlantic, which now incorpo- 
rates its neighbour, Nynex, and 
SBC Communications, which has 
merged with Pacific Telesls. 

This is to response to a turmoil 
of change in the US phone indus- 
try, which has robbed those com- 
panies of their local monopolies. 
Another old-established ex- 
monopolist of the phone indus- 
try, BT of the UK, bid for the US 
long distance operator MCI last 
year. It was beaten by a $30bn 
offer from WorldCom, a high-tech 
phone company founded some 15 
years ago. The evidence is that 
the market for telecoms - one of 
the vital industries for the next 
century - is not consolidating, 
but falling apart 

So is everything all right then? 
Not entirely. Marx has so far 
proved wrong, we should recall, 
for two reasons. On occasions 
when market forces have failed 
to stop monopolies, the competi- 
tion authorities have stepped in. 

Hence the relevance of Mr Van 
Miert’s appeal The world's com- 
petition authorities, as he 
observed, are unwilling to agree 
to a single set of standards, if 
only because they are jealous of 
their sovereignty. 

But to today's world, capital 
has no country and sovereignty 
does not apply. So far, global 
monopolies have not appeared. 
That is not the same as saying 
they they cannot 
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Stealing tiie 
thunder 

' ■ Yesterday’s announcement in . 
Tokyo of Merrill Lynch’s swoop 
for 2.000 former YamaicM 
employees was fronted up by * 
IfenUi old stager Wfcthrop . 
Rmtth. Bat Smith was keen to 
pass an the credit to one of the 
.Thundering 'Herd’s lesserknown 
whix-tods Richard. Dunn, who 

■Wr» S -O ywmfoff fhp - liw eKght 

•• - -.'Domra. 35; cat his teeth to the 
swaps and options. market at ' 

' Bankers Trust, hack. when .BT 
was th&leadtog iruiovator in the. 
derivatives markets - and that 
waacoai^ered^ thing 

. tp.be^ Hejraoyed to Merrill seven , 

.- years* ' r 1 


that the 2,000 chosen to join 
Mania start to speak its 
language, as the vast investment 

hanMng imd hf- nfewagy firm 

undertakes an intensive 

TPt raitring p m gv ammp 


Foreign values 

M Test Achats, the Bel gi an 
consumers' association, is on the 
• alert to repel immoral foreign 
'are 


■ Midflle East and. African debt. - 
MthoagStW&arBrit, and' a V 
LonddnSchool^ tfEccmdmfcs ' • ; . 
graduate to. boot, the Far East is 
maybe even;' 

first - bomaJSe'was bom to _ 
Cainbodia.' where his diptemiat 
;fethei: was posted; and spent . . 
most oF^sbSJdhPod in. Ada, 
toclntfingmheyearsin Japan. 


haraid’chiich^ 
deal his cotomand of Japanese 
1 ik exoeptihh^ to' • 

tbematoT^lonal dialers. 

• Those'es-Yainaichi sales people 
seem feh^deddedthat he. ' 
Tatipa . Hwr IWngil'ftfl fr : , . i- 

. 'Th^hext jdb ls to make sure ; . 


Delhalze. outfit and American 
capitalist concern Citibank, 
which havegot together to cook 

• up a store credit card- 

V Belgian supermarkets ^ don’t 
accept ordinary credit cards. 

: 'That mayJbe an irritant at the 
industrial 

' action by security van drivers 
currently making cash hard to 
-come by, it can be downright 
' foponvenient 

Test Achats argues that 
allowing consumers to buy 
hmsselsv beer and chocolates on 
tick Is dangerous, because it 
/would allow the poor to buy food 
an credit , 

If anyone was wondering who 
to blame, an article to 
yesterday’s Libre Belgique 

• newspaper pointed the finger 
across La Mancbe at the British, 

. .where Ze plostiquc is de rigueur 
at Tesoo. But what do you expect 
from a country where, according 
to the same newspaper, children 
work. to conditions Hko those 


described in un roman de 
Charles Dickens. That’s when 
they’re not out shopping with 
their credit cards. 


Caspar's ghosts 

■ Having consultants around 
the office doesn't usually do 
much for staff morale. So why 
not send them in under covex? 

It’s the latest idea from 
Austrian science minister 
. Caspar Bin ran. who's fed up with 

lecturers giving priority to their 
other careers as lawyers, 
politicians - and maybe even 
consultants. Sometimes they 
don’t get round to setting exams, 
forcing students to repeat whole 
terms. No wonder the average 
student takes seven years to get 
through an Austrian university. 

So Etoem wants consultants 
disguised as students to check 
up on which boffins have their 
noses to the blackboard. The 
professors are up to arms, bnt 
from next month they’d better 
watch out for students bearing 
clipboards and stopwatches. 


Armour propre 

■ That great survivor - In more 
ways than one - Eduard 
Shevardnadze won the gratitude 
of the German government when 
be was Soviet foreign minister 
during the collapse of 
communism, Germany gave hbn 


much of the credit for the fall of 
the Berlin wall. The tangible 
sign of this gratitude is the Mack 
armoured Mercedes Germany 
gave the Georgian president 
after the first attempt on his life 
in August 1995. 

In Monday's assassination 
attempt in Tblisi, the Merc took 
a hit from an anti-tank grenade, 
which made a huge hole to the 
bonnet, and two mare direct hits 
from grenades. It was spattered 
with Kalashnikov fire, and 
caught fire. Shevardnadze’s 
bodyguard was killed, but the 
president emerged unscathed. 

The still-grateful German 
embassy to Tblisi says It’s 
thinking about giving him 
another one. Now that he's 
declared war on corruption, he 
might seed it. 


Love hurts 

■ Sunwoo Event - “Korea's 
leading matrimonial and dating 
agency" - is taking a patriotic 
stand against the country's 
$3QQm-a-vear import bill for 
blood products: it's tempting 
young, stogie Koreans into the 
blood bank. 

Blood donors will enter a 
contest for a place at a “blind 
date party” for 800 - if it all 
leads to matrimony, Sunwoo will 
even pay for the honeymoon. 

The lucky winners must hope 
that the pains of love are limited 
to a needle in the arm. 


50 years ago 

Envoy To U.S. Appointed! 

Sir Oliver SheweU Franks has 
been appointed His Majesty’s 
Ambassador Extraordinary 
and Plenipotentiary to 
America in succession to Lord 
Inver chapel, who has retired 
from the foreign service, the 
Foreign Office announces. Sir 
Oliver Franks, who will be 43 
on February 16, had an 
outstanding record as a civil 
servant during the war, and 
was to a large extent 
responsible for the 
preparation or the report of 
the Paris Conference of 16 
nations on the Marshall Plan. 
Lord Inverchapel will not 
leave the Washington 
Embassy until Marshall Plan 
legislation is completely 

through Congress. 

French Imports 
About half of total French 
imports represents industrial 
raw materials, the remainder 
being divided between food 
and manufactures to roughly 
equal proportions. But, of 
Imports from foreign 
countries, industrial materials 
account for 56 per cent, 
manufactures for 32 per cent, 
and food for only 12 per cenL 
Over an eighth of the value of 
foreign industrial materials is 
represented by coal. And of 
the large imports from the 
U.S., coal arid oil comprise 
about a fifth of the total 
value. 
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Merrill plans head-on 
challenge in Japan 


By Paul Abrahams In Tokyo 
and Tracy Corrigan In 
New York 

Merrill Lynch, the US 
securities firm, yesterday 
announced plans for a nation- 
wide retail broking network in 
Japan, throwing down the 
gauntlet to rivals before the 
country's Big Bang financial 
deregulation. 

The group will hire about 
2,000 former employees of 
Yamaichi, the failed Japanese 
brokerage, tripling the number 
of Merrill Lynch’s employees 
in Japan. The aim Is to tap 
Japan's huge personal savings 
market, estimated at 
Yl.200,000bn (S9,750bnj. The 
company will compete head-to- 
head with Japan’s big three 
brokers - Nomura, Daiwa and 
Nikko. 

“This is a ringing vote of 
confidence in the Japanese 
economy and the Japanese 
finan cial system.'’ said Herbert 
Allison, president and chief 
executive. "Merrill Lynch is 
bullish about Japan.” 


By Sander Thoenes in Jakarta 

Indonesia's stock market fell 
9.8 per cent yesterday after the 
ruling-party nominated for the 
vice-presidency a minister who 
is widely opposed by foreign 
and domestic investors. 

Golkar, the governing party, 
and PPP, the Moslem party, 
endorsed Yusuf Habibie, min- 
ister for science and technol- 
ogy. believed to be President 
Suharto's preferred running 
mate in the presidential elec- 
tions on March 11. Mr Habibie 
is known for his high -cost 
prestige projects and hostility 
towards trade deregulation. 
One Indonesian analyst, refer- 
ring to President Suharto's 
decision this week to set up a 
currency board, said: “Habibie 
and a currency board - there 
couldn't be a worse combina- 
tion." 

Under the currency board 
system, the rupiah would be 
pegged to the dollar at or dose 
to Rp5,000. The International 


Continued from Page 1 


hours of his dismissal, several 
tap clubs had contacted Gul- 
lit’s agent about hiring him as 
their manager. 

The club, already paying 
him more than £lm a year, 
said it had 

“dispensed with his services’' 
after Gullit asked for almost 
double that sum. Chelsea was 
also unhappy the player-man- 
ager would not sign anything 
longer than a two-year con- 


The new company, to be 
called Merrill Lynch Japan 
Securities, will operate from SO 
former Yamaichi offices. Sub- 
ject to regulatory approval, the 
business should be open 
within four to six months, the 
company said. 

Winthrop Smith, chairman 
of Merrill Lynch International, 
said the group would be capi- 
talised at between $200m and 
$300m. The new venture is 
expected to post pre-tax losses 
of $I25m this year and S30m 
next year before breaking even 
in 2000. 

“We expect a lot of demand 
for non-yen denominated prod- 
ucts. Our aim is to be in the 
top three by market share." he 
said. 

Merrill Lynch was in the 
process of contacting all Yam- 
ai chi’s 7,500 employees, includ- 
ing international staff, asking 
them to apply for jobs. Those 
taken on would be paid the 
same as before, said Mr Smith. . 

Despite the initial dilution of 
earnings, industry analysts 
said Merrill was gaining access 


Monetary Fund, the World 
Bank and many lenders fear a 
peg would force up interest 
rates, damaging banks and 
industry. 

The president bad said he 
wanted someone with experi- 
ence and knowledge of tech- 
nology as his running mate, 
seen as an endorsement of Mr 
Habibie. 

General Wiranto. whose pro- 
motion to chief of the armed 
forces was announced yester- 
day, is believed to have told 
Mr Suharto that most military 
officers opposed Mr Habibie's 
nomination. 

The US yesterday repeated 
its warning that Indonesia 
should not rush to establish a 
currency board, Lawrence 
Summers, deputy Treasury 
secretary, said such arrange- 
ments needed to be thought 
through. “There is a role for 
currency boards where the 
appropriate set of conditions 
are met.” These conditions 
included fiscal system adjust- 


tract Gullit has been replaced 
as player-manager by the 
club's Italian's striker Gian- 
luca Vialli. 

The sacking of English foot- 
ball's best-known foreign star 
comes amid an escalating bat- 
tle over pay. Top players have 
been asking for, and mostly 
getting, pay packages worth 
£30.000*£40.000 a week. 

Clubs have met the demands 
for fear of losing out in a 
highly competitive labour mar- 
ket But they may be losing 


to one of the world's largest 
savings markets for a rela- 
tively small cost “It's not a big 
financial risk but it's a big 
opportunity," said Art Soter, 
financial services strategist at 
Morgan Stanley Dean Witter. 
“The stars are all in the proper 
alignment." 

Merrill's global ambitions in 
private and investment bank- 
ing have led to a string of 
acquisitions in overseas mar- 
kets. 

But Mr Smith said there 
remained gaps in Merrill 
Lynch's global network. “It's 
no secret that we are looking 
to expand our non-US private 
client network. We have plans 
to expand in the UK, western 
Europe, Australia, and 
selected markets in Latin 
America - Brazil for example.” 

Shares in Merrill Lynch 
gained SV. to $6% against a 
generally weak market in 
morning trading in New York. 
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ments, a proper balance of 
payments environment and a 
clear degree of commitment by 
the authorities. 

The social unrest caused by 
Indonesia's economic problems 
prompted Mr Suharto to 
accuse unspecified groups of 
stirring up trouble. 

The president ordered a 
crackdown on demonstrations, 
a day after police in Jakarta 
detained 140 people who had 
protested against food price 
rises and corruption. A crowd 
of 500 burned 13 Chinese- 
owned shops in the west Javan 
town of Jatiwangi yesterday, 
the latest in a series of attacks 
on the Chinese minority. 

Meanwhile efforts to res- 
chedule more than $S0bn in 
off-shore corporate debt are 
progressing slowly. Borrowers 
hold their first meeting today 
to formulate a joint position in 
talks with a committee of for- 
eign lenders. 


Wood cartel resists. Page 6 


patience. On Monday Fergus 
McCann, chairman of the Scot- 
tish club Celtic, said clubs 
were paying players too much. 

His comments echoed 
remarks by Alan Sugar, owner 
of Tottenham Hotspur, who 
believes clubs are courting 
financial disaster. He has 
described clubs' spendthrift 
behaviour as the “prune-juice” 
effect: every time more money 
comes into football, it goes 
straight out in the form of 
higher player wages. 


Scalpers 
take the 
gold at 
the Winter 
Olympics 

By Gillian Tett In Nagano 

The British team may still be 
medal-free halfway through 
the Winter Olympics in Japan, 
but ticket touts from the UK 
seem to be leading the field in 
reselling unwanted tickets. 

“I don't know why, but the 
Japanese don’t seem to do it 
It's mostly us Brits here," 
says one Liverpudlian named 
Mark. He is selling tickets at 
Nagano's train station, adver- 
tising with a sign in Japanese 
stuck to a McDonald’s takea- 
way tray. 

There are continental Euro- 
peans and north Americans 
among the 200 or so scalpers 
who have staked out the 
games, bnt many are from 
Liverpool, Manchester or Lon- 
don. “It’s us s co users [from 
Liverpool] ruling the snow,’* 
yells Mark’s partner, lan. 

The arrival of the scalpers 
has baffled some Japanese. In 
a country where most sports 
events are controlled by tight 
bureaucracy, Nagano has little 
experience of aggressive touts. 

The Olympic organisers, 
who have already sold Y5-3bu 
($42. 06m) worth of tickets - or 
more than 85 per cent of the 
total - appear perplexed by 
this flowering of free-market 
enterprise. “It’s a matter for 
the police. We don't know 
what to say.” one official 
explains. Even the yakuza - 
Japan’s traditional criminal 
gangs - have apparently 
stayed away. “Maybe It's too 
small stuff for them, but I 
don’t think they do [touting],” 
says Ian. 

Most of the Nagano touts 
have worked other Olympic 
Games and use an established 
network for churning tickets 
and fixing prices. 

“This is no different from 
any other financial market — 
you buy and you sell,” says 
Bertrand Dnzert, a Frenchman 
who says he once worked as a 
financial trader dealing in 
sugar futures in Paris until 
the market crashed. 

At official prices, tickets 
range from Y2.000 for an 
event such as curling to 
Y35.000 for the opening cere- 
mony, with most at about 
Y5.000. Some events, such as 
women's ice hockey and 
cross-country skiing, are now 
selling below their face value 
an the free market But oth- 
ers, such as ice-skating, are 
favourites - second-hand tick- 
ets go for up to Y40,000. The 
priciest tickets - at about 
31,000 - are for the US-Canada 
ice hockey game. 

The touts’ margins are 
squeezed by a lack of cheap 
accommodation. The Liver- 
pudlians have resorted to cap- 
sule hotels, coffin-like boxes 
used by Japanese salarymen 
too drunk to return home. 
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Indonesia stocks fall as 
Suharto man nominated 


Ruud Gullit becomes victim in soccer pay war 
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Europe today 

High pressure will extend north- 
wards from the Mediterranean, leav- 
ing Italy. Greece, France and the 
Iberian Peninsula dry and very mild 
with long spells of sunshine. 
Overnight mist and log patches may 
linger in low lying areas. The Low 
Countries, Germany and Denmark 
will be mild, starting overcast wfth 
rain but brightening as the rain 
moves into southern Sweden and 
Norway. Finland and eastern Swe- 
den will stay mainly dry and bright 
but northern Scandinavia will have 
snow showers. Eastern Europe will 
have a cold northerly wind and fre- 
quent snow showers. 

Five-day forecast 
A large area of high pressure will 
keep the Mediterranean and much of 
north-western Europe dry with 
further sunny spells throughout the 
weekend and during the early part of 
next week. Atlantic fronts will be 
pushed into northern and eastern 
Europe where it will be fairly mild but 
also cloudy with frequent spells of 
rain. 



TODAY'S TEMPERATURES 


Situation at midday. Temperatures- mudmjm hr day. Forecasts by PA WeatherCantro 



Maximum/ 

Beijing 

Fair 6 

Cardiff 

Rain 12 

Frankfurt 

Rain 9 


Celdus/ 

Belfast 

Cloudy 12 

Casablanca 

Fair 22 

Geneva 

Fair B 

Abu Dhobi 

Fair 17 

Belgrade 

Fair 12 

Chicago 

Snow 1 

Gibraltar 

Fair 19 

Accra 

Sun 33 

Berlin 

Rain 11 

Cologne 

Cloudy ii 

Glasgow 

Rain 13 

Algiere 

Sun 21 

Bermuda 

Shower 23 

Dakar 

Sun 26 

Hamburg 

Rain 12 

Amsterdam 

Far 11 

Bogota 
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THE LEX COLUMN 

Herd goes East 


Merrill Lynch has again stolen a 
lead on its competitors. While oth- 
ers are consolidating their positions 
in the US, Merrill has penetrated 
uncharted territory - the Japanese 
retail brokerage market 

The timing of Merrill's entry is 
auspicious. Japan's financial sys- 
tem is in the throes of deregulation, 
and its institutions are struggling — 
hence the availability of offices and 
staff from the now defunct Yam-, 
aichi. Even better, Japanese con- 
sumers, demoralised by poor ser- 
vice from home-grown brokers, are 
at last prepared to contemplate 
dealing with a foreign firm. ■ 

Financially, too, the deal makes 
sense. Investment in the new busi- 
ness will dilute Merrill's earnings 
by about 20 cents a share this year, 
on top of the dilutive effect of the 
Mercury Asset Management acqui- 
sition. But that is a price worth 
paying for the prospect of becoming 
the first foreign firm with a Japa- 
nese retail network - potentially a 
hugely profitable business. 

The risk Merrill runs is more 
reputational than financial. The - 
firm ja hanking on the fact that 
intensive re-training will bring 
about the rapid MerriUisation of the 
Japanese workforce. Certainly, Mer- 
rill's record of imprinting its own 
culture is a successful one - indeed, 
its strong reputation is precisely 
why it stands a chance of winning 
the hearts and minds of Japanese 
investors. Despite its ever increas- 
ing size, the Thundering Herd is 
proving encouragingly nimble at 
applying the right strategy for the 
right market. 

Philips 

The fruits of Cor Boonstra'a ruth- 
less overhaul of the Dutch electron- 
ics group were plain to see in yes- 
terday’s forecast-beating figures. 
His “no sacred cows” approach not 
only staunched the Grim dig bleed- . 
lug hut also brought in a healthy 
gain from disposals on top of 
quadrupled profits. After such 
upheavals, the group can this year 
look forward to a Ml 12 months of 
restructuring benefits. 

Keeping up the momentum in. 
terms of improving margins will be . 
particularly important With a com- 
pany making negligible profits, the 
first few percentage points are com- 
paratively easy to achieve. Ratchet- 
ing margins up will get more diffi- 
cult as the year goes on, as will 
sales growth - which is where the 
new signing from Compaq will need 
to make Ms mark. While it was 
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encouraging to hear the ch a irman 
play down the fall-out from Asia, it 
looks too early to gauge how 
intense competition will become 
once Asian exporters find their feet. 
Philips' performance will also be 
scrutinised for signs of improve-; 
ment in the loss-making mobile 
phones Joint venture. Taking on 
such strong players as Nokia and 
Ericsson is ambitious. ' 

Further refocusing of the group.ls 
Inevitable. Divisions with names 
like “miscellaneous” invite tt But 
much still remains between the 
core - including consumer electron- 
ics and semiconductors - and the 
periphery. What trill become of the 
interests In PolyGram music and 
Origin TT, for indance? Mr Boon- 
stra's not-so-new broom.. still has 
plenty of sweeping to da • 

Royal Diitch/Shfill 

Altering the praise. of a super- 
tanker is always mjgiqiit And it is 
more difficult to bee the point of 
doing so when the sea is calm, The 
benign trend in ofl prides helped. 
Royal Dufch/Sheil improve returns 
from 1993- to 1996. despite only slow 
change in organisation and culture. 

A falling oil price could be Just 
what it needs to speed up the pro- 
cess. In 1996 'tiie group easily beat 
its 12 per cent target for return 
on capital employed- Late last year 
- when net income was falling 
steeply - it acknowledged this 
target was well below the level - 
achieved, by its peers, and raised 
it to 15 per cent Yesterday's results 
showed it dropping bade to 1L4 per 
cent, well short of that return on - 
cap i t a l goal- 

Shell is also among the mast 
bearish on the oil price. It fbazs this 


will languish near the bottom of 
S15-S2Q per barrel range, compared 
with last year's $19.10 average. It 
might almost have set itself up to 
fan The message down the manage- 
ment line must be: “Get real 
ajihon gh sustaining a crisis atmo- 
sphere is difficult with £3.ibn in the 
bank. . . 

Throwing down the gauntlet 
internally, is a good follow-up to 
other toe-breaking decisions. Taking 
tall control of the chemicals busi 
npn; was one, which should lead to 
a shake-out of that portfolio. The 
plan to restore fairness to the 
Angto-Dutoh 4ft60 dividend split Is 
. another. That will not be fully 
implemented until 1999. Rejuvena 
ting the group wiH be an even lon- 
ger-run process. 

Brazil 

Money was flowing back into Bra- 
zil even before this week's Congress 
approval of long delayed civil ser- 
vice and social security reforms. By 
some accounts $2.5bn has already 
entered ths country this nitwiTi-i and 
the new measures will further boost 
confidence. • 

. This legislative action follows the 
government’s textbook response in 
the midst of October's intense cur- 
rency pressure, and is an important 
symbol of Its determination not to 
jeopardise a successful anti-infia- 
. tion' policy, .This should help to 
brtag Brazilian interest rates down 
- from current vertiginous levels, aid- 
ing the stock 'market. 

' However, Brazil is not out of the 
woods. The measures will not have 
any impact air this year’s budget 
-deficit, stuck- at last year's level of 5 
per emit of gross domestic product. 
Moreover, the government has high 
volumes of debt to roll over and 
still depends heavily on a successful 
privatisation schedule, aimed at 
praising more than $32bn this year. 

On top of this, President Fern- 
anda Henrique Cardoso is seeking 
re-election this year - a year of low 
or ~nb growth and rising unemploy- 
ment. While the Asian crisis is cur- 
rently in abeyance, more scares are 
likely before the year is out. Despite 
. the government's denials, the mar- 
ket expects a new Cardoso adminis- 
tration would seek to devalue the 
currency, 

AH tills suggests that, though the 
risks to Brazil are lower than at the 
height of the . Asian crisis, they 
remain substantial. 

Additional Lex; note on British 
Telecommunications, Page 29 
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Ebner disposes 
of Roche stake 


Martin Ebner, Switzer- 
land's best-known cor- 
porate predator, left, 
has raised close to 
SFrLSbn ($i.02bn) by 
selling a 6 per cent 
stake in the bearer 
shares of Roche, the 
Swiss drags giant, to 
an unknown investor. 
He is Roche’s second 
biggest shareholder, 
after the founding fkinl 
lies, and his investment in Roche at the end of 
1997 accounted for 40 per cent of the SFriSbn , 
invested in his four quoted inves tment tends. 
Mr Elmer's decision to sell his hearer shares 
took the stock market by surprise. Page 28 

Valentino ends licensing deals 

Valentino, one of Italy’s largest fashion houses, 
plans to end its licensing agreements and to 
open, new stores worldwide following its recent 
acquisition by the HdP industrial group. HdP 
was until recently known, as HPI and alan owns 
the RizzoH publishing group Ffla sports- 
wear. Page 28 

Sfifne to stay off copper market 

The depressed state of tee world market in cop- 
per looks set to last ter another year. However, 
according to the latest report team Bloomsbury 
Minerals Economics, tee specialist copper con- 
sultancy, by the end of 1 999 there should be a 
return to a “vigorously bullish trend” as global 
demand begins to accelerate. Page 22 
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By David Owen In Paris 

Peugeot-Citro6n, th£ French 
carmaker, has plunged into 
the red - a year after its 
arch-rival Renault. 

The company last night 
announced it expected to 
report a 1997 loss of FFi2£hn 
(*409. 6m) after taking into 
account FFr2 -8bn of one-off 
items. Final audited figures 
will be published next monte. 

The final figure, which con- 
trasts with a prefit erf Ft900m 
in 1996, also incorporates 
FFrl.Bbn in accounting 
changes adopted since the 
arrival at the helm of Jean- 
Martin Fob, tee group's new . 
president 

The company said the 
changes stemmed from Mr 
Folz's. desire to conduct “an 
operation truth” on its 
accounts. The new president 


Shares in 
Nokia rise 
5.6% as 
profits 
double 

By Grog Mdvor hi Stockholm 

Shares in Nokia rose 5.6 per 
cent yesterday as the. Finnish 
telecommunications company 
outstripped market forecasts 
and more than doubled full- 
year profits. • 

. - Pre-tax profits rose from 
FMSilbnto FMB.37bn ($1.51bn) 
on sales up from FM39.3bn to 
FM52.6bn, buoyed by a surge 
in pr o fi ts at Nokia’s flagship 
mobile phones division. 

Jorma Ollila, chief execu- 
tive, said the figures were a 
company record, -reflecting 
growth teat had exceeded Nok- 
ia's .forecasts. There. Is every 
reason to be satisfied," he said. 

; .He ascribed tee improve- 
ment to tee launch of new 
handsets and internal effi- 
ciency. gains. This lifted the 
operating margin in cellular 
phones to 13.9 per cent, in 
spite of downward pressure on 
prices stem riling from fierce 
competition. 

Bte OQila said he saw noth- 
ing to indicate any slowdown 
in the industry’s growth. 
"There was a belief among 
some in the market that new 
players entering the market- 
place could disrupt the 
formula, but that has not 
happened," 

The size of tee increase in 
pre-tax profits was partly due 
to profitability problems at 
Nokia’s mobile phones division 
in 1996. Analysts nevertheless 
described the figures as 
impressive. They said the abil- 
ity of Nokia, tee world’s sec- 
ond largest supplier of mobile 
phones after Motorola of the 
US. to add advanced functions 
to products was enabling it to 
withstand competition from 
new market participants. 

“The 13.9 per cent operating 
margin in handsets Is stun- 
ning,” said Jeremy Alun-Jones, 
telecoms analyst at Lehman 
Brothers in London. 

Nakfa's shares, on a multiple 
of 15.7 times forecast earnings 
ter 1999, were cheap in com- 
parison with its four largest 
competitors, he said. 

Nokia’s most-traded A 
shares advanced FM25.50 to 
FM480 in HpIkIdIH. Shares in 
Ericsson, Nokia's Swedish 
rival, firmed SKrl.SO to 
SKI83S. 

Global growth in new cellu- 
lar subscriptions was 49 per 
cent, with tee number of sub- 
scribers, rising team 135m to 
201m. The number of handsets 
sold was about loim. 

Mr Ollila expected sales of 
replacement phones to existing 
mobile subscribers to rise from 
about 30 per cent of sales 
today to 50 per cent shortly 
after 2000. 

He sought to dampen specu- 
lation that Nokia might be 
hurt by the financial turmoil 
in Asia. Only 5 per cent of 
Nokia's sales were to south- 
east Asia and the slowdown 
there had been offset by 
higher-tban-expected growth 
In other markets, he said. 

Mr Ollila signalled that 
Nokia, which has liquid assets 
of about FMl2bu, might seek 
to exploit currency tells in the 
region by making acquisitions. 

. Operating profits in mobile 
phones increased .from 
FML4bn to FM&8bn on sales 
up from' FMSl-fibn to 
FM27-6bn- 

Sales growth was fastest in . 
i Europe and the US. 

Earnings per share rose from 
FMlQ.73 to FM21.17. Tbe divi- 
dend was set at FM7.50. 


Accounting changes lead carmaker 
to predict losses of $409. 6m for 1997 


wanted to align tee company’s 
practice with international 
accounting standards and new 
practices adopted by the auto- 
mobile market 
Without these changes, the 
company's operating profit 
would actually have risen from 
FFrl.7bn to FFr2.4bn, In spite 
of a n ear-20 per cent decline in 
new car registrations in the 
French home market 
Even at this level, operating 
profit still constitutes only 1.3 
per cent of the group's 
FFrl87bn turnover. It is not 
surprising Mr Folz includes 
lack of profitability among the 
“three current weaknesses” he 


needs to correct The other two 
are a lack of volume and a lack 
of innovation. 

The company yesterday 
refused to comment on Its divi- 
dend policy. Audited figures 
will be released next monte. 
Last year Renault omitted its 
dividend after reporting losses 
of FFr5.2hn. 

The exceptional charges 
came in three mam areas. 

First, there were FFr520m of 
provisions related to Peugeot’s 
international operations. 
These were essentially to 
cover costs stemming from 
Automobiles Peugeot's deci- 
sion to break ties with Premier 


Automobile, its Indian partner. 
That announcement came 
shortly after the French 
group's withdrawal from 
another Asian joint venture in 
Guangzhou, southern China. 
The company acknowledged 
yesterday that “a few tens of 
millions aF francs" of the over- 
all FFr2 i*bn excepuosals fig- 
ure was linked to China. 

Second, a provision of 
FFr600m was taken against the 
cost of stopping production of 
a particular type of engine - 
tee DK/DJ. 

Most strikingly, a provision 
of FFri.44bn was taken relat- 
ing to the abandonment of an 


ill-advised currency hedging 
exercise. In essence, the group 
took the view that the 
strengthening of the pound 
was likely to be reversed after 
last year’s UK elections. It 
therefore sought to cover its 
anticipated pound sterling 
turnover against the risk of a 
decline in tee currency's value 
for about 12 months. 

Questioned on this yester- 
day, the group said this hedg- 
ing decision had been taken by 
its three-member directoire, 
two of whom have since left. 

In 1997. the group sold just 
over 2.1m vehicles in all, an 
increase of 5 per cent on year- 
earlier levels, more or less in 
line with the overall increase 
in the European market. 

Strong points included sales 
of light utility vehicles, which 
rose 23.9 per cent in Europe to 
almost 260.000. 


Falling oil prices force Shell to 
launch review of spending plans 


By Robert Conane 

Royal Dutch/Shell has 
launched an urgent review of 
its spending plans owing to 
deteriorating trading condi- 
tions linked to the sharp tell in 
tbe oil price and tee economic 
crisis in Asia. 

The company, which yester- 
day reported disappointing 
fourth quarter and full year 
results, warned It may not 
meet key targets this year 
because of the gloomy outlook. 

Mark Moody-Stuart, chair- 
man of the London-based Shell 
Transport and Trading, was 
blunt in his assessment of tbe 
23 per cent fall in fourth quar- 
ter current cost of supply prof- 
its to £1.04bn: “Q4 was not 
good.” Shell’s shares closed 
12p lower at 409p. 

Although there were positive 
underlying improvements last 
year throughout Shell's three 
main businesses, full year prof- 
its before exceptional items 
were down six per cent to 
£4£bn. Net profits were off 17 
per cent to £4.7bn. 

Mr Moody-Stuart said the 
fourth quarter was affected by 
a number of one-off factors. 
Lower demand In Asia cost 
Shell fl70m, while currency 
losses in the region amounted 
to $l30m. The explosion in 
December at Shell’s gas-to- 
Uquid fad plant in Malaysia 
cost 3130m, while imseasonally 
warm weather in Europe cut 
gas profits by $4Qm. 

But it was the steep tell in 
crude oil prices since last Octo- 


ber that threatened to inflict 
more lasting damage. 

Mr Moody-Stuart said tbe 
price fall was compounded by 
failure to achieve oil volume 
growth targets. Crude oil out- 
put was up 1 per cent in 1997 - 
below the 5 per cent growth 
target - while gas sales were 
down 4 per cent Pre-excep- 
tional profits for exploration 
and production were down 6 
per cent on the year to £2.9 lb el 

Although Shell predicts vol- 
ume growth will be back on 
track this year, the company 
offered one of the industry's 
gloomiest assessments so ter 
of expected oil price move- 
ments: “I have no idea where 
these prices are going,” said 
Mr Moody-Stuart. “But few 
people think the average wifi 
reach $16.” That is the level 
Shell assumed when it set out 
new performance targets to 
investors last December. 

Executives fear prices could 
stick at the low end of the $15- 
$20 range. Oil prices have 
tested four-year lows this week 
of around $14.60 a barrel for 
Brent Blend, the international 
bellwether. That compares 
with a 1997 average of more 
than $19. Every $1 tell in the 
average annual price hits the 
group's profits by about 5400m. 
according to executives. 

The low price is also taking 
its toll on Shell's drive to boost 
its return on average capital 
employed (Roace), which has 
lagged the sector. 



Lex, Page 24 Hard times: Chief executive Cor HerkstrOter yesterday 


Samsung’s 
Ford talks 
feed Kia 
bid rumour 

By John Burton in Seoul 

Samsung Motors of South 
Korea said yesterday it was 
negotiating a strategic alli- 
ance with Ford bat denied 
planning to join forces with 
the US carmaker to make a 
bid for Kla Motors, a troubled 
domestic rival. 

Ford and its Japanese part- 
ner Mazda have a combined 17 
per cent stake in Kia, which 
was nationalised in October 
after filing for bankruptcy 
protection. 

Samsung Motors's chairman 
Lim Kyung-choon, said that it 
was negotiating with Ford and 
several unidentified foreign 
carmakers. 

Samsung Motors, a unit of 
Korea’s second biggest con- 
glomerate, said it was discuss- 
ing co-operation in sales, tech- 
nology and parts supplies as 
well as equity investments. 

Samsung denied local 
reports that it was preparing 
to take a 30 per cent stake in 
Kia. * 

Despite the denials, analysts 
believe a joint bid by Samsung 
and Ford would be tee best 
option for securing the sur- 
vival of bath Kia and Samsung 
in the face of competition 
from bigger rivals sneb as 
Hyundai and Daewoo in 
Korea’s crowded and 
depressed car industry. 

While Kia is suffering from 
severe financial problems, the 
fate of Samsung's developing 
car project remains uncertain 
as it begins sales in the 
domestic market next monte 
during the worst economic cri- 
sis in two decades. 

Samsung’s takeover of Kia, 
Korea’s third largest car- 
maker, would allow it to 
achieve tee economies of scale 
needed to compete. Samsung 
is expected to produce 250.000 
cars annually by 2000, a figure 
considered too small to sur- 
vive in the global market 

Ford has said it was study- 
ing whether to increase its 
stake in Kla and so strengthen 
its access to the protected Kor- 
ean car market Government 
officials have suggested that 
Kia might eventually be sold 
to another carmaker. 

Ford faces competition in 
the Korean market from Gen- 
eral Motors, which is discuss- 
ing a strategic alliance with 
Daewoo Motors, the country’s 
second biggest carmaker. 

Daewoo has offered GM its 
domestic distribution network 
and production facilities. Sam- 
sung is expected to offer Ford 
a similar deal 


Philips to focus 
on marketing and 
electronics 


Nash Sells 
Recent Activity 


By Barbara Smlt In Eindhoven 

Philips, the Dutch electronics 
group, said yesterday it would 
boost marketing spending and 
focus on “high-volume con- 
sumer electronics” to 
strengthen a recovery under- 
lined by record profits in 1997. 

Tbe company confirmed 
Roel Pieper, former vice-presi- 
dent of the US computer com- 
pany Compaq, was joining 
Philips as chief strategist. His 
appointment would help Phil- 
ips- “become a leading force in 
tee digital revolution”, said 
Cor Boonstra, chairman. 

Philips reported record prof- 
its last year, with net income 
reaching FI 5.7bn ($2£3bn) - 
above market expectations - 
against losses of FI 590m in 
1996. The company's shares 
rose sharply In Amsterdam on 
the news, from FI 140.60 to 
FI 145. 

Mr Pieper's arrival is the lat- 
est In a series of moves by Mr 
Boonstra to purge Philips of 
most of what he called “the 
bleeders" - underperforming 
units - and to reorganise its 
management structure. 

Mr Boonstra said Philips 
would increase its marketing 
budget by about FI 500m a 
year to strengthen the Philips 
brand. 

He said Philips would con- 
centrate on high-volume elec- 
tronics, from televisions and 
audio systems to mobile tele- 
phones and business electron- 
ics products. 

Last year's profits included 
extraordinary gains of about 
FI 2.4bn from divestments - 
but also losses of about 
FI 400m from its withdrawal 
from Grundig. the troubled 
German electronics group. 


Income from normal busi- 
ness operations reached nearly 
FI S.3bn, compared with 
FI 723m the previous year, 
well above market expecta- 
tions. All large divisions con- 
tributed to the improvement 
The results were boosted by 
a 10 per cent increase in sales, 
reaching about FI 76.5bn. Cost- 
reduction efforts started to 
bear fruit, and exchange rates 
had a favourable Impact on tbe 
results. 

“The nicest thing about 
these results Is that this time 
tee picture is not distorted by 
one unit falling apart or other 
spectacular but incidental tec- 
tors,” said Eric de Graaf, Phil- 
ips analyst at ING Barings. 

Mr Boonstra said tbe “Grun- 
dig experience" had cast Phil- 
ips from FI 3bn to FI 3.5bn. 
The end of the Dutch group's 
relationship with loss-making 
Grundig was part of Mr Boon- 
stra 's programme to get rid of 
underperforming units. 

But analysts were disap- 
pointed by the performance of 
the consumer products dlvt- ! 
szon. 

The increased income from 
this group's operations - from 
FI 10m to FI 772m last year - j 
was chiefly attributed to the 
absence of losses incurred by | 
Grundig. i 

Philips' mobile phones busi- 
ness was still loss-making in 
the fourth quarter of last year. 
However, Doug Dunn, bead of 
the consumer products divi- 
sion, said that the phone sales 
had increased by 70 per cent 
and he hoped the unit would 
break even towards tee middle 
of this year. 

Lex, Page 26 
Philips pays Pieper, Page 28 


Investment 
of £12. million in 

White & Nunn 
Holdups Limited 

Contract labour 
to the telecoms sector 

Acquisition of 
Care Solutions Limited 
for up to £4.8 million by 

Care UK pic 

Contracted healthcare 
facilities and sendees 


Investment 
of £4.5 million in 

Hughes Waste 

Management 

Limited 

tlbste collection, recycling 
and disposal 


Realisation of investment 
for £9.0 million in cash in 

ANS Contract 
Healthcare pic 

Contracted healthcare 
facilities and services 

Acquisition of 
Amplevine pic 
for up to £7.0 million by 

Linden pic 

Specialist regional 
housebuilder 


Funds available for 

investment in: 

- Contract labour/outsourcing 

- Direct marketing 

- Leisure 

- Healthcare services 

- Waste/environmental 

- Information services 

- Smaller buy-outs 

- Smaller quoteds 


Nash, Sells & Partners Limited 

25 Buckingham Gale, London SWJE 6LD 
Telephone; 0171-828 6944 Facsimile: 0171-8289958 
Website: www.nashselIs.eo.ub 

For further information please contact: 

James Heath, Kevin Grassby, David Sherratt or David Myers 

Regulated fry tMRO February WW 
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COMPANIES AND FINANCES THE AMERICAS 


Nasdaq courts European retail investors 


By Jane Martinson, 
Investment Correspondent 

Nasdaq, the US over-the- 
counter stock exchange, is 
using two of the world's 
largest companies to spear- 
head its first direct market- 
ing campaig n aimed at retail 
investors in the UK today. 

Senior investor relations 
directors of Microsoft and 
Intel, the largest companies 
an the technology-driven 

exchange, are meeting about 
200 independent financial 


advisers in London today as 
part of the exchange's 
assault on Europe's retail 
market. 

John Wall, president of 
Nasdaq International, said 
the idea of the private con- 
ference was to increase 
information about the New 
York-based exchange. 

“The start is to get the 
IF As to let their customers 
know what’s available," he 
said. 

The exchange had never 
attempted such a direct cam- 


paign to intermediaries out- 
side the US, he added. 

Mr Wall said the exchange 
was keen to remove the 
many "little barriers" to 
direct investment for UK 
retail clients and would aim 
to improve the execution of 
deals. But first it wanted to 
raise awareness. 

Market research con- 
ducted by the exchange iden- 
tified an untapped market in 
the UK for direct invest- 
ment, but a chronic lack of 
information. Nasdaq decided 


that using advisers, which 
act as intermediaries, was 
the best way to reach new 
investors. 

Mr Wall described the 
meeting as “part of an ongo- 
ing process to increase par- 
ticipation among retail 
investors". 

If today's meeting is a 
success, Nasdaq intends to 
bring some of its other 5,600 
technology companies over 
to the UK, including Net- 
scape Communications, the 
internet software group, and 


Yahoo!, the internet naviga- 
tion guide. 

The campaign kicked off 
with a 510.5m television 
advertising campaign last 
September. The exchange is 
also spending tens of mil- 
lions of dollars on improving 
its website for European 
investors and aims to launch 
a site specifically for Europe 
which will have different 
currency conversions. 

Mr Wall was coy about its 
sales targets for the UK mar- 
ket, which it aims to use as a 


launchpad into the rest of 
Europe. About 18 per cent of 
investments in Nasdaq cur- 
rently come - , from non-US 
investors. Most of this 
derives from institutional 
investors, however. 

Nasdaq has discussed the 
development of a share deal- 
ing service over the internet 
with some of the UK’s larg- 
est private client stockbro- 
kers. includ ing NatWest and 
Barclays. There are at least 
15 providers of this service 
in the US. 


Inco tarnished by slump in nickel prices 

World’s leading producer moves to cut its costs 


Weak nickel bite dollar returns 


T he worldwide slump 
in nickel prices and a 
fourth-quarter loss 
has prompted loco, the 
world’s largest nickel pro- 
ducer, to wield the axe on its 
cost base for the second time 
in less than four months. 

The Canadian company 
intends to cut payroll, 
a dminis trative and explora- 
tion expenditures as well as 
reduce its dividend. It hopes 
this will generate savings of 
about US$220m a year. 

Inco said it would lay off 
700 workers at its Ontario 
and Manitoba operations as 
well as in its New York and 
Toronto corporate offices. 
That would raise to about 
1,200 the number of employ- 
ees fired since November. 

Inco, which lost US$4m In 
the fourth quarter, said it 
would cut its quarterly divi- 
dend from 10 cents a share 
to 2.5 cents a share. 

Inco said the cost-cutting 
measures were necessary to 
•maintain its financial flexi- 
bility. An ongoing review, to 
be completed by mid 1998. is 


expected to result in a plan 
to increase efficiency and 
lower costs at the company's 
mines. 

Some observers, however, 
had hoped the company 
would announce stronger 
measures, such as scaling 
back production. 

Given Inco's importance in 
the nickel industry - it sup- 
plies about 27 per cent of 
global demand - and Its 
unw illing ness to take the 
initiative, it is now unlikely 
that smaller producers will 
take that step, according to 
John Lydall, an analyst at 
First Marathon Securities. 

Analysts had hoped Inco 
would merge some 
operations with rival Falcon- 
bridge, the second largest 
nickel producer. 

The two companies, which 
both operate mines in Sud- 
bury. Ontario, have held 
talks in recent weeks to 
deter min e how they Could 
cut costs by improved use of 
facilities. 

The slump in nickel prices 
has hit Inco particularly 


hard. The company is 
waiting to move ahead with 
several development pro- 
jects, most notably the large 
Voisey's Bay nickel deposit, 
for which it paid C$4. 3bn 
(US$3bn) two years ago. 

Despite the fact it is expec- 
ted to be the world's lowest 
cost nickel producer, many 
observers believed the com- 
pany paid too high a price 
for a project that required 
the construction of a USSlbn 
smelter. 

E nvironmental con- 
cerns and political 
wrangles have 
delayed the project, which is 
scheduled to begin produc- 
tion In 2000 at the earliest, 
two years later than 
planned. 

But If nickel prices remain 
depressed for an extended 
period, the company might 
be forced to sell a percentage 
of the project in order to 
fund it 

The prospect of increased 
operational mergers between 
Inco and Falconbridge has 
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Michael Sopto of Inco 


raised speculation that Inco 
may want to process ore 
from Voisey’s Bay at facili- 
ties in Sudbury or at Falcon- 
bridge's smelter in Nikkel- 
verk. Norway, in order to 
avoid building a USSlbn 
smelter in Newfoundland. 

The provincial govern- 
ment, however, has said it 
will not allow Inco to extract 
ore from the site unless it 
proceeds with construction 
of the smelter. 


One analyst noted that 
Inco was is a position to 
negotiate a more realistic 
deal with authorities, given 
the poor outlook for nickel 
prices. 

Setbacks at Voisey's Bay 
have opened a window of 
opportunity for new projects 
in Australia to come on line 
prior to the start of produc- 
tion at Inco’s prqject. 

It is likely this production 
increase will be exacerbated 


- SomM. 


by a continuing flood of 
stainless steel scrap on to 
the market, strong Russian 
nickel exports and reduced 
demand In Asla- 
Analysts forecast that 
prices are not likely to 
recover for another 18 
months and Inco’s earnings 
prospects for' the next 
several quarters are 
poor. 

Scott Morrison 


Computer 
Sciences 
denies 
CA talks 


By Louise Kehoe 
in San Francisco 

Shares of Computer Sciences 
Corporation, the California- 
based computer services 
group- continued to fall yes- 
terday following a terse 
statement by the company 
in response to the S9bn 
unsolicited takeover bid 
launched by Computer Asso- 
ciates on Wednesday. 

CSC said it would evaluate 
the offer from the software 
group. However, it denied 
that there had been prior 
negotiations or agreements 
between the companies. 

Computer Associates, in 
its announcement on 
Wednesday, said talks had 
been under way since mid- 
December. The companies 
had agreed that a combina- 
tion "would create a world- 
class information technol- 
ogy solutions provider" San- 
jay Kumar, CA president 
said in a letter to Van 
Honeycutt, CSC chairman 
and chief executive. 

Charles Wang, CA chair- 
man and chief executive, 
farther implied that the 
only issue in dispute was 
price. CA offered $108 a 
share in cash, or a total of 
about S9bn, for CSC. 

However, CSC denied any 
such agreements. “While 
there have been two brief 
meetings at CA’s request, 
any suggestion that there 
have been negotiations or 
agreements between the two 
companies is absolutely 
false." said Mr Honeycutt 

CSC shares, which soared 
to a high of $11314 in heavy 
trading on Wednesday, fol- 
lowing news of the bid. 
retreated to close that day 
at SI 03% and were trading 
at $102% in mid session yes- 
terday. Profit-taking may 
have accounted for much of 
the decline, analysts said. 

However, CSC's response 
raised doubts about the 
deal. Despite CA's record of 
completing more than 60 
acquisitions, it had never 
before launched a hostile 
bid, analysts noted. 

The business rationale for 
the deal was strong, indus- 
try experts said. CSC is 
under intense pressure from 
much larger groups such as 
IBM's services division and 
EDS, according to Barry 
Jaruzelski vice president of 
Booz Allen & Hamilton, the 
consulting group. 

CA continued to promote 
its bid by issuing an open 
letter to CSC’s 44.000 
employees vowing to offer 
every employee a position in 
the combined company. 

It said: “We will not have 
any lay-offs as a result of 
the passible merger. It is 
oar hope that this transac- 
tion will be concluded suc- 
cessfully and quickly." 


Tensions over bonuses at ING Barings 


By Clay Harris, 

Banking Correspondent 

Tension over annual bonus 
payments helped prompt 
ING Barings to cut its Latin 
American and Aslan equities 
businesses, with the loss of 
200 jobs. 

The Dutch-owned invest- 
ment bank told staff yester- 
day of their 1997 bonus allo- 
cations. For many it was 
disappointing news. 

The total bonus pool has 
shrunk this year, and more 
new recruits had been given 
guarantees. This cut the 
amount available for distri- 


bution to other staff. 

Moreover, there is believed 
to be continuing tension 
over bonus payments 
between the London-based 
investment bank, which ING 
rescued in 1995. and its 
Dutch parent. Like many 
commercial banks, ING is 
believed to be less than com- 
fortable with the bonus cul- 
ture it has inherited. 

The bonus issue brought 
to a head the debate over the 
future of the Latin American 
equities business, which was 
under review because its 
costs were not supported by 
sufficient revenues. 


The timin g of ING Bar- 
ings’ sudden move to stop all 
dedicated research, sales and 
trading for Latin America 
has enabled It not to pay 
1997 bonuses to dismissed 
staff, leaving more for 
employees it wants to keep. 
Redundant employees will 
receive severance packages. 

Competitors were still sur- 
prised yesterday by the 
Latin American retrench- 
ment by ING Barings, which 
had a long and highly rated 
presence in the region. All 
conceded, however, that the 
region suffered from over- 
capacity in stockbroking. 


That was underlined yes- 
terday when HSBC James 
Capel confirmed it had 
closed its Latin American 
equities desk in London an 
Wednesday with the loss of 
seven jobs in research, sales 
and trading. 

The HSBC Holdings sub- 
sidiary would not comment 
on reports that -similar cuts 
were imminent in its New 
York and South American 
offices. 

One rival said: “Barings 
couldn't be sure of making 
money even in a bull mar- 
ket", which the region 
enjoyed last year. 


“American houses are rub- 
bing their Hands with glee," 
he said. 

The withdrawals by ING 
Barings and HSBC leave 
Deutsche Morgan Grenfell 
and Banco Santander as the 
leading investment banks to 
be undertaking, country - 
based research - in- the 
region. 

US banks such~as Merrill 
Lynch, Morgan Stanley, Hear 
Stems and smaller houses : 
such as Caspian Securities 
use a sectoral approach, 
which ING Barings now 
hopes to emulate in New 
York. 


NY listing yet to lift 
Veba investor base 


By Richard Waters in New York 

A listing on the New York Stock 
Exchange has done nothing to boost 
the US shareholding base of Veba, 
according to the chairman of the 
German energy and industrial 
group. 

In New York this week, Ulrich 
Hartmann also said that Veba’s 
long-term aim of building a presence 
in the US had not changed and that 
it planned to step up efforts to 
attract more American investors. 

The much-heralded debuts last 
aut umn of Veba and Hoechst were 
seen at the time as a breakthrough 
for the exchange, opening the way 
for other German companies looking 
to expand beyond their domestic 
capital markets. 

The experience of Daimler-Benz, 
which five years ago became the the 
first German company to list in New 
York, had proved controversial, 
prompting other German companies 
to delay plans to come to the US. 

Veba said that about 12 per cent of 
its stock was owned by US investors. 


the same proportion as before its 
New York listing last October. 

Mr Hartmann described the level 
of US trading in the company's stock 
as "rather sluggish". Trading aver- 
aged about 25,000 shares a day in the 
first month after the listing, but has 
fallen to less than 2^00 a day. 

Mr Hartmann said the group “was 
not really being fully appreciated" 
and that many US analysts “still 
think conglomerates have no reason 
for being". However, he added that 
Veba believed its listing had lifted 
recognition of its name and it could 
reach its "long-term target" of hav- 
ing 15-20 per cent of its shares owned 
in the US. 

Hoechst. meanwhile, said its New 
York listing had achieved its initial 
aims. The proportion of the compa- 
ny's shares owned in the US had 
climbed from 6 per cent before its 
listing in September to about 10 per 
cent 

New York trading in the stock has 
averaged about 160.000 shares a day 
since then, although the average this 
year has dropped to about 100,000. 


Fruit of the Loom 
hit by revamp costs 


By Nikki Talt 
In Chicago 

Fruit of the Loom, the biggest 
manufacturer of underwear in the 
US, plunged to a $487.6m loss last 
year after hefty provisions for the 
restructuring of its activities 
worldwide and aggressive price 
discounting by retailers and whole- 
salers. 

The group, a leading supplier of 
basic clothing items, posted profits 
of $146.6m in 1996. 

Sales last year slipped from 
$2.45bn to $2.14bn. 

Shortly after the earnings 
announcement, Moody's, the US 
credit rating agency, said it was low- 
ering FTuit of the Loom’s debt rating 
from Bal to Baa3. It said that the 
downgrade was based ou lower-than- 
antidpated earnings and cash flow, 
reflecting the erosion of the compa- 
ny’s brand equity and limited pric- 
ing flexibility. 

The Chicago-based group said the 
loss In the fourth quarter alone, 
when the bulk of restructuring 


charges were taken, was $412.5m. 
Provisions for the closure of various 
US manufacturing operations and 
the write-down of some assets, 
totalled $372 2m. - 

The results translated into a 
fourtiMjuarter loss of $5.67 a share 
and a deficit fin- the year of $6£5 a 
share. 

The figures came as Fruit of the 
Loom pursued a two-year-old plan to 
shift much of its manufacturing base 
from the US to countries with lower 
labour costs, such as Mexico and the 
Caribbean. 

In 1997 alone "the company 
announced plans to shed nearty 8,000 
textile jobs in the US. 

Yesterday, the company reiterated 
that the plan - which it described as 
“complete" - should save between 
$70m and $100m a year. 

William Farley, chief executive, 
added that the “high level of promot- 
ional activity" which ate into mar- 
gins last year had ebbed, and that 
the company was looking for an 
“improved pricing environment” in 
the current 12 months. 


Kodak software buy sharpens strategy 


By Richard Waters 
in New York 

Eastman Kodak yesterday 
stepped up its efforts to har- 
ness the power of the com- 
puter to boost its photogra- 
phy business as it 
announced the purchase cf a 
majority stake in the leading 
software company in the 
field. 

The move will put an out- 
sider in one of the key man- 
agement positions at Kodak 
as the group seeks to push 
ahead with its drive into dig- 
ital photography . 

George Fisher, chairman, 
indicated late last year that 
Kodak would scale back 
some less promising digital 
investments. He blamed the 
slow acceptance by custom- 
ers of digital cameras and 
the heavy development costs 
involved. He maintained, 
though, that digital photog- 
raphy remained central to 
Kodak's future. 



George Fisher: digital photography is at Kodak's core 



The group has agreed to 
pay an undisclosed amount 
to buy 51 per cent or Pictur- 
eVision. a private company 
which operates a network 


linking more than 9,000 
specialist photographic 
retailers. 

Picture Vision win operate 
as a subsidiary of Kodak and 


Phil Garfinkle. its chief exec- 
utive, will take on an addi- 
tional job as general man- 
ager of Kodak's own 
network services division. 

Kodak has said that it bad 
planned for some time to 
link its so-called Image 
Magic kiosks in retail stores 
around the world, malting it 
possible to deliver pictures 
direct to its customers' home 
computers. 

Once customers have 
dropped off their films to be 
developed, this would make 
it easier and quicker for the 
pictures to be put on to the 
internet directly. 

They could also be manip- 
ulated and printed in many 
different locations and 
forms. 

By using PictureVision’s 
existing technology at the 
heart of its own computer 
networking activities, the 
photographic group would 
be able to speed up the pro- 
cess of linking these kiosks, 


said Robert Keegan, presi- 
dent of Kodak's consumer 
Imaging division. 

Kodak claimed that 
PictureVision’s existing 
product, called PhotoNet 
Online, is the most widely- 
used service of its kind. 

Customers bring their neg- 
atives or pictures to one of 
the company's retail loca- 
tions and have their, pictures ■ 
scanned into the network,, 
allowing pictures to be sent ' 
electronically . to other, 
people, be printed or 
enlarged in a variety of 
formats. 

Other ways of producing a 
picture in digital farm: -for 
instance, by capturing the 
Image -on a digital camera, 
and plugging this directly, 
into a computer network - 
have foiled to find a mass, 
market so for. This Is 'due ; 
mainly to the high cost of 
the best digital cameras end.' 
the level of c o mpute r drift* 
required/. "• V • 


AMERICAS NEWS DIGEST 


Fresh moves in 
tussle over 



Both AIG, the international insurance group, and 
Cendant, the direct marketing company, stepped up their 
attempts to buy Florida-based American Bankers Insur- 
ance yesterday, in a struggle for control that is becoming 
increasingly bitter. 

Cendant sent prosy solicitations to all ABI sharehold- 
ers, urging them to vote against the AIG offer for the 
company at a meeting scheduled for early March. It 
launched its unsolicited offer for ABI, one of the largest 
US providers of credit Insurance, two weeks ago. 

Meanwhile, AIG wrote to insurance regulators in the 

states where it operates, saying it would provide them 
with the information they needed to decide on the rival 
bids. AIG announced an : agreed bid for ABI in December. 

The tactics of both sides have become clearer. Cendant 
is concentrating on a direct appeal to shareholders, 
emphasising that its bid - which at $58 a share values the 
company at$2.7bn - is considerably higher than AlG's 
$47 offer. AIG, which has much larger insurance interests 
than ppyidant, is concentrating on regulatory issues. Its 
advisers believe the “battle will be fought on the legal and 
regulatory front". 

The struggle has already become acrimonious. Cendant 
yesterday released advertisements headed: “AIG: You 
need your **l*im«; adjusted". It described AIG’s c laims 
about its financial strength and ability to run an insur- 
ance business as “distorted, for-fetched and outrageous". 

people close to AIG pointed out that Cendant had still 
not answered questions raised by ABTa board relating to 
capital adequacy. John Anthers, New York 

■ RETAIL ' 


Casino expands in Argentina 

Casino, the French retailer which recently fought off a 
hostile takeover bid from Pramod&s, a French rival, is to 
press on with its international expansion by taking con- 
trol erf the third largest hypermarket group in Argentina. 
It paid $2ttL5m fora 75 per cent stake in libertad, a pri- 
vately owned rhain. Libertad, based In the province of 
Cordoba, operates seven stores and is the biggest operator 
in the interior of the country. 

' The target had about 12 percent of the Argentine mar- 
ket, Casino said. It repotted net income of $U.7m on sales 
of $S76m in Wtt log * financial year. c««inn said the move 
marked an important step in the Mercosur region. It is 
already present In Uruguay following a March 1997 agree- 
ment with Disco, aiocal retailer. - 

David Otoen, Paris. arid Ken Warn, Buenos Aires 

I MAILORDER 


German group buys US furnisher 

Otto Versand, the big Gemfonmafl-order company, is to 
buy a majority stake in Chicago’s Crate & Barrel, the pri- 
vately-owned retail group which specialises In house- 
wares and furniture. Financial terms were not disclosed. 

Crate&Barrel, which was founded 36 years ago and has 
airntteTsales in excess of $400m through a chain of 62 
stores, said the Uni* should help it expand both nationally 
and internationally. The company has no stores outside 
the US, although it said that there had been frequent 
approaches from potential partners. It also has only a 
modest mail-order business at present, which is used pri- 
marily as a marketing tooL . ■ - ■■■>- 

.'•V, ' Nikki Tait, Chicago 

PHARMACEUTICALS ' 


ICN to. spend $300m in Russia 

ICN Pharmaceuticals, a biotechnology and pharmaceuti- 
cal company specialising in dermatology products, is 
investing $300m to expand its factories in Russia over the 
next five years. The investment will include $47m for the 
construction of a newjjfont In St Petersburg. The com- 
pany said it was looking to tap Russia’s scientific commu- 
nity for research and cut down on distribution costs to 
the region by manufocturingiaoducts near its lucrative 
eastern European and Russian markets, where it has a 
big presence. * 

Since 1993. ICN has bought controlling interests in five 
of the Russian pharmaceutical companies to have been 
privatised and last year made sales of $1 50m in Russia. It 
predicts that figure will double this year. 

ICN has won 50 per cent of the entire drug market of 
Yugoslavia and 6 per dent of tbe market m Russia. H alf 
its- revenues come from eastern Europe. 

Victoria Griffith, Boston 

SEMICONDUCTORS ‘ 


Intel enters 3D graphics 

Intel,- the world’s biggest semiconductor manufacturer, 
yesterday entered the fast growing market for 3D graph- 
ics chips. introducing the Intel 740 graphics accelerator. 
The new chip, which is optimised for personal computers 
buffi: around Intel's Pentium H microprocessor, is 
designed to “enable a new generation of consumer and 
bu s in e ss applications as part of Intel’s - Visual Computing 
Initiative", the company said. 

Intel's push into the volatile 3D chip market follows the 
group's acquisition of Chips and Technologies and its 
growing collaboration with other graphics companies 
including 3Dfobs. lt also signals the' company's determina- 
tion to ensure that PCs powered with its microprocessors 
can provide high-performance graphics and video and are 
able to compete with other consumer electronics devices 
such as dedicated video consoles. However, the move 
could also put fmthmpressure on the mostly small spe- 
cialist companies battling for market share. Paul Taylor 

TELECOMMUNICATIONS ■ 


Bell Canada chief resigns 

Bell Canada's recently appointed president and chief exec- 
utive has resigned to take the helm at Ontario Hydro, 
vfiddhi has been under Interim leadership since last year 
when, it announced that some of its nuclear plan**? were 
operating at mtoimallyacceptable safety levels. 

Tom Osborne WHT oriosee implementation of the utili- 
ty^ C$8hn (US$5. 6bn) nuclear rehabilitation programme 
and and help position It for competition in the province's 
electricity sector, likely to begin in 2000. Ontario Hydro, 
one of North Ameri ca's largest utilities, services Canada's 
most populous province. Mr Osborne takes over from Wi- 
liam Fariinger; the company’s chairman, who assumed 
top spot after the farmer chi^eieaitiveresfeoed last 
’ Scott Morrison, Toronto 

AIRCRAFT V 


Boeing to sell helicopter unit 

Boeing,theUSaen)6paKgrotip,hasputits commercial 
helicopter operations up for sale and said it hop^ to 
announce a dlsjjqsatwitinn afow weeks, It said the sale . 
would anow it^ con^tr^ on its military helicopter 
Operations.. The ccnumerdal helicopter business was . 
acquired asphrtofBbedng^ $l6bntakeover of MCDomien 
Douglas last yen: The grotq> said tt alaoplannedto trans- 


gramme to BeBHehcopter Textron, on Marchi. Boeing 

If ^whichis 

■bunding aTcommer^i hifficoptervihdse rotors tiitfori 
yraM r tob«»me1i : propenbr^drivQfr aircraft. 
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By Bottom Huttorifn Tokyo 


Industrial Bank of Japan is to 
follow, the example ’iet by Smrri 
tomo Bank last week' in paying a 
high premium to raise capital in 
the US. 

IBJ is to fekue $lbn of perpetual 
preferred stock at a coupon off 8.79 
per cent, or 825 basis points over 
Libor, the rate at which banks nor- 
mally lend to each other. 

S um itomo Bank last week raised 
tl.Sbn at a. spread, of 360 basis 
points over Libor- This shocked the 


markets, as. a Japa- 
nese bank bad never had to pay 
such a hie* 1 premium for funds in 
,-roent history. • 

The IBJ deal was aitanged as a 
private, placement by Goldman 
;8achs, which also arranged the 
Sumitomo issue, ^on similar terms. 

James Fiorina, hanking sector 
analyst at XNG Barings in Tokyo, 
said that heavy demand had 
allowed Sumitomo to increase its 
Issue, from Slbn to $L8bn and 
slightly lowered , the premium paid 
by IBJ.: 


premium on US issue 


. Standard & Poor’s, the credit rat- 
ing agency, recently downgraded 
IBJ’s general rating from A to A-, 
but the new issue is rated BBB-, 
which only narrowly qualifies as 
investment grade. 

A number of other Japanese 
banks are thought likely to follow 
IBJ and Sumitomo with preferred 
stock issues in coming weeks, 
including Fuji Bank and Bank of 
Tokyo-Mitsubishi . 

Most Japanese hanks are suffer- 
ing from a weak capital position 
because of large debt provisions. A 


rush Of new capital-raising 
operations is expected before 
March 31, which is the year-end for 
most Japanese banks and also the 
date for calculating capital ade- 
quacy ratios by the Bank for inter- 
national Settlements. 

Japanese banks are soon to have 
access to up to Yi3.00Qbn (Si05bn> 
of low-cost capital from a govern- 
ment fond being set up to stabilise 
the financial sector, but analysts 
said there were reasons why banks 
might prefer to raise funds inde- 
pendently, despite the higher cost 


Mr Fionllo said some banks 
could be concerned about the 
tighter supervision and control by 
the finance ministry which might 
accompany acceptance of govern- 
ment funds. 

It also possible that hanks impli- 
cated in the recent "w ining and 
dinin g" briber)' scandal involving 
Ministry of Finance officials - or 
accused of other wrongdoings - 
may have restricted access to the 
funds. One IBJ executive was 
arrested earlier this week in con- 
nection with the scandal. 



Thundering Herd 
moves into Japan 

Merrill locks horns with the ‘big three’ brokers 
and takes aim at the $9,700bn savings market 


M errill Lynch, the 
US brokers known 
as. the Thundering 
Herd, yesterday stampeded : 
into the Japanese p r i vate cli- 
ent market The question is . 
whether it' is charging in the 
right direction. 

The company announced 
its intention to hire about 
2,000 employees and take on 
30 outlets formerly belong- 
ing to Yamaichi Securities, 
the defunct Japanese broker. 
With these, it aims to crack 
the world’s second largest 
personal investment market 
with Yl ,200,0001m («9,7D8hn) 
of personal sayings. 

Winthrpp S mith, rhafrman 
of Merrill Lynch Interna- 
tional, who announced the 
move, was nothing If not 
ambitious. 

“We control between 8 per . 
cent and 10 per cent of turn- 
over in New York and about 
20 per cent of volumes in . 
London. We are not going to 
be arrogant. At the moment . 
we have 5 per cent -in Tokyo, 
but eventually we .could 
approach similar proportion 
to that in other international 
markets.’’ 

But although Japanese 
Investors have been poorly 
served by Japanese brokers, 
it is far from. certain Merrill 
Lynch has adopted the right 
strategy. “They wiH : be lock- 
ing horns head to head with - 
the Japanese big three - 
Nomura, Daiwa and Nikko - ~ 


an their home turf. That’s 
going to be tough,” said one 
western competitor. 

Many of' Merrill Lynch's 
rivals have looked at buying 
a Japanese retail brokerage, 
and then shied away. They 
were put off by the chaos 
caused by regulatory 
upheaval, a succession of 
bankruptcies in the sector 
and customer disenchant- 
ment with poor returns. 

Instead, these rivals have 
adopted alternative strate- 
gies. Fidelity, the US group, 
has begun direct marketing 
by telephone. Sony Life, the 
Japanese broker, has built a 
solid business finan- 
cial planners - still some- 
thing of. a rarity in Tokyo. 
Others are looking at. elec- 
tronic broking, a technique 
which is just beginning to 
take off in the US. 

Goldman Sachs is toying 
with, renting space in the 
offices of Japanese institu- 
tions as a means of setting 
up a marketing network. 

However, Mr Smith insists 
yesterday's deal provides an 
effective point of entry, at 
low cost, into a potentially 
lucrative market 
"The company plans to 
Invest between $200m and 
fSOOm of capital In toe new 
business. He expects the 
business to make a loss of 
$12Sm tbfe year and $30m 
next year, breaking even „fn 
2000. True, the,. deal. will be 


earnings dilutive, but in the 
long term, that is a small 
price to pay. 

“Last year, Yamaichi had 
a market capitalisation of 
$7btL Even before its liquida- 
tion it was valued at $lbn. 
I’m not saying we’ve 
obtained a bargain, but it's 
good value.” claimed Mr 
Smith. 

Yamai chi’s retail business 
will only prove good value if 
Merrill Lynch can make the 
business work, generating 
sufficient revenues to cover 
the cost base. . 

The aim is to sell sophisti- 
cated yen-based and foreign 
currency products to Japa- 
nese retail investors. 

But implementing the deal 
will be difficult. The com- 
pany is already acquainted 
with failure. It has the expe- 
rience of setting up its own 
small Japanese retail net- 
work, which it then dosed 
quietly in the early 1990s. 

./ True, Merrill Lynch is not 
buying a pig in a poke. It 
had a team of up to 40 execu- 
tives sifting through the 
asbes of Yamaichi 

T he company insists its 
discussions with for- 
mer Yamaichi 
employees showed many 
were of high calibre. But 
there is no doubt it will be 
difficult to instill its hew 
employees with Merrill 
Lynch's business practices. 


Shohei Nozawa cries after resigning as president of Yamaichi Securities in November ap 


in particular its commitment 
to dients and its emphasis 
on integrity. Traditionally. 
Japanese brokers have 
emphasised to their staff the 
importance of meeting tar- 
gets. often to their custom- 
ers’ detriment. 

Maintaining and integrat- 
ing Yamaichi’s computer 
systems will be a problem. 
Indeed, this issue almost 
broke the deaL It was only 
on Wednesday, after the 
company received assur- 
ances from systems staff 
they were ready to work for 
the American group, that 
Merrill Lynch was prepared 


to conclude the deaL 

The problems of managing 
the new company appeared 
so large that unto Thursday 
last week, Merrill Lynch's 
own management bad 
doubts about the move. Dur- 
ing a midnight interconti- 
nental videoconference, Mr 
Smith presented his business 
plan and convinced a scepti- 
cal executive committee. 

Much will depend on Ron- 
ald Strauss, chief operating 
officer of Merrill Lynch 
International, who will 
become president and chief 
executive of the new com- 
pany. to be called Merrill 


Lynch Japan Securities. He 
already has considerable 
experience in Japan, having 
been chief administrative 
officer there, with responsi- 
bilities for running toe back 
office and the business' nuts 
and bolts. 

If the financial downside 
of Merrill Lynch's Japanese 
foray is limited, the risk to 
its prestige is considerable. 
Mr Strauss wifi need all his 
skills in the coming months 
if the Thundering Herd's 
reputation for shrewd deal- 
making is to remain intact. 

Paul Abrahams 


GE arm 


of Thai 
group 

By Ted Banfacke . . 
in Bangkok 


SB Capital, the financial 
services arm . of General 
Electric, of the US, said yes- 
terday it will pay BtiJOOm 
$6.9m) to take a 49 per cent 
stake in Asia Finance, a 
ma ll unlisted Thai finance 
»m nany. 


Falling prices hit profits at Baosteel 


By James Harcflng 
in Shanghai 

Profits plunged at Baosteel 
last year as one of China's 
largest steelmakers was 
squeezed by falling steel 
prices and .rising .energy 


Pre-tax profits tell 37 per 
cent from Yn3.5tra the previ- 
ous year to Yn&Zbn 13265ml 
in 1997, and the company, 
formally Known as Baoshan 
Iron and Steel, forecast 
another difficult year in 
1998. •• 

“We will face a severe- test 


this year if we have to deal 
with a gloomy domestic mar- 
ket as well as the conse- 
quences of Asia’s economic 
crisis,'' said Xie Qfbua, Bao- 
steel president, in a report 
published in the China 
Daily, the official govern- 
ment newspaper. 

Baost eel’s problems reflect 
difficulties across the steel 
sector in China, where a fall 
In the growth of demand 
from the construction and 
automotive industries has 
combined with a strong 
increase In steel capacity to 
depress prices. The sharp 


increase in energy costs has 
added to pressure on 
margins. 

According to the report. 
Baosteel, which is based out- 
side Shanghai, has already 
cut its product prices in the 
first quarter of this year - 
further evidence of deflation- 
ary pressure in the steel 
sector. 

Analysts estimate steel 
prices in China fell more 
than 10 per cent last year 
and are expecting a further, 
but smaller decline in 2998. 

The company, which is 
expanding capacity with the 


aim of becoming one of 
Asia’s largest steel produc- 
ers, increased output last 
year, to 20.3m tonnes of steel 
products and 7.8m tonnes of 
iron. 

However, revenues fell 35 
per cent in the same period 
as Baosteel 1 s sales dropped 
from Yn4S.4bn the previous 
year to Yn29.3bn. The com- 
pany earned S830m last year 
by exporting 1.46m tonnes of 
steel products, but the report 
said “exports this year have 
been overshadowed by the 
meltdown in south-east 
Asian areas.” 


Baosteel. historically Chi- 
na's most profitable steelma- 
ker. has announced plans to 
merge with Shanghai Metal- 
lurgical Holding, another 
large local state-owned steel 
maker. 

The merger has been sanc- 
tioned by the government as 
part of plans to smooth the 
the restructuring of state 
enterprises, but has raised 
concerns that Baosteel may 
be lumbered with responsi- 
bility for Shanghai Metallur- 
gical's large workforce, inef- 
ficient plant and legacy of 
debts. 


ASIA-PACIFIC NEWS DIGEST 

Japanese bank to 
cut back overseas 

Hiroshima Bank, Japan's eighth largest regional bank, is 
to close its foreign branches as part of a cost-cutting exer- 
cise in preparation for the country's “Big Bang” financial 
reforms. 

The bank added that it was increasing its provisions 
against bad loans from 32 per (tent to 90 per cent in the 
I year to March 31. Hiroshima announced last December 
that it had lent Y9-26bn (S75mj to Tosboku. the collapsed 
food trader. 

The branch closures in London, New York and Hong 
Hong will take effect in 1998-99, although New York and 
Hong Hong will have representative offices. The London 
branch, which employs 11 people, was opened in 1992. 
Hiroshima also plans to close subsidiaries in the Nether- 
lands and Hong Kong and 10 of its 200 domestic branches. 

The revised restructuring plan envisages a 12 per cent 
cut in jobs to 3,770 by 2001. The bank expects the cost cuts 
to increase net operating income to Y38bn by 1999-2000, 
compared with Y36bn for 1995-96. 

Cloy Harris, Banking Correspondent 

Ml TELECOMS 

Kyocera to lift DDI stake 

Kyocera, the Japanese maker of high-tech ceramics, is to 
increase its stake in DDI. Japan's second largest telecoms 
carrier, with a Y3£Ubn (S3llm) investment in a new share 
issue. 

DDI, which offers domestic long-distance telephone ser- 
vices as well as low-cost cellular services, has a high level 
of capita] expenditure and is already heavily geared. 
Increasing competition resulting from deregulation of the 
Japanese telecoms market has led to falling profits. 

DDI will issue 100.000 new shares to Kyocera at a price 
of Y384.600, a slight discount to yesterday's closing price 
of Y400.000 but above last December’s all-time low of 
Y279.D00. 

Kate Lye. telecoms analyst at SBC Warburg in Tokyo, 
said the new investment by Kyocera was surprising. 
“There is quite a lot of risk attached to the earnings out- 
look for DDI, and Kyocera is already well exposed without 
any extra investment,” she said. Bethan Hutton, Tokyo 

■ CAR PARTS 

Korea’s Mando quits venture 

Mando Machinery, South Korea's largest car parts com- 
pany. yesterday said it had sold its half-share in Korea 
Automotive Motor Co to its joint-venture partner. Bosch 
of Germany, for Won35bn ($22m). 

Mando, which filed for bankruptcy protection last 
December after its parent, the Halla group, collapsed, said 
the sale was part of a plan to raise capital and improve 
cash Dow. K amco was established in 1993 to manufacture 
small motors used in power window systems and air con- 
ditioners. Mando earlier this week announced it was plan- 
ning to seek foreign investments in several of its car parts 
factories. John Burton, Seoul 

■ OIL REFINING 

SK Corporation tumbles 71% 

SK Corporation, South Korea's largest oil refiner, said 
1997 net earnings fell 71 per cent, from Won68bn in 1996 to 
Won20bn (Sl2m;. because of a steep rise in oil prices 
resulting from the depreciation of the Korean currency 
against the US dollar. 

Sales at SK Carp, formerly known as Yukong and a core 
company of the SK group, rose 29 per cent from 
Won8$20bn to Woni0,760bn, helped by an increase in 
overseas sales and increased production. SK Corp said 
profit margins had been squeezed because it could not 
immediately raise oil product prices to reflect higher 
import prices. SK Corp expects 1998 sales of Wonl5,000bn. 

John Burton 

■ PAKISTAN 

Hubco pays first dividend 

Hub co. Pakistan's largest private electricity producer, has 
announced its first dividend, of Rs7 a share. Hubco’s 
shares were floated more than three years ago at a face 
value of Rsio, but are now trading at more than five times 
that value. Hubco’s announcement will push up demand 
for the company’s shares in coming months, analysts 
said. Mike Woodroffe, Hubco chief executive, said: “This 
result has to be quite significant for Pakistan because it 
demonstrates that you can get a good return there.” 

Farhon Bokhari, Karachi 


The acquisition gives GE 
apital a vehicle to pur- 
use assets soon to be auc- 
oned from the country’s 56 
mkrupt finance compa- 
ies. which were closed 
jwn by the government 
te last year. The auction - 
r assets with a face value 
r about $15bn hot Hkdy to 
i sold, at a fraction of that 
mount - is expected to 
gin in early March. 

Tiie Financial Restroctar- 
ig Authority, toe govern-' 
ent agency overseeing the 
sposal, said. GE Capital 
id already approached it in 
jy the entire portfolio of 
•hide hire-purchase loans. 
Unrated to be about 15 per 
tnt of the companies' 


The deal vtith - Asia 
Finance includes an option 
for GE Capital, to increase 
its stake to 80 per cent, but 
analysts said toe US group 
was unlikely to do so until 
Thai laws on foreign owner- 
ship of property were 
changed. Only Thai nation- 
als and majority-owned Thai 
companies. , can legally own 
land and property. 

The investment by GE 
Capital is the latest invest- 
ment in Thailand’s financial 
sector by a foreign company 
since toe country’s fi nancial 
crisis erupted. 

Most of the investments 
have been small, made by 
companies seeldng to. 
expand their asset base 
through acquisition of dis- 
tressed ' or undervalued 


Some potentially large 
i vestments, including a 
ikeover of Pint Bangkok 
ity Bank by Citibank ami 

a investment by ING Bank 
l Siam City Bank,, have 
sen called off recently. The 
ro Thai institutions have 
ibseqnently been taken 
re r by toe Thai gpvern- 
eut, . . 


Lend Lease up 13.4% in half 


By Gwen Robinson 
in Sydney 

Lend Lease, one of 
Australia's largest property 
and financial services 
groups, yesterday reported 
strong growth in first-half 
earnings, helped by a strong 
performance at its Austra- 
lian fund management and 
life assurance business. 

The company said, after- 
tax profit rose 13.4 per cent 
to A$16L5m (US*Z23m) for 
the six months tip December, 
at the high end of expecta- 
tions. Sales in the period 
rose 32.7 per cent to 
A$L37bn, while the Interim 
dividend jumped from 48 
cents to 53 rants. ' 

The stock market wel- 
comed the news, with Lend 


Lease Shares rising 10 cants 
to AS33.60 in Thursday's 
trading on the Australian 
Stock Exchange. 

Lend Lease's shares have 
risen steadily, from A$29 at 
the beginning of this year, 
since last month's announce- 
ment that the company 
would merge its Australian 
and New Zealand fund man- 
agement and life assurance 
operations with National 
Mutual Holdings of Austra- 
lia. The merged entity will 
have a A$51bn in funds 
under management. 

Lend Lease yesterday 
brushed aside concerns 
about, the impact of the 
Asian crisis on its regional 
operations. The company 
made a provision of A$25m 
against Asian assets in the 


period, owing to falling asset 
prices following currency 
upheavals. In Indonesia, cur- 
rency turmoil hit Lend 
Lease’s Fund management 
joint venture, which saw its 
funds under management 
Ml AW 50m to AS J 50m in the 
first half. 

Analysts, however, said 
they were satisfied with 
Lend Lease’s provisioning 
for Asia, noting that its 
exposure in the region 
accounted for only about 5 
per cent of total assets. 

David Higgins, managing 
director, said Lend Lease did 
not expect to make farther 
provisions in Asia. 

Fund management and life 
assurance operations, 
mainly through Lend Lease's 
MLC unit, grew 22 per cent 


to AS92.6m, while the 
group's property investment 
services unit saw after-tax 
profit jump from A$9m a 
year earlier to A$37.5m. The 
increase was caused chiefly 
by the acquisition last June 
of Equitable Real Estate 
Investment, a US property- 
company which was merged 
with the Yarmouth Group. 

Lend Lease was on course 
for a further rise in profit for 
the full year to June, and 
had already booked a profit 
of A$60m in the second half 
from the sale in January of 
10m shares in Westpac, the 
Australian hank, Mr Higgins 
said. 

The acquisition of 
ERE- Yarmouth would help 
boost the full-year result, he 
added. 


Hindustan Lever buys up Lakme 


By Krishna Guhain Bombay 

Hindustan Lever,. India’s 
biggest company, yesterday 
announced a 40 per cent 
jump in pre-tax profits, and 
aiid it was buying out joint- 
venture partner Lakme, the 
beauty products company 
which is part of the -Tata 
grot©* 

The company, part of the 
Unilever group, will pay 
BsZbn <$51.6m) for Laime's 
brands and 50 per cent stake 
in Lakmfi-Lever, with, a fiir- 
-ther payment . for Lakme’s 
factories. Hindustan Lever 
also confirmed that tt plans 
to merge with Ponds India - 
another. Unilever group.com* 
pfltiy - on the. -basis of a 
share swap. . 


SSL Dadiseth, chairman of 
Hindustan Lever, said the 
acquisition of Lakme’s inter- 
ests was a "long-tain invest- 
ment". He said the company 
needed to invest heavily in 
T-airmp brands - investment 
that would have diluted 
earnings at Lakme. Limited. 

.Hindustan Lever's sales 
rose 17 per cent to Rs83.4bn 
in the calender year 1997 - 
defying the slow-down in 
India's economy. Turnover 
net of excise duty was up 
1&5 per cent, while pre-tax 
profits rose from RsSbn to 
RsS.Sbn. The company took 
Rsl99m exceptional charges. 

“We are biased towards 
top-line growth," said Mr 
Dadiseth. “If you get the top 
line right the bottom line 


will follow." He said the 
company was on track to 
"double turnover every four 
years and double profits 
every three years". 

Interest costs fell 40 per 
cent due to a sharp fell to 
working capital and low 
fixed capital investment - 
which pushed return on cap- 
ital employed up to 61 per 
cent. “We are allergic to 
fiveri assets," said Mr Dadi- 
seth. He added that margins 
had increased through lower 
costs, in spite of below-infla- 
tion price increases, which 
helped to grow volumes by 
12 per cent. Rural India 
accounted for about 60 per 
cent of the increase. 

The company won market 
share in most segments. 


including toothpaste, soaps 
and shampoo. Mr Dadiseth 
said it would invest heavily 
in “three big new areas" of 
growth - ice-cream, culinary 
products and popular foods. 
Hindustan Lever is pioneer- 
ing development of branded 
staple foods in India. 

The results bettered mar- 
ket forecasts. “Outstanding," 
said Rajat SabharwaL ana- 
lyst at Kotak Securities. 
“The economy has not 
affected toe company at all. 
It has been able to control 
costs, and still grow at a fas- 
ter rate than its markets." 
But analysts noted that the 
icecream business bad “still 
to take off", while the 
branded staple food market 
was “still at an early stage". 



The "Shell" Transport and 
Trading Company, 

Public Limited Company 

Final Dividend 1997 

Notice is hereby given that a balance of the Register 
will be struck on 24th April, 1998 for the preparation 
of warrants for a Final dividend for the year 1997 of 
8.0p per 25p Ordinary Share. If approved at the Annual 
General Meeting to be held on 8th May, 1998 the 
dividend will be paid on 15th May, 1998. 

For transferees to receive this dividend, their transfers 
must be lodged with the Company's Registrar- 
Uoyds Bank Registrars, The Causeway, Worthing, 

West Sussex BN99 6DA, not later than 3pm on 
24th April, 1998. 

Share Warrants to Bearer 

The Coupon to be presented for the above dividend 
will be No. 200 which must be deposited at Lloyds 
Bank, Registrars Corporate Actions, Ground Floor, 

P.O. Box 1000, Antholin House, 71 Queen Street, 
London EC4N 1SL (not later than 24th April, 1998, to 
receive payment on 15th May, 1998) or may be 
surrendered through Messieurs Lazard Freres et Cie, 

121 boulevard Haussmann, 75382, Paris Cedex 08. 

By Order of the Board 
Miss i.E. Munsiff 
Secretary 

Shell Centre, 

London SE1 7NA 
12th February, 1998 
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Assi dented by Russian plant write-off 


By Greg Mctvor 
in Stockholm 

AssiDom&n, the Swedish 
forest products group, is tak- 
ing a SKr549m ($67.5m) 
charge to cover the write-off 
of its investment in Segezha- 
bmnprom. one of Russia's 
largest pulp and paper 
plants. 

The company yesterday 
confirmed It was withdraw- 
ing from the operation, in 
which it has a 57 per cent 
stake, following a dispute 
with its Russian joint ven- 
ture partners over working 
capital funding. 

The charge dented Assi's 
full-year pre-tax profits, 
which dropped 15 per cent 


from SKrl.Tbn to SKrl.46bn 
in spite of a rise in sales 
from SKrl8.5bn to 
SKr2Q.7bn. 

Lennart Ahlgren, chief 
executive, said Assl had 
“under-estimated the prob- 
lems with Russian bureau- 
cracy and the difficulties 
caused by the former 
management and trading 
partners'’. 

But he stressed the experi- 
ence did not deflect Assi’s 
commitment to Russia. It 
has been the most active of 
Europe's large forestry 
groups in former Soviet bloc 
countries, making a string of 
acquisitions across the 
region in the past few years. 

Assi paid SKr350m in 1996 


Norske Skog, the Norwegian forestry products group, 
yesterday blamed last year's price volatility in pulp and 
printing paper for a sharp fall in profits, writes Tim Burt in 
Stockholm. The company saw pre-tax profits tumble from 
NRrl.73bn to NKr652m ($86m) even though sales remained 
flat at NKrL&3bn. 

Jan Kfldal, chief financial officer, said Norske Skog had 
suffered mainly from lower selling prices for printing 
paper. That cut operating profits in the paper division from 
NKr2.1bn to NErl.lSbn. At the same time, net financial 
expenses rose sharply to NKr455m from NKr262m, follow- 
ing losses on currency hedging. 

Earning s per share fell from NKr40.38 to NKr 16.40, but 
the company proposed to maintain its dividend atNKr7. 


and 1997 for its stake In 
Segezhabumprom, in the 
Karelia region of north-east- 
ern Russia near the Finnish 
border. The plant is Russia's 
largest producer of paper 


sacks, with grmnai capacity 
of 250.000 tonnes. 

From the outset, 
operations were hampered 
by red tape and unpaid tax 
liabilities pre-dating Assi's 


involvement with file plant. 

Relations with its two 
main joint venture partners 
- the Karelian state prop e r t y 
company and Upak, the Rus- 
sian paper sack distributor - 
soured when the Russians 
refused to co-fund working 
capital needed to keep the 
plant open. 

Mr Ahlgren said relations 
had deteriorated to the point 
where Assi's management 
had been advised against 
visiting the plant or the 
adjacent town of Segezha for 
security reasons. 

He said Assi was writing 
off the value of its share- 
holding in Segezbabumprom 
and of loan guarantees sup- 
plied to the company. 


The company said 1997 
operating profits were flat at 
SKrl.84bn but suggested that 
higher economic activity In 
Europe would buoy earnings 
this year. 

Assi's packaging' division, 
its largest, reported a decline 
in operating profits from 
SKrS26mto SKi38Bm, despite 
an increase in sales from 
SKr&.4bn to SKr5.6bn. - 

The company blamed over- 
capacity and lower prices of 
corrugated board and 
pledged “assertive action” to 
improve operating efficiency. 

It said economic turmoil in 
Asia, had weakened prices 
far wood pulp but there was 
no sign the crisis was spill- 
ing in to Europe. 


P hili ps pays Pieper to turn up the volume 


R oel Pieper, the for- 
mer vice-president of 
Compaq Computer 
and newly-appointed mem- 
ber of the Philips executive 
board, will bring a wealth of 
expertise about the com- 
puter industry to the Dutch 
electronics group. That suits 
Philips fine, at a time when 
the consumer electronics 
market is becoming increas- 
ingly linked with the com- 
puter business. 

Cor Boonstra. Philips 
chairman, yesterday pointed 
to this shift as one of the 
developments that would 
determine the group's 
future, together with the 
“digital revolution". 

Ruling out a return to the 
computer business, he 
pledged to focus on what he 
called “high volume" elec- 
tronics, which he described 
as a profitable market, with 
annual growth Of about 10 
per cent 

That is why at the begin- 
ning of this year. Philips set 
up a new consumer electron- 
ics division which regrouped 


all Its high-volume products, 
from televisions and audio 
systems to mobile tele- 
phones and some business 
electronics products. All of 
them, according to Mr Boon- 
stra. are “strongly inter- 
related through brand, tech- 
nologies. manufacturing and 
sales channels”. 

To reap its share of the 
profits at the high-volume 
end. Mr Boonstra said Phil- 
ips should step up mar ketin g 
efforts, concentrating on 
products such as digital TV 
and the digital video disc. To 
strengthen the Philips 
brand, the group has 
recently dropped the Magna- 
vox brand in the US and the 
company's advertising bud- 
get will increase by 40 per 
cent. 

Mr Pieper, 41, should be 
particularly useful to help 
Philips understand the 
dynamics of the modern 
electronics market, and to 
seal potential collaboration 
agreements with software 
manufacturers. 

Over the years. Philips 


managers have distin- 
guished themselves by the 
incoherence and lack of deci- 
siveness in their strategic 
moves. Mr Boonstra's 
remarks yesterday brought 
hope that this era was over, 
but some analysts were nev- 
ertheless disappointed that 
he failed to come up with 
radical changes. 

In the structure envisaged 
by Mr Boonstra. consumer 
electronics are at the centre 
of several related “building 
blocks". But the structure 
stiD comprises all the exist- 
ing Philips activities, includ- 
ing loosely-related units 
such as PolyGram, the enter- 
tainment group, and Origin, 
the information technology 
operation. 

Though he refused to elab- 
orate on their future, Mr 
Boonstra said he would 
study ways to make them 
contribute to the consolida- 
tion of the Philips brand. 

During his first year at the 
helm. Mr Boonstra concen- 
trated on “eliminating the 
bleeders" and introducing a 


transparent “governance 
model". He delivered on his 
pledge to transform the Phil- 
ips management structure, 
which he described as a 
“plate of spaghetti”, into a 
neat row of asparagus - con- 
sisting of about 100 business 
units, each responsible for 
their own results. 

In the meantime, he said 
he would look at all the 
group's activities with an 
open mind, not r uling out 
potential splits and large 
divestments. However, he 
said yesterday that he 
needed more time to come 
forward with a corporate 
strategy. 

While stressing the rele- 
vance of Mr Pieper’s exper- 
tise, Mr Boonstra refused to 
say whether the newcomer 
had been promised the chair- 
manship. But unlike the 
other most likely contender, 
Doug Dunn, head of Con- 
sumer Electronics. Mr Pieper 
is Dutch - and at Philips, 
that could still be decisive. 



Barbara Smit Cor Boonstra: stepping up marketing efforts 


Offer by 
Banco 
Pinto 
lifts BTA 

By Peter Wise in Lisbon 

Shares in Banco Totta & 
Azores gained 16.7 per cent 
yesterday, closing at 
Es4,900, following the 
Esl57bn (S842m) offer by 
Banco Pinto & Sotto Mayor 
on Wednesday that is aimed 
at consolidating ownership 
of Portugal’s third-bigg est 
financial group. 

BPSM shares fell 2.5 per 
cent to close at Es8.2I5. 
Analysts said BTA's price 
had moved close to the 
value of the BPSM offer, 
calculated at ES4.913 a share 
on Wednesday’s closing 
prices, a premium of 17.5 
per cent. 

Shares in Mondial 
Conflanca, an insurance 
company which controls 
BPSM, rose 10.4 per cent to 
close at ES4.450. 

BPSM already owns 50.1 
per cent of BTA and is 
offering eight shares for 
every five BTA shares of the 
remaining capital, which is 
dispersed among retail and 
Institutional Investors. 

Analysts expect most BTA 
shareholders to accept the 
offer, which Is seen as 
well-priced. 

One analyst Bald a policy 
of “aggressive" provisioning 
for BTA by BPSM, although 
partly justified, had 
contributed to a fall In 
BTA’s earnings and 
dividend cuts. 

This would encourage 
shareholders to accept the 
BPSM offer of a share swap, 
he added. 

• Portug&lia, a Portuguese 
airline controlled by the 
Esplrito Santo group, plans 
an initial pnblic offer on the 
Lisbon stock market, proba- 
bly before the end of 1998. 

The airline, which oper- 
ates scheduled flights 
within Europe, will be join- 
ing a number of privately 
owned Portuguese compa- 
nies that are taking advan- 
tage erf buoyant market con- 
ditions, largely a result of 
falling interest rates, to seek 
stock market listings. 

PortugAlia more than tri- 
pled net profit in 1997 to 
Es422m, up from Esl28m in 
1996. 

Total passengers carried 
rose 21 per cent to 757,071 
and international passen- 
gers were op 42 per cent 

• Banco Espirito Santo 
lifted 1997 net earnings to 
EsSO.lbn, up Es27.3 per cent 
from 1996 figures. Earnings 
per share rose from Es243 to 
Es340, in line with market 
forecasts. 

BES is proposing a 1697 
dividend of Esl50 a share, 
compared with E&13I.6 in 
1996. 


Stronger sales ease Metro profit fall 


Ely Andrew Fisher 
in Frankfurt 

Metro, the German group 
which is Europe’s biggest 
retailer, surprised investors 
yesterday by announcing 
that profit for last year had 
fallen by less than forecast 
prompting a sharp rise in 
the shares. 

Helped by stronger than 
expected sales in the second 
half of December, especially 
on the non-food side, operat- 


ing profits were DM93Qm 
($51 Om), a fall of 12 per cent 
on 1996. In mid-December 
the group said a 25 per cent 
fall, to about DMSOOm, was 
likely. 

The shares responded 
smartly to the news, adding 
DM3.65 to dose at DM72.60. 
Metro said turnover for the 
year rose 3.5 per cent to 
DM64 .5b n. Adjusted for dis- 
posals and acquisitions, the 
increase was 4.2 per cent 

Metro, which recently 


completed the DM4Jbn pur- 
chase of the European 
cash-and-carry business of 
Makro, of the Netherlands, 
said fourth-quarter sales 
were about 3 per cent higher 
at DMl9.8bn. Pre-Christmas 
business in November and 
December had been below 
expectations but there was a 
recovery In late December. 

The strongest growth last 
year came from the com- 
puter and electronics sec- 
tors. Computer store sales 


advanced 40 per cent to 
DM4.6bn (including DMSSOm 
from the newly-acquired 
Peacock operation). Elec- 
tronics gained 14 per cent to 
DM8-7bn, though this was a 
rise of only 3.3 per cent 
when adjusted for extra floor 
space. 

Metro's biggest divisions 
showed little or no sales 
growth. Wholesale business 
eased 2 per cent to 
DMlL4bn, with department 
store turnover also 2 per 


cent lower at DMll.35bh. 
Self-service store business 
was flat at DMl0.8bn. with 
food stores adding 5 per cent 
tb.DM7.6bn. 

The group's foreign xales 
rose 48 per cent last year to 
DM4£bn, of which DMl.fflm 
came to the fourth quarto:. 
Metro, expanded its 
operations in Poland, Hun- 
gary and Portugal, with new 
cash-and-carry outlets in 
China and growth on the 
do-it-yourself side in Austria. 


Ebner disposes of 
5% stake in Roche 


By William Hall In Zurich 

Martin Ebner, Switzerland's best- 
known corporate predator, has 
raised close to SFrl.Sbn (Sl.OSbn) 
by selling a 5 per cent stake in 
the bearer shares of Roche, the 
Swiss drugs group, to an unknown 
investor. 

Mr Ebner has been steadily build- 
ing up his stake In the tightly-held 
Roche shares since his BZ Trust 
took over the management of 
Pharma Vision, a poorly performing 
Swiss investment fund, in 1991. He is 
Roche's second biggest shareholder, 
after the founding families, and his 
investment in Roche at the end of 
1997 accounted for 40 per cent of the 
SFrlSbn invested in his four quoted 
investment funds. 

Mr Ebner's decision to sell about 
one-quarter of his Roche bearer 
shares took the stock market by sur- 
prise. Roche nan-voting certificates, 
the most widely traded security, fell 
2.4 per cent to SFrl6,740, although 
the bearer shares closed unchanged 
at SFr26,100. 

Roche shares have risen sharply 
over the past few months, buoyed by 
speculation that it might join the 
series of mergers in the global phar- 
maceutical industry or simplifr its 
old-fashioned capital structure. 

Genghis Lloyd-Harris. of Credit 
Suisse First Boston in London, said 
in a recent report that Roche's 



Martin Ebner: decision to sell 
surprised stock market 

S Fr 120b n market valuation was not 
justified on fundamental grounds. 

Since Mr Ebner took over Pharma 
Vision its market capitalisation has 
grown from SFr932m to SFrT.Tbn, 
and it Is now the biggest of Mr 
Ebner’s four investment funds and 
has the best long-term performance. 
However. Mr Ebner, whose invest- 
ment strategy centres on taking size- 
able long-term stakes to a handful of 
companies, has been criticised for 
keeping more than 90 per cent of 
Pharma Vision invested in Roche, 
which underperformed in 1996 and 
1997. 


KNP BT to split 
after merger failure 


By day Harris 

KNP BT, the Dutch-based packaging 
and distribution group, is to break 
Itself up. 

The company said yesterday it 
hoped to sell its packaging division 
to a trade buyer, but if it was 
unable to achieve a “strategic pre- 
mium to cash" the business would 
be demerged and floated on the 
stock market 

The split, which will involve the 
dissolution of KNP BTs supervisory 
board and the closure’ of its head 
office, is one of the most radical 
corporate restructurings in Dutch 
history. 

The packaging business is 
Europe's third largest maker -of cor- 
rugated cardboard, after Sweden’s 
SCA and Jefferson Smurfit of 
Ireland. It has production facilities 
in Benelux countries, Germany, the 
UK, Norway and central Europe. 

Some of the proceeds of the dis- 
posal will be invested in the remain- 
ing distribution business, which 
trades in graphic paper, office prod- 
ucts, printing presses and personal 
computers. 

KNP BT is also considering 
returning some cash to Investors by 
buying back ordinary and prefer- 
ence shares. 

The split follows an abortive 
merger last year with Hagemeyer, a 
Dutch trading company. KNP BTs 


non-executive supervisory hoard 
threw out a deal which had been 
agreed by management. Frank de 
Wit quit as chairman shortly after- 
wards, to be replaced on an interim 
basis by Klaas de Kluis. 

KNP BTs shares jumped FI 3.10 to 
FI 55 after the result of the strategic 
review was announced, supporting 
KNP BTs contention that the split 
would remove the stock market 
stigma of being a conglomerate. 

The group also reported a net 
operating profit of FI 825m for 1997, 
a 41 per cent rise on the FI 23lm 
figure for 1896. Sales rose by 35 per 
cent, from FI 13.6bn to FI 15.7bn. 

The packaging side accounted far 
42 per cent of operating profits from 
continuing businesses. 

KNP BT last year sold its paper 
making business to Saj^il of South 
Africa, in return for a 20 per cent 
stake. In December, KNP BT wrote 
down the value of this investment 
by FI 300m. 

After the -split, the remaining 
company will be- renamed -Bflhr- 
mann. If the packaging business 
does not find a buyer, it will seek a 
Hating under the Baiw Kappa Pack- 
aging. KNP BT was created in 1998 
by the. merger of Konlnklijke Neder- 
landse Papierfabrieken and Buhr- 
mann-Tetterode. 

The strategic review was under- 
taken by ING Barings, which is also 
handling the packag in g disposal. 


Valentino to end licensing agreements 


By Alice Rawsrthom 

Valentino, one or Italy’s 
largest fashion houses, plans 
to end its licensing agree- 
ments and to open new 
stores worldwide following 
Its acquisition by the HdP 
industrial group. 

Giancarlo Giammetti, chief 
executive of Valentino, said 
the HdP deal would provide 
the capital Valentino needed 
to expand its business in the 
Increasingly competitive 
global fashion market. 

HdP. which also owns the 
Rizzoli publishing group. 
Fila sportswear and was 
until recently known as HPI, 
concluded negotiations to 


acquire Valentino last 
month. 

It bought control of the 
fashion house, which mus- 
tered total sales of Ll,800bn 
(51 bn) and modest operating 
profits of L31bn in 1997. from 
Mr Giammetti, and the chief 
designer. Valentino Gara- 
vani, for $300m. 

Valentino now plans, 
according to Mr Giammetti, 
to withdraw from its licen- 
sing agreements with 30 
companies in different coun- 
tries. Most of these deals, 
which encompass a wide 
variety of products ranging 
from bags to handker- 
chieves. date from the 1980s. 

“At the time we. like our 


competitors, thought licen- 
sing was the right strategy, 
but now we need to take 
control of our own distribu- 
tion." Mr Giammetti said. 

Some of Valentino's licens- 
ees will continue to supply 
products to the company, 
but as manufacturers, not 
distributors. 

Mr Giammetti then hopes 
to increase sales of some 
products, such as bags, and 
to diversify into new sectors, 
including home furnishings. 

He also Intends to open 
new Valentino stores in 
North America and some 
European countries, notably 
Spain. At present, Valentino 
has 84 retail outlets world- 


wide, including ll wholly- 
owned stores. 

Some of those stores, 
Including fla gship outlets to 
Milan and Paris, will be 
refurbished. 

The cost of opening new 
designer fashion stores has 
escalated sharply in recent 
years as the global luxury 
goods market has expanded. 

However, the recent 
decline in Asian luxury 
goods may check the expan- 
sion of some brands, and 
future cost increases. 

As part of their agreement 
with HdP. Mr Giammetti and 
Mr Garavani will buy shares 
to the industrial group. 

Mr Giammetti said they 


planned to acquire 3 per cent 
of HdFs equity. 

Following the Valentino 
deal. HdP plans to acquire 
other luxury goods compa- 
nies and to establish a size- 
able presence in the sector 
akin to that of France's 
LVMH group and the South 
African-con troDed Venddme. 

Its fresh push into luxury 
goods follows the collapse 
last May of a . proposed 
merger with Marzotto, the 
Italian family-controlled tex- 
tiles and fashion group. 

-Marzotto withdrew from 
the i&OOQbh ltok-up, which 
would have-created -a global 
force to textiles and fashion, 
oyer financing concerns. t - 


EUROPEAN NEWS DIGEST 


Recovery m 
US aids Amer 

Amer, the Finnish sporting goods manufacturer, 
yesterday reported sharply reduced lasses following a 
strong rebound last year at Its US-based Wilson braiifi- 
The company, which also manufactures Atomic skis i and 
Oxygen in-line roller skates, said rising demand for Wil- 
son golf and +gnnig equipment helped to cut pre-tax losses 

from FM234m to FM58m ($9.6m). . 

-Wilson maintained its status as the number one world- 
wide tennis brand and profitability improved significantly 

due to the golf division's improved gross profit," said 

Roger Talermo, chief executive. 

The turaround at Wilson offaet a disappointing perfor- 
mance by the Atomic business, where losses deepened 
from FM54m to FMll2m following sluggish demand for in- 
line skates. Mr Talermo blamed weak sales in the US ana 
Germany, overstocking and intense price competition for 
the grim result from the skates business. While the com- 
pany admitted that the Atomic business remained a cause 
for concern, it denied reports that it was contemplat- 
ing selling the business. 

The group's pre-tax figures, moreover, were flattered by 
a FM76m one-off gain following Amer’s disposal of its 
Time-System computer software business last year. The 
gain compared with, extraordinary costs of FM15Qm to 
1996. Difficulties in south-east Asia also led to currency 
losses of FMITm last year, up frean FM2m to 1996. 

Nevertheless, the strong performance by Wilson helped 
the group return to profit at the operating level. Underly- 
ing operating profits reached FM77m last year - com- 
pared with losses of FM120m in 1996 - even though sales 
ffeUfromFM4.96bntoFM4.69bn. Tim Burt, Stockholm 

■ STEEL' 


HTS invites joint venture 

BTS, Poland’s second largest state-owned steelmaker, 
published plana t.hfa week to seek a joint venture partner 
willing to invest up to $ibn to restructuring and moderni- 
sation. HTS hopes the launch of formal invitations to 
potential bidders will hap to accelerate decisions on 
HTS's future, which has already been the subject of exten- 
sive talks with foreign steel companies. 

Voest Alpdna, the diversified Austrian steel group. 
Thyssen of Gerinany, France's Ustoar and British Steel 
are among companies which have expressed interest to a 
possible investment to BTS. BMF, the Polish merchant 
bank advising HTS, said yesterday it hoped to receive 
bids by the end of March and complete a deal to three or 
four months. “This is a mature project. A lot of work has 
been done preparing it," said Mr Leszek Flhpowicz, a 
director of BMF.' " 

However, western companies are unlikely torush into a 
venture which would require an investment pledge of at 
least $300m and as much as $lbn toTnodemiseHTS, 
which is known in full as Huta Tadeusza Sendzimira and 
lorafed to the southern dty of Krakow. ;j - 
Last year. HTS sought an investor to buy a stake in the 
whole works and take over .Its considerable liabilities. Its 
latest plan is to create a new company - HTS Steel - into 
which it would put steel assets and some liabilities while 
the foreign investor would inject cash and know-how. 

Stefan Wagstyl, London and 
Christopher Bobhiski, Warsaw 

■ SWEDEN? 


Avesta gives Asia warning 

The Swedlsh-UK steel group Avesta Sheffield warned yes- 
terday that sales to Asia might be halved to the near 
future. The comments came as it posted a turaround in 
net profits, with SKr76m ($9.3m) far the nine months to 
December compared with a SKr38m loss last time. 

Sales were SKrl3B5bn against SKr 12.65 bn. The com- 
pany said progress in profitability to the third quarter 
was masked by negative price changes in inventory. It 
said the final quarter would see benefits from Improved 
margins, more stable operations at Avesta and effects of 
cost cuts. It said trading conditions to the US remained 
difficult and Asia created additional uncertainty. 

Rantaruukki, the Finnish steel group, said yesterday 
that its exposure to Asia was smaller than that of many 
competitors in Europe. “We operate to the most stable 
markets, relatively better than many others,” deputy 
managing director Lauri Mannerkoski said. 

Rantaruukki warned that economic difficulties in south- 
east Asia might cause hnhaiancfla in the European steel 
market More than 60 per cent ofRautaruukki’s net sales 
come from northern Europe and new 'markets such as the 
Baltic countries, Russia and Poland.. The company’s com- 
ments came as it reported 1997 turnover up to FMl3.65bn 
($2.5bn>£ram FM12.83bn in 1996. Profit before extra ordi- 
naries was FMlbn.up from FM715m. ' 

Agencies, Helsinki and Stockholm 

NORWAY 


Den norske Bank moves ahead 

Den norske Bank, one of Norway’s leading lenders, yester- 
day reported midertying profits up from NKr2.34bn to 
NKr2.72bn ($35 9m) following increased fee Income and 
gains on foreign exchange and financial instruments. DnB 
said the Improvement was helped by 9 per cent growth in 
lending, while net interest Income rose from NKr4J24bn to 
NKr4.43bn. 

. That helped offset a NKrl49m loss an long-term securi- 
ties, mainly because of a write-down of the bank's share- 
holding to Bolig % Naertogsbanken. Last month, the Nor- 
wegian finance ministry blocked DnB’s proposed NKrtbn 
takeover of BNbank after warning it would lead to a 
polarisation of the financial services industry in Oslo. 
After the writedown, pre-tax profits fell slightly from 
N3fr2.7bntoNKr2i62bn.- 
Although earn in gs per share fell from NKr432 to 
NF&A04, the bank proposed an ordi nar y dividend of 
NKrl.35, with a supplementary dividend of NKrO.40 a - 
Bhf * re - Tim Burt 

ISRAEL ' 


Sdtex back in the black 

Sdtex, the Israeli graphic arts and digital print 
turer. said yesterday thirt a successful restructuring of its 
SWPhic arte division. helped itback into the black in 1997 
after two years of heavy losses. Net profits were $582,000. 
or l cent a share, compared with a net loss of $i78m, or 
$4.16, in 1996. Sales were $67ffim, compared with $695m in 
1996. ■ ~ ' r 

Poor performance at the company’s digital printing and 
digital vi deo divisions in the fourth quarter impeded 
recovery: However, net profits in the quarter were $5.68m. 
compared with a net loss of mem. Graphic arts revenues 
jumped 37 per cent -to $137101 for the quarter. Growth In 
this division was driving Sdtex’s recovery, said Yoav 
Chnlouche, president “But our [graphic arts] profits are ' 
■not yet at a level we would consider acceptable." he said. 

Sdtex shares, traded .on.fhe Nasdaq exchange to -New • 
York, surged more than 9 par cent in early trading yester- 
day to $IL Thu shares peaked at $44 in 1992. 

" . . . A m Machlis, Tel Auic 

NETHERLANDS 


[Jnisoitrce names ebainnim ; 

Dmsourc^ the Telia and Swisscom joint venture. 


Dik replaces Lais Berg. 
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COMPANIES AND FINANCE: UK 


cuts European workforce by 2,000 


LEX COMMENT 


By Roger Taylor - 

BICC, ■ the electricals and 
construction company, is 
cutting .2,000 jobs across 
Europe in an attempt to 
restore its power cables 
operations to profitability. 

In. Italy the company is 
losing -one third of its work- 
force. In the UK; BICC is tak- 
ing over the. operations of 
rival Delta and will close 
down its manufacturing 
plants- at Brimsdown, north 

Watmoughs 
receives a 
further bid 
approach 

By Virginia Marsh in London, 
Frederick Stucfemarm in 
Berlin and Nikki Tait 
in Chicago , 

Watmoughs, the UK printer 
. fighting a hostile offer from 
Quebecor of Canada, has I 
been in talks with another I 
potential bidder. 

The company said yester- 
day it bad received a bid 
approach that might lead to 
a cash .offer ^substantially 
in excess of 300p". . 

This would be well above 
the 257p a share, £i88m 
<$3l4m) cash bid launched 
in December by Quebecor, 
one of North America's larg- 
est commercial printers. 

Shares in Watmoughs rose 
17 per cent, dosing up 46%p 
at 320p, far a market value 
of about £224m. 

The shares traded at about 
45 Op a year ago but had col- 
lapsed to 197%p before Que- 
becer's bid, following a suc- 
cession of management 
problems and a drop in prof- 
its. 

The Bradford-based 
printer declined to say 
whether the approach had 
been solicited from a “white 
knight". 

Analysts Identified media 
groups Bertelsmann of Ger- 
many, and News Interna- 
tional, as well as paper and 
printing groups Rexam and 
St Ives of the UK and 
RR Donnelley of the US, as. 
among the potential bidders. 

It is also. ^bought, the 
approach could' ihvbl ve at 1 
management team, backed 
by venture capitaL 

Both Bertelsmann and 
Rupert Murdoch's News 
International denied they 
had approached Wa't- 
moughs. It is also under- 
stood that Rexam and St 
Ives are not interested in 
acquiring the printer. 

Donnelley -• one of the 
world’s largest printing 
companies and a rival of 
Qnebecor -7 declined to com- 
ment The company closed 
down its lossmaking UK 
printing operations in 1996, 
citing intense competition in 
the local market It is also 
in the midst of rationalising. 
However, the reorganisation 
does involve refocusing on 
its core printing business. 

Quebecor; which' is being 
advised by Merrill Lynch, 
said yesterday it would only 
clarify its position once its 
offer has been cleared by 
regulators. . 

The dock has stopped on 
its bid, while competition 
authorities consider a possi- 
ble referral to the Monopo- 
lies and Mergers Commis- 
sion. 


London. Derby and Swansea 
as part of a secies of transac- 
tions which will result in the 
loss cif S7D jobs. 

. The measures come on top 
of last year’s decision by 
BICC to merge its German 
cable .business with rival 
NKF of the Netherlands,' 
which resulted in a halving 
of the workforce and the clo- 
sure of plants at Nuremberg 
and Otwrspree. 

Demand for cables has 
fallen across Europe as gov- 


ernments have privatised 
electricity utilities or cut 
Investment in state-owned 
operations. All manufactur- 
ers have been hit. with BICC 
sustaining heavy losses in 
Germany and Italy. 

The problems have hit 
BICC's shares which have 
been the worst performing in 
their sector, falling by 66 per 
cent since 19&L They closed 
up Vkp yesterday at 14Gp. 

Alan Jones, chief execu- 
tive, said he hoped the mea- 


sures being taken would 

restore the European cables 
operations to to profit. It is 
taking a £l4Ctm t$234m) pro- 
vision in its 1997 accounts 
against the cost of the 
restructuring which is expec- 
ted to result In the loss of 
about £100m in turnover. 

Analysts welcomed the 
decision to renench but said 
that an upturn in the cables 
market would depend on its 
European competitors taking 
similar measures. 


Mr Jones said BICC's 
power cables division would 
focus 00 high voltage prod- 
ucts for electricity genera- 
tors and distributors. The 
move is the latest in a series 
of steps by Mr Jones to refo- 
cus the company. In Octo- 
ber, the communication 
cables business was split off 
into a separate division. Last 
week he announced the reor- 
ganisation of Balfour Beatty. 
BICC's construction arm. 

As part of yesterday's deal. 


BICC is quitting the market 
for building wire used in 
domestic buildings and giv- 
ing its business to Delte 
along with £5.2m in return 
for Delta's cable operations. 
BICC's building wire busi- 
ness is expected t0 report a 
loss of £700.000 for 1997, com- 
pared with a £300,000 loss for 
Delta’s cable operation. 

The deal will make Delta 
the UK’s largest supplier of 
building wire. Its shares 
closed up lop at 2&5p. 


BT 


Sterling’s strength brings weakness 

Charis Gresser looks at how the strong pound has affected UK companies 


J ust in case the strength 
of sterling had passed 
you. by. along came 
another reminder yesterday 
of the toll it is reacting on 
British companies. 

BICC, the cables and con- 
struction group, is laying off 
2,000 people across Europe, 
and toe main culprit is toe 
continuing rise of toe pound. 
“Currency made us concen- 
trate on toe need to act fast 
This la the fastest bit of 
industrial action I have ever 
taken," said Alan Jones, 
chief executive. 

His is the latest in a litany 
of woes blamed on the 
pound. IC1 blamed sterling 
for part of the 36 per cent 
slide in its annual profits: 
BA reckoned the full impact 
of sterling hacked some 
£i70m (f2S4m) off its nine 
months profits to December. 

But for some really dra- 
matic numbers, British Steel 
takes the biscuit 
The company’s £Llbn pre- 
tax profits for 1996. had 
shrunk to £450m by 1997, 
and analysts forecast it will 
melt down to a men £250m 
for 1998, with most of the fall 
arising from sterling’s 
strength. 

The pound has appreciated 
by 31 per cent against the 
German mark over the past 
two years, soaring from 
DMZ26 to DM2L97. . 

British Steel has managed 
to hang on to its 57 per cent 
share of the UK market, but 
at the expense of margins. 

While companies groan 
under the strain, economists 
are fixated, by the latest 
twist .in tha>tprlliig tale: its 
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effect on exports. 

In November, exports of 
goods fell 4.5 per cent in 
value compared with the 
previous month, to £133bn, 
according to the Office of 
National Statistics, which 
said the latest figures 
suggested the trend in the 
UK trade balance was deter- 
iorating. 

Jonathan Loynes. econo- 
mist at HSBC, believes toe 
country .will end 1998 with a 
current account deficit of 
£7bn compared with a sur- 
plus of about £3bn In 1997. 

Exports were the dog that 
did not bark last year. As 
sterling edged over DM3 last 
summer, economists puzzled 
over a new conundrum. Why 
were exports holding up? 
Some analysts Imported the 
fashiona b le “new paradigm" 
argument from the US- UK 
companies had simply 
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become more efficient and 
could weather foreign 
exchange fluctuations better. 
Others said it was due to old 
orders feeding through at 
pre-1997 exchange rates, and 
that, after a time lag, exports 
would start to crumble. 

A third explanation was 
that exporters chose to take 
a hit on margins in toe short 
term, rather than start the 
cumbersome process of 
reducing output and cutting 
jobs. Whatever the reasons. 
UK's main export industries 
are finally bowing to the 
strength of sterling. 

Worst hit appear to be 
clothing, textiles, mechani- 
cal engineers and metal 
products. Sudhir Junankar. 
associate director of econom- 
ics at the CBL says that elec- 
tronic products and those 
that can claim a high level 
of design Input, such as aero- 


NatWest Markets closes 
its German operation 


By Clay Harris in London 
and Andrew Fisher in 
Frankfurt 

NatWest Markets is to close 
its Frankfurt office, fa the 
latest step of its investment 
banking retr enchm ent. 

The closure, which will 
involve toe loss of 38 jobs, 
underlines National West- 
minster Bank's intention to 
get costs more in line with 
revenues. 

NatWest Markets said it 
was “business as usual" at 
other continental European 
offices, in Paris, Milan, Mad- 
rid and Moscow. A represen- 
tative office may shortly be 
opened in Rome. 

Rolf Levedag, managing 
director for Germany, said 
yesterday that “cost-benefit 
considerations meant the 
present unit could not sur- 


vive in its present form.” 

German clients' debt origi- 
nation, financing, invest- 
ment and advisory needs 
would be met from London, 
he said. The Frankfurt oper- 
ation had been slimmed 
down. last year from about 70 
people as the bank began to 
rein back its investment 
banking business. 

In six years of operation, 
Frankfurt had built up its 
advisory business on privati- 
sations, including airports, 
and acquisitions, and 
arranged structured finance. 
- The closure comes as 
other international banks, 
such as Merrill Lynch, are 
reinforcing their German 
activities- 

Deutsche Bank has just 
announced a sweeping reor- 
ganisation aimed at raising 
its presence In the fast-grow- 


ing German mergers and 
acquisitions market 

The UK bank’s decision 
will not affect toe NatWest 
AG subsidiary, which con- 
centrates on leasing, agricul- 
tural equipment financing, 
asset-based financing and 
correspondent banking. It 
employs about 200 people. 

So far. NatWest Markets 
has sold its continental 
European and UK equities 
businesses to Bankers Trust; 
programme trading and 
associated equity derivatives 
operations to Deutsche Mor- 
gan Grenfell; Asian equities 
and corporate finance busi- 
nesses to a joint venture 
between Hong Kong’s Bank 
of East Asia and Industrial 
and Commercial Bank of 
China; and Australasian 
operations to Salomon Smith 
Barney. 


BT considers how to spend $7bn 


By Alan Cane 

Special dividends for 
shareholders and a share 
buy-back scheme are among 
toe options British Telecom- 
munications is considering 
as it waits for the S7bn it is 
due from selling its stake in 
MCI of toe US to WorldCom. 

Sir Peter Bonfield, BT 
chief executive, announcing 
its results for toe third quar- 
ter to December, said toe 
options were being consid- 
ered in addition to using the, 
rash far investment fa toe 
US or elsewhere. 

He paid tribute to Sir lain 

Valiants, BT chairman, who 


RESULTS 


will change to a part-time 
role from July . 31. He said he 
could not overestimate the 
impact Sir Iain had had on 
BT: “He has achieved in 10 
years as chairman what oth- 
ers could not accomplish fa 
a lifetime." 

BT will not receive the 
cash from the MCI sale until 
WorldCom competes its 
acquisition of toe US opera- 
tor this summer. Sir Peter 
said BT did not have the 
authority to buy back its 
shares, but was considering 
asking shareholders' permis- 
sion. He said ' many would 
prefer the company to invest 
the cash in a big deal. 


While the company was 
talking to a number of oper- 
ators in the US about the 
possibility of an alliance, no 
deal could be concluded 
until the WorldCom/MCI 
merger was complete. “We 
have not ruled anything out 
' - takeover, merger or what- 
ever. We are looking at two 
thin gs. First, ways to get far- 
ther distribution for Concert 
services, and second, the 
options for an investment." 
he said. Concert is BT's 

global supercarrier. 

Sir Peter denied BT was fa 
merger talks with Cable and 
Wireless, the UK’s second 

largest operator. 


BT’s third-quarter results 
were at the top end of mar- 
ket expectations pushing the 
shares up 4V»p to 574p. Pre- 
tax profits of £l.Q2bn bene- 
fited from a £238m penalty 
paid by WorldCom as a con- 
sequence of the break up of 
BT’s planned merger with 
MCL The underlying profits 
were flat. Turnover rose 4.6 
per cent to £3.94bn <£3.76bn). 

For the nine months to 
December 31, earnings per 
share of 20. Ip - based on 
profits of £2.59bn - were 
affected by the penalty fee 
and the UK government 
windfall tax charge of £510m 
in the second quarter. 
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space components, are still 
relatively shielded. 

The CBl expects further 
falls in exports, but says a 
resurgence in continental 
European economies could 
ease the pain. A fall in ster- 
ling would help, and most 
economists reckon it should 
lie down to about DM2.60 bj' 
toe end of the year. 

The big unknown is Asia. 
The CBl says this is still 
only a potential problem. 
British Steel disagrees. John 
Bowden, director of investor 
relations, says that in 1996, 
the company exported lm 
tonnes of steel to the region. 
On an annualised basis, toe 
volume is now running at 
half that level, as the bat- 
tered economies of south- 
east Asia put ambitious pro- 
jects on bold. 

Even more worrying: those 
same economies are starting 


to do something unprece- 
dented: exporting their own 
steel to the North American 
and European markets. 
What further damage that 
will do is still unknown. 

But not all of Britain’s 
manufacturing base is 
sweating. British Aerospace, 
for instance, exports 60 per 
cent of its sales. But its mili- 
tary aircraft are priced in 
sterling and its supplies to 
Airbus in dollars, partly 
because toe four to six years 
it takes to market, manufac- 
ture and deliver Its orders 
makes both buyers and sell- 
ers relatively immune to 
blips in foreign exchanges. 

At toe other end of the 
scale, engineers McKechnie 
make the same argument. 
The company, valued at 
some £4 76m. makes compo- 
nents for the automotive and 
aerospace industries such as 
wheel trims, fluid handling 
systems and high-strength 
and high-iemperature bolts 
for jet engines. 

Andrew Walker, chief 
executive, says that many of 
the programmes his com- 
pany supplies last for more 
than five years. It simply did 
not make business sense for 
a customer to ditch its sole 
source supplier and go to toe ■ 
expense of resourcing, in 
order to accommodate , 
adverse foreign exchange 1 
movements, often measured 
in mere months. i 

Geographical diversity. | 
though, is often not avail- 
able to the tiddlers. And it is 
they, together with toe com- 
modity behemoths, that are 
still getting knocked. 


The change in tone and 

approach is only modest. BT 

But the shock of losing ^ 

MCI to WorldCom has had SUSSES? 

a distinctly beneficial 130 

effect at British Telecom- 
munications. One reason 

BT lost the bid battle was ”” Jj 

because its shareholders . « fl 

had little confidence in its 110 ’jt’MTlI" - I 

strategy of international 

expansion. That was too* 1 rH* — 

expressed in a lowly-rated Wl U 

share price, which con- m Uf 

strained its ability to pay |jw 

top dollar. The stock ^ a... ■ i ■ ■ 

leaped for joy when toe tear se 

bid failed, as investors s««*. d»uou«»™icv 1 

hoped BT’s excess capital 

would be spewed out. BT is not yet wooing investors, but | 
it is doing a better job of explaining itself. It is dribbling 
out .financial information about its international expan- 
sion. The push into Europe, for example, is losing it about 
£300m a year; and Concert, which provides services to 
multinational customers, has increased revenue by 60 per 
cent and should break even this year. Such snippets still 
fall short of what shareholders need to form a sensible 
view about whether the strategy will create value or 
waste their cash. But more detailed information is prom- 
ised later this year. 

Equally, BT has changed its tone on toe merits of 
distributing spare capital to investors. There is no com- 
mitment to do so, but tbe company is more open to the 
idea. Of course, if there are big international opportuni- 
ties and BT can convince investors that it can grasp them 
profitably, nobody will be clamouring for share buy- 
backs. But toe company has yet to earn credibility on this 
score. 


Board departure 
at United News 


By Cathy Newman 

United News & Media 
yesterday lost its second 
board director in a fortnight 
as David Arculus, chief oper- 
ating officer, announced he 
was to step down. Mr Arcu- 
lus, who has spent just 10 
months at United, is to 
become non-executive chair- 
man of Severn Trent, the 
water company, when Rich- 
ard Ireland, the chairman, 
leaves later this year. 

His resignation from 
United comes two weeks 
after Stephen Grahiner, a 
board director in charge of 
consumer publishing, 
announced be was quitting 
to run British Digital Broad- 


casting, the terrestrial televi- 
sion company. United’s 
shares dropped 26p to close 
at 692p. 

Mr Arculus said it had 
been a “real pleasure” to 
work at United, and Lord 
Stevens, chairman, said Mr 
Arculus had made an 
“important contribution". 

However, it is thought Mr 
Arculus may have found it 
increasingly difficult to get 
on with Lord Hollick, Unit- 
ed’s chief executive, who is 
described as a very “hands 
on” manager. 

Mr Arculus is believed to 
have become frustrated at 
not having more involve- 
ment in the broadcasting 
side of United’s busine s s. 
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PURSUING GROWTH IN SALES AND RESULTS 
CONFIRMING INTERNATIONAL EXPANSION 

The Supervisory Board of Pinault^Printemps-Redoute chaired by Mr Ambroise 
Roux met on February 10, 1 998 to examine fhe provisional results of the Group 
for 1997. 

Consolidated sales for the year totaled FF 89,1 79M against FF 80,394M in 
1 996, an increase of 1 0.9%. Accelerated activity growth rates throughout the 
fourth quarter enabled all the Group's businesses to maintain levels of development 
in excess of objectives. One of fhe key factors of the year was the increase in 
fhe contribution of International sales, from 30% to more than 35%. This would 
appear to suggest that the target 40% barrier will be broken by fhe 1 998 year 
end, some two years ahead of fhe initial schedule. 

During 1 997, Pinauft-Printemps-Redoute sold off Prisunic, the only food-sector 
business of the Group, and invested more than FF 4 billion in its acquisitions 
of Elios, Bernard, Becob and, via its subsidiary Rexel, buying out the minority 
interests in Rexel Inc and 8 other companies. 

Sales for the Retail Division {FF 48,905M), the Wholesale Division (FF 33,768M) 
and International Trade (FF 6,506M) enjoyed growth of 6.6%, 1 9.5% and 4. 1 % 
respectively. 

On o like-for-like basis. Group sales increased 3.9%, reflecting sound 
performances from the individual businesses and gains of market share. 
Movements for each of the Divisions are as follows: 6% for the Retail Division, 
1 .2% for the Wholesale Division and 3.1% for International Trade. 

In the Financial Services Division, which is consolidated on an equity basis, 
loan outstandings of the Fine ref Group as at December 31,1 997 were up 1 4.6% 
on last year. 

Operating income should be in fhe region of FF 4,290M, against FF 3,540M 
last year (up 21 %), with Group operating margin up from 4.4% to 4.8%. All 
divisions contributed to the improvement in operating performances this year. 
Net income. Group share, which is expected to total some FF 2,850M, takes 
into consideration non-recurring items, such as the capital gain on disposal of 
Prisunic, a provision in respect of African countries, and exceptional 
provisions and writedown of goodwill. Removing these items from the equation. 
Net income. Group share would total FF 2,630M, an increase in the region 
of 27% on last year. 

Net financial indebtedness was up as at December 31,1 997, at FF 1 3. 9 billion, 
compared to stockholders' equity of some FF 20 billion. As at December 31 , 
1 996, Group net financial indebtedness totaled FF 1 0.9 billion for stockholders' 
equity of FF 1 7.8 billion. 

The audited final accounts will be approved at the Supervisory Board meeting 
of March 11,1 998 and published the following morning. 

Furthermore, stockholders are reminded that they are convened to an 
Extraordinary General Meeting on March 9, 1 998 at 1 1 .30 am at the Auditorium 
du Printemps, Printemps de la Mode, 60, Bid Haussmann, Paris, in order to 
approve the capital increase linked to the acquisition of 47.2% of the share 
copfteil of Guilbert, the distributor of office materials and equipment. 
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INTERNATIONAL CAPITAL MARKETS 


Firm Treasuries lead Europe higher 


GOVERNMENT BONDS 


By Vincent Boland 

in London and 

John La bate in New York 


Government bond markets 
had another good day yester- 
day, alter lower than expec- 
ted US retail sales signalled 
more positive news on infla- 
tion and interest rates. 

Hie US led Europe higher 
ahead of another Treasury 
auction, while Spain was 
boosted by hopes of a cut in 
interest rates this week after 
its own good inflation data. 

Several markets posted 
new highs for their respec- 
tive futures contracts, 
although overall volumes in 


both the cash and futures 
markets were not heavy. 
However, the tone remained 
positive as investors waited 
to hear Alan Greenspan, 
chairman of the US Federal 
Reserve, speak last night. 

DS TREASURIES were 
generally higher going into 
the last of the week's three 
auctions. The Treasury was 
due to auction SlObn in 
30-year bonds, following a 
fairly positive auction of 
three-year notes and a very 
successful auction In 10-year 
notes earlier in the week. 

By early afternoon the 
benchmark 30-year bond had 
climbed & to 104&, sending 
the yield down to 5.828 per 
cent. 


Among shorter-term issues 
the 10-year note was up £ at 
100%. yielding 5.485 per cent 
and the two-year note was h 
higher at 100*. yielding 5-340 
per cent. 

Retail sales were reported 
to have risen 0.1 per cent in 
January, less than expected. 
December's figure was 

revised to a 0.3 per cent rise 

from an earlier estimate of 
0.7 per cent. Figures on busi- 
ness inventories will be 
released today, with the 
widely- watched producer 
price index due next week. 

US GILTS climbed again 
but remained slightly over- 
shadowed by the Bank of 
England's hawkish interest 
rate stance. 


"The recent setback had 
buying opportunity written 
all over it," said Joanne Col- 
lins, senior market strategist 
at Nomura. Ms Collins said 
the forthcoming UK budget 
should also support the 
market 

The March gilt future set- 
tled % higher at 124%, while 
the spread over 10-year 
bunds stood at 107 basis 
points. 

Trading was thin, how- 
ever, with some switching 
into longer-dated stocks the 
main feature of the cash 
market. Futures volume of 
60,000 contracts was almost 
half that of the previous day. 

The yield on the 10-year 
GERMAN BUND fell below 5 


per cent on the back of the 
US data and continued posi- 
tive sentiment from Ger- 
many's Inflation figures ear- 
lier in the week. 

Analysts said the break 
below the 5 per cent level 
s h oul d be enough to main- 
tain the market's upward 
momentum into next week. 

The March' bund future 
settled 020 higher at 10729 
in moderate volume. 

ITALIAN BTPs continued 
to trade in a narrow range, 
plagued by lingering doubts 
In some quarters about 
Italy's readiness for Euro- 
pean monetary union. 

A warning from Antonio 
Fazio, Bank of Italy gover- 
nor. that reducing the coun- 


try's debt burden further 
would be difficult but neces- 
sary, was another cause -for 
concern. • 

The March BTF future set- 
tled 0.16 higher at 1182S. 

SPANISH BONOS were 
boosted by benign domestic 
inflation data, with many 
analysts suggesting it was 
enoug h to prompt the Bank 
of Spain to signal a cut In 
Interest rates at its repo auc- 
tion today. But some warned 
that the move may not come 
as soon as expected, which 
was negative for bon os. 

The March future settled 
020 highur at 10826, while 
the spread over 10-year 
bunds stood at 24 basis 
points by the close. 
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Italy sets record with 
‘gigantic’ euro offer 


New international bond issues 


Borrower 

Arooiart 

m. 

Coupon 

% 

■ US DOLLARS. I ! itC.'S f 


Halifax 

500 

6.00 

LW Rentertbank 

soo 

5.75 

BJ. 98 - 1 , Tranche I(a 1 >*» 

185 

(U) 

BJL 98 - 1 , Tranche J(a 3 )*t 

239.6 

tefl 


Spread | 


INTERNATIONAL BONDS 


By Edward Luce 
and Samer Iskandar 


Italy took the markets by 
storm yesterday with the 
largest euro-denominated 
bond - and. on some inter- 
pretations, the largest fixed- 
rate international bond - 
ever issued. 

The 10-year E4bn offering, 
lead-managed by Paribas. 
SBC Warburg and J.P. Mor- 
gan. was distributed to a 
broad range of European 
investors. It tightened by 
about half a basis point from 
its launch spread of 17 basis 
points over the 2008 
ecu-OAT. 

“This is a gigantic issue," 
said an official at Paribas in 
London. “It marks the begin- 
ning of the end of govern- 
ments borrowing in other 
European currencies." 

Analysts said the success 
of the offering, which takes 
the total ecu/euro- 


denominated bond market 
up to about ElSObn, proved 
the growing liquidity and 
vitality or the euro sector. 
"Investors are starting to 
treat the euro market as 
interchangeable with the 
key currencies and assets in 
their portfolios." said one. 

About 75 per cent of the 
issue went to non-Italian 
investors, according to offi- 
cials. with leading institu- 
tional investors dominating 
the distribution. Spain. Fin- 
land and possibly Sweden 
are also lining up for euro- 
denominated issues in the 
near future. 

In another record, BELL 
ATLANTIC, the US Baby 
Bell, launched the largest 
international equity-linked 
offering yesterday in a 
$2.4bn exchangeable bond. 
The five-year deal, exchange- 
able into Bell's 25 per cent 
stake in New Zealand Tele- 
com after IS months, was 
distributed overwhelmingly 
to non-US investors accord- 


ing to traders. SBC Warburg, 
sole lead manager, would 
not comment. 

Unlike Ameritech, another 
US Baby Bell, which is plan- 
ning to divest its stake in NZ 
Telecom by a direct sale. 
Bell Atlantic was unable to 
sell the shares directly 
because it merged with 
Nynex, the New York tele- 
phone company, last year. 

Under US regulations, 
merged companies may not 
sell equity stakes for two 
years. Issuing the exchange- 
able bond, priced at a con- 
version premium of 20 per 
cent to yesterday's closing 
price of NZ$7.98. was one 
way of circumventing this 
restriction. 

Bell Atlantic also benefits 
from receiving the income 
from the sale of the shares 
before it has to pay tax on 
the divestment, which will 
fall due after the holders 
have exchanged the bond. In 
the meantime, the bond pays 
a coupon of 5.75 per cent. 
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The London International Financial Futures and Options 
Exchange, Europe's largest derivatives exchange, yester- 
day said it would move Its equity options trading on to a 
new electronic-trading system on November 30. The move 
is an attempt by T.tffe to revive activity in its flagging 
equity options, which saw volumes stagnate last year at 
■just under 44m contracts, while the exchange's overall 

trading grew by 25 per cent to a record 209m lota. 

Daniel Hodson, Liffe’s chief executive, said the system, 
r-aripd Connect, would increase efficiency and improve 
access to the market 

"Technology has always been a key element of Line s 
success,” he added,' while reaffirming the exchange's com- 
mitment to open outcry trading, where traders face each 
r*w on a large floor: Liffe’s derivatives on bonds and 
short term interest rates win continue to be traded in 
open outcry. 

Connect, which cost £iOm to develop, win be an "open" 
system, which means users will be able to link it to other 
systems, such as the London Stock Exchange’s SETS trad- 
ing platform Introduced last year. This should boost vol- 
umes by offering traders arbitrage opportunities — a 
nhanrg to mak** money from differences between an 
option and its underlying share. 

t.tfft* aiwi hopes the anonymous nature of Connect - it 
will trades without revealing the identities of the 
counterparties - will attract institutions that were previ- 
ously worried that executing options trades on Lifie's 
floor revealed their trading strategies. 

Samer Iskandar and Edward Luce 


■ RUSSIAN TELECOMS 

Rostelekom to list in New York 


DSL Bank 10 bn 4.67 99 - 90 R Mar 2003 0 . 10 R • Banco Bilbao Vizcaya 

■ rand \ 

European investmen t Bank 300 1325 > 00.895 Mar 2003 200 - Bantam Bank 

Ftaj terms, non-caOabto irteaa stated. Yield spread (carer relevant government bond) at launch auppOad by load m a nager. 


*UnDstaU t Booting-rate note. fSemi-amual coupon. R: fixed re-offer price; tees shown at re-offer JovaL a) Education 
Loans Inc. al) Legal maturity; 1 /B/ 02 . Av Bfc: 1.44 yrs. b 2) 1 -mth Ubor +I 5 bp. a 3 ) Legal maturity: 1 / 8 / 20 . Av Mk 5.48 yra. 


Loans Inc. al) Legal maturity; 1 / 6 / 02 . Av Bte: 1.44 yrs. a 2 ) i-mth Ubor +I 3 bp. S 3 ) Legal maturity: 1 / 8 / 20 . Av Ha: 5.48 yra. 
a 4 ) 1 -mtii Libor + 20 bp. o 5 ) Junior tranche of 559 . 2 m was also issued, b) 3 -mth Libor + 8 Kbp. d Priced today 70 - 72 bp over 
Treasutaa. d) CeSable on 17 / 3/03 at 20524 %, 1 7 / 3/08 at 31 . 421 %. 15 / 3/13 st 41568 * 4. 1 S/ 3 / 1 8 at 56041 % and 15 / 5/23 at 
74 . 855 %. a) OettentBcha Pfand brief. I) ftatfUa with DM 500 m, Pius 9 days accrued- flj 3 -mth Ubor + 37 %bp. g) 3 -mth Ubor 
+ 4 %. h) Pays in Ecu prior to Emu. Spread ratata to French Ecu OATS. I) Over totarpotaud ytekL s) Short 1 st ccmxxt. 


KfW, the German develop- 
ment agency, and FORD 
CREDIT EUROPE tapped the 
sterling sector, which is con- 
tinuing to see strong 
demand on the back of bull- 
ish inflation data released 
earlier this week and a slight 


w eakening of the currency, 
which makes sterling bonds 
more attractive to overseas 
investors. 

The EUROPEAN INVEST- 
MENT BANE launched a 
rare issue of callable zero- 
coupon bonds in D-Marks. 


The deal was aimed at Ital- 
ian retail investors, which 
are wwsmp f- from .inheritance 
tax on supranational bond 
issues, but lead manager. 
Barclays Capital also saw 
demand from Swiss, German 
and Benelux-based investors. 


Rostelekom. the long-distance telephone operator, will 
next week become the first privatised Russian company to 
be listed on the New Yorit Stock Exchange. The landmark 
liartng highlights how quickly same Russian enrnpanies 
are transforming themselves into western-style corpora- 
tions and are trying to raise th&r international profile. 

Kirill Skokov, finance director, said the move would 
enable Rostelekom to attract more foreign Investors and 
make it easier to trade its shares. He estimated foreign 
investors currently awn about 80 per pent of the compa- 
ny's equity. 

Rostelekom plans to list Level-2 American Depositary 
Receipts^whlch require substantial financial disclosure 
but do not allow the company to raise new equity capital. 
However, once the company has established a record of 
internationalstendard accounts it will he able to graduate 
to Levei-&AItt& and make share issues. 

. Rostelekom, which has a stock market value of S2.3bn. 
accounts fear. 85 pa* ^ of Russia’s international tele- 
phone traffic and 95 per cent of its long-distance traffic. 
But last weds it announced a 23.6 per emit fall in revenues 
tor. the first half afT997 to Rbs4,7QZbn ($778m) because of 
lower tariff charges. John Thornhill, Moscow 
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BENCHMARK GOVERNMENT BONDS 
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BOND FUTURES AND OPTIONS 
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CURRENCIES AND MONEY 



book profits on yen’s rise 


markets report 


By Simon Kuper 

The yen fell sharply late 
yesterday after bouncing off 
technical resistance against 
the dollar and D-Mark. 

In early Ehropean trading 
the Japanese currency >>«h 
risen to three-month highs 
again s t its two biggest coun- 
terparts. It hit Y12Z.45 
against the. ..dollar . on ' news 
that Japan’s current account 
surplus had risen 60 per cent 
last year. The data raised 
prospects of the Group of 
Seven industrialised nations, 
which meets in London - on 
February 21, putting pres- 
sure on Tokyo to boost the 
yen as a way of reducing the 
surplus. 

But the yen's decline, set 
in when it failed to break 
resistance at Y67.40 against 
the D-Mark and Y 122.50 
against the dollar, said 
Adrian Schmidt, senior econ- 
omist at Chase in London. 
Many investors then took 


p r o fi ts on fee yen’s strong 
performance in 1998.. 

The currency was helped 

on its way by rumows that 
Japan would not.be present- 
ing a fiscal stimulus package 
on February 20, as has been 
.widely expected. 

Also, a Japanese finance 
ministry official was 
reported as- saying that 
Tokyo would accept a dollar/ 
yen rate between Y222 and 
Y126. ; V 

Later Hans Tietaeyer, 
Bundesbank president, said 
he did not know whether the 
G7 would discuss exchange 
rates izi. London. Most of the 
GTs discussion , would “be 
devoted to the question of 
what are the lessons to be 
learned from, the -south-east 
Asian ctids,” be said. That 
took the edge off fears that 
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the G7 planned to move the 
yen higher. 

.. In late US hours the yen 
stood at Y 12450 to the dollar 
and Y 68.85 to the D-Mark, 
respectively YOB and Yo.95 
below Wednesday's London 
closing levels. 

The day’s strongest cur- 
rency was the Swiss franc, 
. which hit a two-year high 
against the D-Mark tha-pyg 
to Its status as a safe haven 
from growing fears that the 
US and Iraq would come to 
conflict. According to the 
Washington Post. United 
Nations weapons inspectors 
have' found evidence that 
Russia agreed in 1995 to sell 
Iraq equipment that could be 
used to make biological 
weapons. 

The Swisste closed at 
SFr0J02 to the D-Mark, up 
from SFrO.805. But ABN- 
Amro said the D-Mark 
enjoyed “crucial" support at 
SEYfrJJOOO, with prospects of 
the Swiss National Bank 
selling francs at that leveL 

The dollar dropped 1.1 


Dollar - 

Against the yen (V per S) 
ISO m" : — 
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pfennigs against the D-Mark 
to DM1.810. Sterling retained 
almost all the gains it made 
on Wednesday after the 
Bank of England had 
suggested that interest rates 
could rise further. 

■ Two comments, one hotly 
denied, helped the Swedish 
krona. 

Firstly a Finnish newspa- 
per quoted a Bank of Fin- 


land official as saying that 

the Bank expected the krona 
to be pegged to the euro. 
Half the central bankers in 
Scandinavia denied the 
reports. But Lars Heiken- 
stetv, deputy governor of the 
Riksbank, gave the krona 
another hand later when he 
said the currency was under- 
valued and would probably 
strengthen. 

The two irommems caught 
many foreign investors short 
of the krona. It rose from 
SKrt.469 to SKr-l.460 against 
the D-Mark. 

■ Most of the yen's fall yes- 
terday occurred after the 
London close, continuing the 
recent trend of volatile trad- 
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lug in New York hours. Avi- 
nash Persaud. global head of 
foreign exchange research at 
J.P. Morgan in London, said 
this reflected ibe continuing 
fail in liquidity after the 
London market closed. 
"Most of the key hedge funds 
we speak to now trade out of 
London primarily.'’ 

But Marc Chandler, senior 
currency economist at Deut- 
sche in New York, said: "The 
leadership in the market has 
been taken by the l-S time 
zone." US hedge funds were 
currently the crucial players 
in the market, and most of 
them traded from New' York. 

M Mr Chandler has put his 
finger on another of the 
great mysteries of the cur- 
rency market. “J don’t know 
anybody who is long ster- 
ling." he says. 

Everyone he speaks to has 
been selling the currencj'. 
and almost every analyst in 
the market has been predict- 
ing its fall. Yet the pound 
remains buoyant. 
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84 

84038 

84 

83651 

22 

873 

Australa 

(ASI 

1.4748 

-00012 743 - 754 

1.4778 

1.4702 

1.474 

C.7 

1.4714 

09 

1^1607 

10 

88.1 

Hong Kong 

tHKSI 

129828 -+09573 881 -.875 

12.70+3 

129217 186845 

09 

187228 

-09 

139738 

-39 

- 

tong Kong 

tHKS) 

7.7400 

+0301 395 - 405 

7.7415 

77390 

7 7462 

-10 

7.7935 

-29 

8.105 

-4.7 


facia 

m 

easi99 

+02635 750-638 

639090 

682210 

- 

. 

- 

. 

» 

• 

- 

India 

(R« 

38.7950 

+0XJ7 300 - 100 

389150 

38.7500 

- 





- 


Israel 

(Shkl 

59006 

+00283 927 - 004 

59090 

59918 

• - 

- 

- 



- 

- 

Israel 

(Shk) 

39881 

+0X1014 344 - 018 

39021 

39942 

- 



. 

- 



Japan 

{V) 

202.692 

+0674 548 - 836 

208850 200.440 

201907 

69 

199967 

69 

1M.777 

64 

1255 

Japan 

no 

123900 

-091 550 - 650 

123.710 

122.450 

123.12 

4.7 

12296 

5.0 

11735 

43 

1273 

Maleytia 

(M« 

91724 

+02687 641 -807 

6.1989 

59621 

6.17* 

0.1 

6.1612 

-09 

6.402 

-3.7 

- 

Malaysia 

(MS) 

3.763S 

+0.1486 600 - 678 

3.7900 

39900 

3.7692 

-1.7 

3.7864 

-2.4 

3.9689 

-5.4 


NawZMtand 

(NZ» 

88026 

+00209 000 - 051 

88059 

-87775 

88056 

-19 

88118 

-19 

29305 

-19 

101.1 

New Zealand 

(NZS) 

1.7000 

+0X053 079 - 100 

1.7132 

1.7021 

1.7121 

-29 

1.7175 

-80 

1.7363 

-13 


PMppkws 

Peso) 

659241 

,+0412 76C - 722' 

689505 

65.5640 

68.A74 

-89 

679023 

-11.4 

739277 

-180 

- 

PhBpoine3 

(Peaol 

409000 

+13 000 - 000 

41X3000 

400000 

40972 

-11.1 

41 533 

-133 

45.7665 

-139 


Sand Arabia 

fSPQ 

L1509 

+00272 486 - 531 

6.1568 

Ollffi 

81446 

19 

6.1303 

19 

6XJ81 

1.1 

- 

Sauti Arabia 

(SR) 

3.7508 

+0.0001 505 - 510 

3.7517 

3.7503 

87524 

-09 

3.7552 

-09 

3.7639 

-0.5 


Stngapore 

(SS) 

27075 

+09437 042 —108 

87155 

29347 

8706 

•06 

2J087 

0.1 

2.7115 

-0.1 

- 

Singapore 

(SS) 

1.6510 

+0XH95 405 - 5?S 

1.6570 

19150 

1.6525 

-1.1 

1.658 

-1.7 

1361 

-13 


South Africa 

(R) 

89072 

+00421 822-921 

89970 

8X1425 

8.1327 

-89 

89278 

-7J0 

96029 

-6.4 

- 

South Africa 

(H) 

49315 

+0.004 300 - 330 

4.9410 

49250 

49665 

-89 

5.04 

-83 

53322 

-6.1 


South Korea 

(Won) 

266596 

+6088 01T -221 

267822 

261599 

- 

- 

• 

. . 

. 

- 

- 

South Korea 

(Won) 

162590 

+24 200 - 900 

1638.00 

162090 

- 


- 

- 

- 


- 

Taiwan 

fT5) 

539937 

+04521 543 - 331 

539440 585132 58S3SS 

19 

53.7031 

1.4 

53.1828 

>9 

- 

Taiwan 

(T5| 

320640 

+0.132 500 - 760 

329160 

32.7700 

32373 

~OA 

328965 

-04 

329765 

-0.3 

- 

Thefiand 

(») 

73j5496 

+8445 172 - 820 

739940 709700 

749977 

-89 

75.1761 

-89 

006523 

-0.7 

- 

Thaftand 

(Bt) 

449500 

♦13 000 - 000 

+5.4500 

43.4000 

4525 

-10.7 

+6.05 

-10.7 

50 

-119 

■ 


t (totoa brF* 11. Bdtalhrapmds ki (ns Pant Spa nfatoOmi only the Mtom i 
mrags TWO- 10a Ms Mmd 1M Ilia odofti rates ratorea n tote tebta me 


Staring Mo otjJmeo by the Bank at EneOnd. Brea 
on ttw mract e! Kqx/iWw J T oboi 


T'SDB rare pgr ft tor Feb 11. BcVofto tfmede n the Mo Spoi tame scow only the tea three daomsl places. LK. katand & ECU ere quoted to 
US cuienev. J-P- Megan remirai Mote Feb 11. Base range 1990^100. Bto. offer, mid spot rates end torwam rates to both thb and the 
- - - ^ CLOSING SPOT 


OoMar table era danved tom THE WMTEUTERS 
The ocensrpe rate* prirsad to thta taoie fre atoo 


end FOPKnflD RATE wm Sane values am rounded tn me FT. 
on the iraemel m hnpc//vrww.FT.co(n 


EE3SZ5 

MONEY RATES 

Fabnimy 12 0 j* O-j* Tnfre «,« 0r^ Lorab, Pt 

moKh reihc "vre yi.-ar ir.ltJ not f 3>» 


Brigten 

3; 

'r 


i 

j.; 

6.K 

2.7S 

- 

Franc* 

3 V 


A . 

y • 

SI* 

+.«' 

- 

390 

Germany 

7H 



z , 

■» n 

4i« 

2.60 

350 

Ireland 

6 

e: 

f. 


c_ 

. 

- 

€75 

Rafy 

5^ 

c 


*- 


700 

5.50 

6Z3 

Netherlands 

2-e 



; " 


_ 

2.75 

3.30 

Switzerland 


1 


Yt 


- 

1.00 

- 

US 

* • 

£ * 

•j. 

n 


- 

500 

- 

Japan 


1 

1 



- 

053 

- 


541 fij 5 


■ ft LIBOR FT London 
Int e rb a nk Fung - 5' - 

US DoUar CDs • ='5 

ECU Linked Ds - 4 : m j ; 

SDR Linkad Ds - j. t,. 3" 

The FT .isonaa re rriiv* Tie L«<ar FT '^r\z-.e, .ri-.cje- i. .rr-j >oi» »nr. IV ESA un3v mu 

cn JtVE-W An* cflmmwia; uuun ce tetfl :s huoi! Edioi. ai me ft 

raies ore (■«>«" ra V* V:-- Rre. .'ll CtX. rTJ \ VC* Urf? lie. 


EURO CURRENCY INTEREST RATES 


Fob 12 


S+,or. 

lenn 


7 dj/s 

riovce 


Or>- 

month 


Thrtr' 

meriTis 


One 

year 


Belgian Franc 

■ jU 

3i- - 3=; 

2:i - 3 "i 

■ ’i * 

ill - 2!c 

2j; - 3U 

Danish MEto* 

37; . 

-U - 

+jr . 

+7; • 35, 

3!i - iti 

Clj . 4 

German Mark 

2 5 b ■ 3’i 

::j - :>i 

25! - !'i 

- 3.1 

- 3}£ 

+ ■ ft 

Ctesn Guide 

■ 3A 

- 3'r 

: i - 3 i 

1,7. 3\ 

3.1 ■ 3.1 

3ii - 3)i 

French Flare 

3U -^3 

2«J - 3 ", 



3*a - 3Ji 

4.1 • 3 7 e 

Portupuesa 6sc. 

5i ■ i \ 

8.V - 4ii 

4l! - 4JJ 

4lu ■ 4 i 

- X - — 5> 

4,1 - Ah 

Spanish Peseta 

mi. 

if. . 4‘. 

4 - - 

- 4JV 

4 1; - - ill 

4U - Ha 

Sterfm; 

?X - 7ft 

it . rij 

7i; ■ 7;j 

7;i - Jl* 

t : : - 7 ? ( 

7’i - 7 A 

Saiss Franc 

'■h ■ % 

\'-A ■ 1 


. ft _ 'A 

i?» ■ i-.» 

:« - 

Canarian Doner 

4i +V 

4jj . j!- 

-i’ - 

i-j" - 4*J 

V* - 4;; 

5‘a - 5L 

US Dcflar 

55i - Eft 

V* ■ 5:» 

s.; - yj 

5> - 

6;:- ■ 5jj 

5;i - 513 

riekar> Lira 

9 • 3 

- 6;> 

+-/; ■!’, 

if- • trt. 

Si • si.- 

5^ - 54; 

Japarrese Yen 

’? - it 

£ - ■> 

.1 - A 

it " i*. 

:s-is 

s e - h 

Ascn SScog 

M ■ - 


? - i’i 

- 6 

8 J < - C 

- 6 


Shoo Tom re*c art call ia» w ul Dt-u- one icn. hot ra.-- sara' ■■hct 
■ THREE MONTH PIBOR FUTURES WTCttea iniernory aHefed rah 



Open 

Sen puce 

Change 

rtign 

Lew 

cSL vol 

Open fat 

Mar 

9£.4Ci 

96 41 

_ 

95 42 

98 40 

£ 60S 

72.578 

Jun 

9629 

56 30 

- 

96 51 

0628 

5220 

E6.409 

Se? 

96.16 

9617 

-0 01 

96.17 

9614 

1.781 

28.543 

■ TtffiEE MONTH EURO MARK FUTUftES OJrrD - DMIm points ol IDEM* 


Open 

Sen pnre 

Cf-ars* 

Hrph 

LCw 

EsL veil 

Open im. 

Mar 

96.445 

96.+CO 

-0 020 

98 +60 

96435 

53774 

380604 

Jun 

96295 

96.310 

-0 Q3C 

96-310 

36290 

40207 

359136 

Sep 

96 ISO 

962D0 

+o.ose 

96205 

96.175 

35945 

285976 

Dec 

95 095 

96 010 

+Xi 050 

96.015 

95 985 

45558 

293752 


■ ONE MONTH EUROKARK FUTURES IlIFFEj- DfTUm points ol 100% 


Open Sen put* Change rtgh 


Low Est. vdI Open n. 


Feb 

. 

56 55 

+0.01 


- 

0 

133 

Mar 


96 51 

+001 

. 

- 

0 

1150 

Apr 

. 

98 46 

+0.Cn 


- 

0 

50 

May 

- 

'36.42 

tQ 02 



0 

1 

■ THREE MONTH EUROURA FUTURES flJFFEF 

' LIODOn points ol 100% 


Open 

Sett puce Change 

High 

Low 

Esl vol 

Open iru. 

Mar 

94.07 

94.09 

+0.0i 

94.11 

94 05 

22860 

136712 

Jun 

94.99 

9500 

-002 

9503 

94.94 

36592 

189379 

Sep 

9543 

9548 

-0.04 

95.50 

95.42 

11775 

129282 

Dec 

3568 

95 72 

-0.05 

95.73 

95 67 

11621 

133262 

■ THREE 

MONTH EURO SWISS FRANC FUTURES (UFFEi Sprint pants cl 100% 


Open 

Sett price Change 

H>gh 

Low 

Est. vol Open mt 

Mar 

98 76 

98.73 

+0 03 

93.79 

98.73 

13840 

67120 

Jun 

98 66 

98.68 

+0.03 

98 70 

93.6+ 

12253 

51874 

Sep 

98.55 

98.56 

+0.03 

93 58 

98.53 

5195 

23125 

Dec 

9805 

9a 39 

+004 

9S 40 

98.34 

2696 

13697 

■ THREE MONTH EUROYEN FUTURES fUFFE) YlOOm pemte ol 100+1, 


□pun 

Sett price Change 

High 

Low 

Esl voi 

Open int 

Mar 

- 

99.04 

+0 01 


- 

0 

n/a 

Jim 

- 

0918 

+0.01 



□ 

n/a 

Sep 

- 

9915 

+0.01 

- 

- 

0 

n/a 

■ THREE MONTH ECU FUTURES (LIFFEl Eculm pants of 10QS, 



Open 

Sett pnee Change 

High 

Low 

Ear. skA 

Open trtL 

Mar 

95.67 

95.68 

+0 01 

95.68 

95.66 

84 8 

8869 

Jun 

95.71 

9572 

+0-01 

95.74 

SS.71 

327 

6729 

Sep 

95.72 

95.73 

+0.02 

95.74 

95 72 

181 

0479 

Dec 

95*7 

95.90 

+0.03 

95.90 

9527 

666 

3914 


UFFE tutims also traded an APT 

■ EUROURA OPTIONS 0JFFE1 LI 000m pewits of 100% 


Strfice 

Pnce 

Mar 

- CALLS — 
•hat 

Sep 

Mar 

- PUTS - 
Jun 

Sep 

9400 

0.14 

1.06 

154 

0.05 

0.06 

0.06 

9425 

oxn 

0.83 

1.30 

000 

0.08 

0.07 

9450 

001 

0.62 

106 

042 

0.12 

0.08 

Era. vol MOL Cato. 24*08 Put 17703. Prev,u day's «Kn toL Co*o 282*02 Pum 190: 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Feb 12 ' Bf* DKr FTY 

DM 

C 

' L 

R 

NKr 

E» 

PtB 

SKr 

SFk 

C 

C$ 

$ 

Y 

Ecu 

Belgium 

(BFf) 

100 ' 

18.46 

1604 

4045 

103G 

47B1 

5461 

2014 

496.0 

4107 

2101 

3088 

1.633 

3050 

2077 

3300 

2.454 


(DKr) 

54.16- 

10 

6-793 

2.624 

1-049 

2S90 

2.957 

1091 

2680 

2220 

11.70 

2.105 

0084 

2.065 

1450 

1790 

1029 

France 

<FFi) 

61-59 . 

1107 

10 

2.964 

1.783 

29*5 

3063 

7241 

3050 

253.0 

7331 

2094 

7-005 

2071 

1.549 

2030 

1.511 

Germany 

(DM) 

20.64 

3^11 ' 

3051 

-T. 

0400 

0880 

1.127 

4.158 

102.4 

B4.78 

4.460 

0.802 

0037 

0.795 

0553 

6800 

0506 

Ireland 

(K) 

.51 JJ5 

9536 

6,386 

2-502 

1 

2470 

2020 

1040 

2580 

212.1 

11.16 

2.008 

0.843 

1088 

1083 

1700 

1067 

Italy 

« 

2.091 

0086 

0040 

0.101 

0.041 

100 

0114 

0421 

1007 

8090 

0.452 

0.D81 

0034 

0X381 

0X156 

6020 

0051 

Netherlands 


1801 

3-381 

2073 

0087 

0055 

8750 

1 

3088 

9003 

7502 

3057 

0712 

0098 

0.705 

0.490 

60.60 

0449 

Norway 

(NKl) 

4904 

3.166 

8.060 

2.405 

0-961 

2374 

0711 

10 

2462 

203.9 

10.73 

1030 

0.810 

1.911 

1029 

1640 

1018 

Portugal 

(Es? 

mi 6 

3.723 

3073 

0-977 

0080 

964.0 

1.101 

4.061 

100 

8201 

4057 

078* 

0029 

0.776 

0.540 

66.71 

0485 

Spain 

(Put) 

21405 

4^83 

3.953 

1.180 

0471 

1164 

1029 

4004 

1208 

100 

5081 

0048 

0097 

0.937 

0.652 

80.56 

0097 

Sweden 

(SKr) 

4608 

8045 

7514 

2-242 

0896 

2213 

2027 

9022 

2290 

1901 

10 

1.799 

0.756 

1.781 

1039 

1S31 

1.136 

Switzerland 

(SFr) 

25.72 

4.750 

4.177 

1046 

0488 

1230 

1006 

5.182 

1270 

105.7 

5059 

1 

0.420 

0.990 

0689 

85.12 

0.831 

UK 

(fl 

8106 

1101 

9046 

2-968 

1.186 

2929 

3045 

1204 

303.8 

2510 

1304 

2081 

1 

2.358 

1040 

202.7 

1003 


(OS) 

25.08 

4.707 

4018 

1059 

0.503 

1242 

1019 

5033 

1280 

1007 

5014 

1.010 

0424 

1 

0695 

85.96 

0837 

USA 

(SJ 

3705 

6087 

8XJ65 

1010 

0.723 

1786 

2.040 

7024 

1850 

1534 

8.072 

1.452 

0610 

1438 

1 

123.6 

0917 


(Y) 

3002 

5080 

4007 

1.464 

0585 

1445 

1.650 

8.068 

1490 

124.1 

8031 

1.175 

0.483 

1.163 

0.809 

100 

0.742 

Ecu 


40.75 

7525 

6-617 

1-374 

0789 

1948 

2225 

8209 

202.1 

1674 

8.806 

1.584 

0.665 

1068 

1X»1 

1340 

1 


QanWi Krenv. F«n=h Face. Nortre^n Kroner, end Swecfeb Kroner pgr IBs Be^Oi Franc. Y«. 

i PMM) PM 12SXXI0 per DM • • 


Eecuto. Ln and Pgaata 


perm 

YEN FUTURES flMM) Yon 12.5m per Yen 100 


Open Latest Change High ' Low Est ml Open tot 
Mar 09510 • 05528 . 40.0015 05529 05489 20X08 74X102 

Jun 05551 05547 +0.0006 05554 05545 99 3.640- 

Sop . 05666 . - •. 1 1531 

■ 8MRSS HIMIC FimiWES ffMMj ifr 126X100 Par SFr 


Open Latest Change Mg h Low Est vet Open tot 

Mar 0.7663 05154 +0.0011 0.8197 05118 19543 102,550 

Jun 0.8286 05274 +0X1028 09295 05267 104 2.856 

Sep ' 05280 0.8348 - - - 25 537 

■ STERLING FUTURES (IMU) 282500 par £ 


Mar 

06870 

0.6903 

+00033 

00814- 06850 

9.746 

41022 

Mar 

1.6304 

1.6382 

+00078 

1.6392 

10278 

5.756 

28,090 

Jun 

00974 

00877 

+00033 

00880 00964 

38 

1070 

Jun 

1.8280 

1.6300 

+0.0070 

1.8310 

10280 

79 

1077 

Sep 

0.7013 

0.7050 

+00035 

0.7050 

1 

1.191 

Sap 

~ 

1.6240 

+00080 

10240 

- 

325 

569 


UK INTEREST RATES 


ONDON HONEY RATES 

*b 12 - Ove^ 7 days 

. night notice 


EBBS EUROPEAN CURRENCY UNIT RATES 


One 

montn 


Three Sty 
months tnortht 


One 

year 


Interbank Sterling 7% - 6b 7f t - 7ft 7b-7» 7tf - 7JJ TB.-mTb-fl* 
Strafing CDs - - - fh 7ft - 7lj 7ff - 7B 72 - 7JS 

Treesuy B#s - - Wi-A 7J-7A 

- - 7A- 7*i 7» - ?4 7*t.7A - 

Local authority ttepe. 7A -7 7\» - 7*t 7J3 ■ 731 7fi - 7ft 7ft - 7ft 7~H - 7£ 
Kscoure Marker ttepe 7 V- 7& 7 '&r m 7h " . . ' ” “ 

UK dewing bar* boa* tenting rate 7ig par ora* trora No* 6. 1997 

Up. to 11-3 B-6 M 9-12 

manor /nflrtft months 


Carte ol Tax dep. (CIOOXWO) 2b 5^ 5 5 4X| 

Cats H T» dgo. Itodra dOOOOO It 2 > 2 pe. Ogpo»*» <temke«n ter crate iliac. 

tala ohStcotncnJan 30. a7Qg6pe.ECGP Brad rate E myt ft teno*. Maka 

^d^WlMM^iwtelwWMiaiMBbMeJLWtohrasBUiK 

1. 1988 1 w Jan 90. iesa.3ohgmM IV a V 7JMtoc.Rnenrai 

House Base Raw 8pc awn ftb 1 1 iBftB 

B *r ^n»s; MONTH 9TBRUWQ WIT1MBES tUTE) 2500,000 poiftt of 100W 

Low ESL.wl Open W. 
9250 ' 11273 131969 

9250 32661 136795 

92.78 19909 101270 

93X11 - 21284 93870 

8353 - BUQ 66566 


Fab 12 

Ecu can. 
rates 

Rate 

agotetEcu 

Change 
on day 

9b +/-fram 
cere rote 

% spread 
v weakest 

Dfv. 

fad. 

Ireland 

0798709 

0.788506 

+000235 

-108 

304 

9 

Spain 

163026 

167072 

-0001 

2.16 

044 

-15 

Italy 

190648 

1949.32 

+0.14 

205 

008 

-16 

Rntand 

5.85424 

506412 

+000117 

2.39 

002 

-16 

Portugal 

197098 

202.160 

+OX121 

242 

0.19 

-16 

Denmark 

704555 

702503 

-0X10082 

2.44 

017 

-17 

France 

645863 

801954 

-0.00022 

249 

012 

-21 

Germany 

1.92S73 

1.97467 

+00001 

2.54 

007 

-25 

Austria 

130465 

130652 

■ +00016 

206 

005 

-IB 

ll-H ilfnrta 

riftuwjTanoa 

2.16979 

202589 

+00002 

209 

0X13 

-19 

Halgjum 

39.7191 

407572 

+00026 

2.01 

O00 

-19 

NON ERM MEMBERS 






Greece 

295068 

312097 

+0091 

5.80 

-3X71 

- 

UK 

0.793103 

0664786 

-0000319 

-18.18 

22 42 

- 


Ecu craasl rate* M bjr toe Bnocgn CommiMon. Curancteg me In dggcerawg rgWre wwgih. 

Nraantoga chgngu gra to Eon a pcewraitognge deneteg ■ wrak amnqriXraBgnca gtrw tog mo 
bgranan two ipragdK toe ptregitara oflgnraie twrogan ina stoual rrahai gnd Ecu eanM rant ira > 
oragrey, and the madman pgnrorad pacarray d to ial V i n o« tot cumict'a maflrel ran tojmttsEaj 

craeti iRt 17>8I«: SMdkg MSpraabd twin B«4 Ad|iBoneni cattUbtsa by toa FtotreiBi Tlnwi. 

i V% ownowa OljSO (cwra p» pomd) 



Open 

Sen price Change 

High 

Mar 

62.51 

8202 

+0 Ol 

92.52 ■ 

Jun 

9203 

92.63 

- 

82.64 

Sep 

92.B4 

9202 

-O01 

82.84 . 

Doc 

93.CB 

63.06 

-001 

93X» 

Mar 

9307 

8307 

-001 

6308 

Hn 

traded oto APT. AS 

Optol fatsriK figs- »» tor prwicius 


Strike 

Price 

1520 

1530 

1540 


■ PMLADELPHU SE D-MARK/S OPTIONS DM62.500 !5 per DM) 



- CALLS - 

— - 


- PUTS — 


Feb 

Mar 

Apr 

Feb 

Mar 

Apr 

1.40 

208 

088 

Oi4 

107 

£.03 

0.86 

101 

2.41 

005 

1.71 

201 

002 

1.36 

• 106 

061 

207 

3.02 

, Cob ob Pub reft . Prw. dajr“» opan m, OAe rvk Put* nte 



- - mi l re — . 1 — • — PUTS 

Mar Jui Sep . . Mar . . Jun- 

ggSQ 057 022 A42 005 

3275 oxn oxs 

9300 


sw« 

Price 


9ep 

0.09 0.10 

0^5 024 021 ai8 

0 003 0.14 058 0.40 052 

&t ^oL tor* Cate 27S2 Puts «8a. Prawrea dat^ opan a*. Cate 26QB25 «Wa53MM 


Strike 

Prtee 

Feb 

- CALLS - 
Mar 

Apr 

Feb 

- PUTS - 
Mar 

Apr 

0545 

OS5 

1.00 

108 

prw 

040 

0.60 

0590 

001 

0.71 

i.OO 

0.18 

000 

081 

nftss 

OXS 

0.48 

0.75 

001 

087 

1.09 


Pwvtoos da/s wL. CMs nte Puts nta. Prw. day's open at, Wft tvs Puts «va 


■ THREE MOUTH EURODOLLAR pMM) Sim points of 100% 


base lending rates 


Adam & Company 7.25 
l Uted Inch Bank KSI 725 
•Hsrey Anstocher 7JS 
Banco BK» Vizcaya 725 
BarttolCyprus 725 
BankorkftM 
Bankolinda 725 

BanktiScoSsreJ . 725 
Barclays Sftnk . ”7-® 
art BkollW East 725 

raatranSXpto iCoUl 725 
Gt&BnhH A ’ 725 

OyOesttieBKfic .725 
Tha CbflPeaW^ Bartff25 
CouttsSCo ■ 725 

Cyprus Pofxte BOOK 7Z> 
Dynon Loans 


725 


Exotw Treat Liwtad 525 

RnondaJ ft Gen Bank 8XO 

•Bpben HetiSng ftCo725 
•Qdrrsse Mahon 725 
Habb Bank AG Zurich 725 
•HefriCrw Bs* 725 
Hatftabie & Gen tv Ek.725 
C. Horae & Co ■ 725 

Hongkong ft Shanghai 725 
tnweaa: Bark (L9<1 Ltf725 
Jrfan Hodfl* Bra* 725- 

•Lnptid Joseph 8 9ras 72S 

UcvatSenk 725 

hfitiandBra* 725 

NfflWMtmlnser 725 
•naaBmtws 725 
ftTjaJBktiScrfand 725 
Sccasd Widows Bank 725 


•Singer ft Friedandar 725 
■Snfiftt&Wtonaon 725 
Sun Bonking Cotp lid 725- 
130 725 

U«ed Bank at KumJL 725 
Unky Treat Bank Pic 725 
WHtoranyUitiara. US 
YgiWWraBorat 723 

• Urantws of London 
; hvaotmentBaridhfl 
AnocWm 
* to adtniniRraflon 



Open 

Lm> 

Change 

High 

Low 

Est vol 

Open int 

Mar 

8408 

9406 

+0.01 

94.39 

94.38 

30,913 

471093 

Jun 

8447 

9448 

+001 

94.50 

64.46 

53077 

408.964 

Sop 

94.49 

6400 

+0X» 

9402 

94.45 

53025 

309.089 

■ US TREASURY BILL FUTURES (1MM) Sim par 10086 



Mar 

85.04 ' 

95X12 

-0.01 

85.04 

6503 

701 

8013 

Jtei 

• 95.13 

95.15 

+002 

X.16 

95.12 

174 

2.738 

Sep 

- 

95.18 

+003 

35.18 

- 

• 10 

139 


M Open snraM figs. « lor pramovs 0*i 
■ EUKOMAHK OPnOHS fijFFD DMIm points d 100% 


&trhe 

Price 

Feb 

Mar 

CALLS - 
Apr 

Jun 

MTS 

J.71 

1.71 


106 

9500 

1.46 

1.48 

101 

101 

9325 

101 

101 

1.08 

1X18 

9580 

006 

096 

afti 

0.81 


PUTS 


Pfeb 

0 

0 

0 

a 


Mar 

0 

0 

0 

0 


Apr 

0 

0 

0 


Jun 

0 

0 

0 

0 


Era. *oL ttUL CMi 7932 Puts 3662 Praraoia day's open tot. Cab 31S77S Puts 382328 
■ EURO SWISS FRANC OPTIONS OJFFQ SFr im pokm of lOOS* 


Softs 

Price 

Ma 

- CALLS " 

Jun 

Sep 

Mar 

— PUTS - 
JUTT 

Sep 

9000 

0.02 

0.04 

005 

004 

006 

0.48 

9926 

0 

0XJ1 

002 

0.47 

056 

071 


at vot tow. CM* 1300 PlM 250 nrants oafs epen H., Cole 7CW Auto 3195 


http://www.unioncal.com 

F.X. FUTURES & OPTIONS 2-4 HOURS 

0171 522 3333 


sfa regulated 


FUTURES 
OPTIONS 
& FOREX 

PRIVATE CLIESTS 
WELCOME 


KERKELE\’ FUTURES LIMITE 1 1 

38 DOVER STREET, LONDON WIX 3RB WM 
TEL: 0I7J.629 1 133 FAX: 0171 495 00^2 00 
bttp^/www0(Leo4>k ■=■ 


Fast Fills. 

Low Rates. 
Qualitv Service. 


LirND-lVALDOCK R COMPANY 

S-)?. til-swell S‘|. - LrinJon KC1V -Ul' 


*5 -*25 

Piaows & Options, raund-uun 

baitadnoAl terrier 

tor prhste dtests. 

0800-262472 

Lon-ten: 0171-34T- 1 TO 1 
Granaflr W3M15I® 
So-nzettoPCt (6 00 55 S3 36 
orarliral-waklOTLeotD 

e 


mini 

REUTERS 


Freephone 
FUTURES FAGS? 

0800888808 

PKOItoS BT^ 



FUTURES IT/ r 4 T :1 j' 


Undex 

FINANCIAL 


0171896 OOll 

1-7 p>'c i JVfcmci Rcw Ic+riar frt :£ ilt 


OFFSHORE COMPANIES 


inCanMI 

mnuu raieuiwMer 
MCHAMIT COQA, 08+ Id: M in MS IBM hr .+tinHIim 
HOMS HOMS: BART O KUEX. LLIi T«U-*S12SO ITS Fvi+dHIIIH 

iMA-recsta* KtraiMcnan. !• -ouaMiw rbc-» rereog 







d wpcw o-otOitograBTrralgftratton 

IKK- 

brraCEMbnMh<4alH 
t min inrnyi—ulii lHiaieaeooreexnm 


Market- Eye 


ft. il -lime equities, futures, ejitiom 
tied nni-5 frerr only S 54 per month 


... " - 1 Free/i/f/inif 0800 321 321 

i.h. is,,c.--i'., a j www.market-cye.co.uk 


If you would like to advertise, or require 
any further information, please contact: 

Jeremy Nelson 
Tel: 0171-873^3447 
Fax: 0171-873-3062 



All Futures. Options 
& Margined Forex 

Cunuut- r, f f> Tombcnd 
Tclbl?) 1.1' VOW 
h>. "171 M7.W7 
W L -hftiii;. hup-Z/o-B-* ^ni.cfiuii 


m 


A COMMANDING PRESENCE 

ON GLOBAL FUTURES TRADING 

FLOORS NOW AVAILABLE 

I TO PRIVATE INVESTORS. 
E D & F MAN DIRECT Mlfc ”° mm , utramaMtKno " 

E D& * Mn [W iaitoAnfwr.i 11*1 f Vto bwMteiti LL'i^taiiiiltfeaJt wiN NjriF^wlN » 


REAL-TIME ELECTRONIC FOREX DEALING 

FHEE p.-icc U-'i-d. chjrii and. nerves . 

4vr ? 4 ' . ' A7 ; , ! -r g -i M 

E-Mail: roc)er 2 (;.'loreK-cfnc.co.uli - Tpi: * 4-3 171 « 6 S 0800 


TEN 


Fc«- more into and FR£E demo >Ck <ialL 

+ 44 ( 0)171 405 1004 


Real tins global 
coverage ol 
Eq-J’tlcs, Currencies, 
Dfriv 3 !ivfs, SomJi, 
Commodities 
.. • and News 


- C - rrrirrr-'-V- . t^ r 

Dm a no Copool CoMa 1» On cur b^rvxV ctod c ty re uc c fa ii i i ' ipraad 
Km 7 JQv • ? 1 5pm Accmt, opened -die 48 hn 

H For corrcni pneev Tgieterl Cbaraiei 4 page 699 
-SB- For broduMc and opplu ni irai fern col- 0171-950 8500 


CITY 

For ■ 

Groat Spread 

ot'Betjc 


Argus LatAm Energy 

Tv."ce- rr.cntnly in-slligar.ee brief on oil. gas arib electricity .- 

urn America Petroleum Argus 

Free trial (--Wl 71.) 359 e-792.'.Emaii: .sales'® pstroieumargLs.com 


WANT TO KNOW A SECRET? 

The I . D . S . G dim Sc/uhuu Hill show yvu In *w ihc murkcis RE.ALLY work. 
The imadnj trading technique- ui'ihe legendary W’.D. Gan n can increase your 
profits und contain your [cg-scs. Ho*’ 1 ntat's the secret. 

Book your FKEE place. Phone 0171 588 5858 


Tbe fT GijTDE TO WORLD CURRENCIES, pubHibcd in Mondgy't 
cesrtpgper tnd covecat over K0 cazim-ift., U now gvnflabic by dreffing tie fcDowin* | 
mobes from the ktyjrad or tondset of year fax msdrioe. <S91 437 00L 
Calls rae ciatjed ac 39ptafa dtnp rate and 49p/tmit a all od» timeft Fbf twice 
Otoodetie CJKpfc«tetdcpliooc+4< 171 8734378 Sardaaifa on Caytine | 


Rea! Time 

futures and forex #rom 1 

£99/1 

m 

th 


Ptua osu about oui Market CD-Rom containing 1*5 technical I 
analysts, data and utility piogrrmt bi |ub( CS 4 jKO (net. PSP I 


Cull 0137-730 1SOO for Irci? details of both offors 


FREE ACCESS 
TO REAL TIME 
FUTURES DATA? 


k T C " r » !• r 

Linnco 

+ 44 ( 0 ) 171 892 3311 

email jaelctog 1 linncocaropc.com 
ArpiUmJ t) the SFA 



I’rom !);ii«i Hr-uilc.'istin” Corporaimn 

t»« 4 i i;i ri ; 4. tr t ••• • -» *t > t.t •«*•••- 


REAL-TIME DATA ON YOU* PC 

eqoiliM + ftriutw + opriocs ♦ tferfrti w es ♦ bands + co re m u t tf r es 
AU. AM3BCANS + FOREX* EUROPEANS + NEWS* CHART5 


in rnim couhtry now 

70 Countries oirott lurope, tht y • 
Middle tatr end tlrito • from li+lond 
10 Mewour, front f/nlond to Yemen 


1DBC 


| www.dbceuro.com Tel -+44 171 793 3100 

















I 


FINANCIAL' TIMES ‘ FRIDA Y FEBRUAR V i 3 19$S 


COMMODITIES AND AGRICULTURE 


Crude oil prices touch 46 -month low 


commodities news digest 


MARKETS REPORT 


By Gary Mead 


Oil prices feU to a fresh 46-month 
low yesterday on the International 
Petroleum Exchange in London, 
where March-dated Brent crude hit 
a low of $14.50 a barrel mid-after- 
noon. The last time Brent traded 
below $14.50 was on April 15 t994, 
when it touched $14.35. March 
Brent recovered slightly later, to 
$14.59 a barrel . 

Traders said the fresh bearish- 
ness was largely attributable to a 
growing belief among the markets 
that, even if Iraq comes under mili- 
tary attack from a US-led force 
seeking to press home the demand 


of free and unfettered access to 
weapons' sites by United Nations 
inspection teams, this will have 
little impact on the fundamental 
global problem - too much oil 
seeking too few buyers. 

While the value of UN-permitted 
Iraqi exports of oil is likely to be 
increased from S2bn every six 
months to S5.25Gbn. according to 
some analysts the bigger problem 
overhanging the market is the 
increasing evidence that certain 
members of the Organisation of 
Petroleum Exporting Countries are 
already exceeding the quota of 
27.5m b/d they agreed last 
November. 

Crucially, the new UN resolution 
also removes a stipulation that 


Iraq exports half the oil in each 
half of the ISO days, giving it a 
greater chance of meeting the total 
export target 

Furthermore the immediate out- 
look is for continued slackening of 
demand, from parts of Asia espe- 
cially. 

The International Energy 
Agency reported earlier this week 
that it sees supplies exceeding 
demand throughout the first half of 
1998; with a lingering mild north- 
ern hemisphere winter the outlook 
is for consumption to continue at 
relatively low levels. 

El Nifro weather conditions - 
which bring unusually warm win- 
ters to the northern hemisphere - 
were forecast yesterday by the US 


National Oceanic and Atmospheric 
A dminis tration to persist through 
the next six months. 

On the London Metal Exchange 
trading was exceptionally quiet, 
with dealers highlighting the prob- 
lem as one of almost no liquidity in 
the market 

The Canadian nickel producer 
Inco announced on Wednesday 
that it was introducing cost-cutting 
measures, to combat a recent 
global slump in prices, and nickel 
closed 540 higher at $5,730 a tonne, 
buoyed by the news. But other 
base metals were passive, with 
three-month copper unchanged, at 
$1,715 a tonne. 

On the London International 
Financial Futures Exchange cocoa 


futures traded at 11-month lows, 
the March contract ending down 
£11 at £988 a tonne 

Traders pointed to continued 
news riming from West Africa of 
large Ivory Coast crops, and Euro- 
pean manufacturers appear to be 
waiting for prices to head even 
lower. 

Coffee futures on Uffe initially 
headed lower, the March contract 
slipping to a low of $1,700 a tonne 
at one point, before it recovered 
and closed at $1,734. up $1 a tonna 

Volume was once again rather 
low, at 6,537 lots; trading of soft 
commodities on Lille was inter- 
rupted in the morning by a techni- 
cal hitch, delaying the start of busi- 
ness by 105 minutes. 


Gas deal linked 
to 1PE contract 


The first natural gas deal in the UK to be linked to gas 
futures on London’s ihtffiuattonalFetroleum Exchange 
was announced yesterday. Under the 10-year agreement 
Enron Europe wifi supply more than 5hn cubic metres of 
gas to Centrica, the UK gas trading and supply business 
demerged last year from the former British Gas. 

The fink with the IPE itotuxes contract means Centrica 
can be confident it Is paying a market-related price for its 
gas over the Hfe of the contract The company has only 
recently managed to renegotiate the majority of its older, 
long-term, take-or-pay gas contracts, most of which had 
little if any price flexibility; 

Although the company has a present gas surplus, it said 
many contract aria due to expire in 2001, when yesterday’s 
deal is due to begin. . / - - • Rotten Corzme 


Rise expected 
in use of cocoa 


Short copper bear market seen 


■ ANIMAL HUSBANDRY 

Use of antibiotics under fire 


By Gary Mead 


Copper 


By Maggie Unry 


World cocoa supply 


World consumption of cocoa 
is expected to rise to record 
levels, while production 
should show a slight decline, 
in the 1997-98 cocoa year, 
according to a first estimate 
from the International Cocoa 
Organisation. 

The cocoa year runs from 
October 1 to September 30. 

The ICO estimated there 
would be a production deficit 
of 145.000 tonnes in the 
1997-98 year, causing a 
decline in stocks to 1.19m 
tonnes, about five months' 
worth of projected world 
grindings. 

That would leave stocks 
relatively lower than they 
have been since the late 
1980s. The figures are based 
on a projected 2.5 per cent 
increase in grindings to 
2.821m tonnes this year, 
while production is forecast 
to Call 1 per cent to 2.703m 
tonnes. 

The ICO has also revised 
its estimates of production 
and usage for 1996-97. Pro- 
duction was revised upwards 
by 22.000 tonnes to 2.717m 
tonnes, reflecting higher pro- 
duction estimates for Brazil, 
Indonesia and Mexico, but a 
fall in Ghana. 
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The estimate for grindings 
has fallen by 65.000 tonnes to 
2.75m tonnes. That reduces 
the expected production defi- 
cit to 60,000 tonnes. 

The ICO said trading in 
cocoa during the October to 
December quarter had been 
overshadowed by specula- 
tion about the future of “a 
large trade house”. 

This referred to Phibro. 
the commodities trader, 
whose parent Salomon 
Brothers, was taken over by 
Travelers. Suggestions that 
Phibro held 30 per cent of 
world stocks of cocoa beans 
and migbt liquidate this 
position weighed on prices. 


The current bear market in 
copper looks set to last for 
another year at least, but by 
the end of 1999 there should 
be a return to a vigorously 
bullish trend as global 
demand begins to accelerate, 
according to the latest report 
from Bloomsbury Minerals 
Economics, the specialist 
copper consultancy. 

“A horrible 18 months may 
be ahead but we anticipate 
that it will be a short bear 
market. After that, copper’s 
rapid growth rate will re- 
assert itself and we will see 
a return to a tonnage boom 
in the industry," said Peter 
Hollands, editor of the 
report. 

Mr Hollands suggested 
today's bear market was 
structurally different from 
previous ones - in that it 
was being driven by hedge 
funds spotting an opportu- 
nity to drive down the price 
- and where there is no dis- 
cernible relation between 
receDt stock builds and price 
falls. 

Between October 1997 and 
early January this year, 
while London Metal 
Exchange stocks remained 
stable, at just under 350.000 
tonnes, cash prices fell very 
rapidly, to 85 cents a pound 
in November, 80 cents a 
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pound in December -and 
under 75 cents by the second 
week of January. 

"These were prices last 
seen in late 1993, when LME 
stocks were 200,000 to 250,000 
tonnes higher. Compared 
with 1993. the LME price to 
LME stock relationship 
seemed to have shifted by 25 
cents a pound,” according to 
the report 

Copper's price could easily 
be driven by continued bear 
speculation to as low as 70 
cents a pound by June or 
July. In anticipation of the 
traditional stock building 
that normally occurs In 
August and September. 

The market has been 
partly cushioned from an 
even poorer outlook by the 


continuing closure of the Ok 
Tedi copper concentrate 
mine in Papua new Guinea, 
which has been affected by 
drought since May 1997. 

This amassing of inven- 
tory and consequent further 
price dip towards the middle 
of 1998 will evoke an acceler- 
ated response from suppli- 
ers, argues BME. which 
anticipates that In the third 
quarter of 1998 such low 
prices will lead “very 
quickly” to more mine shut- 
downs. 

Yesterday. France's Com- 
pagnie Gene rale d'ElectrO- 
lyse and Italy's Simar both 
confirmed they would cut 
refined copper production by 
a total of 30.000 tonnes this 
year. 


Such capacity cuts will 
reduce global output by per- 
haps another - 250,000 to 

300.000 tonnes, a year, on top 
of the closures seen since 
this bear market started 
early' last year, which 
reduced ore production by 

180.000 tonnes. - 

This has resulted in large 
stockpiles of surplus copper 
concentrate being worked off 
and any further round of 
mine closures or temporary 
shutdowns could, lead to a 
rebalancing of the refined 
copper market as early as 
the end of 1999. Some ana- 
lysts have been projecting 
this point will be reached 
only (me or two years later. 

Mr Hollands pointed out 
that copper’s depressed mar- 
ket price began with the end- 
ing of the recent smelter 
bottleneck and has been 
exacerbated by the currency 
turmoil in parts of Asia, 
■“Perhaps 250,000 tonnes 
has-been. out-of Aslan 
consumption as a result of 
recent events there, but 
globally, growth is still vig- 
orous, and has been particu- 
larly strong in the US, parts 
of central Europe, and 
Mexico. These countries took 
over as the engine -of global 
demand' growth several 
years ago. and not at -the : 
start of Aria's c u rre nt cri- 
sis,” he said. 


The widespread used antibiotics m form animate is help- 
ing the spread of drug-resistant germs and should be 
phased out, according to new research. Although evidence 
of this was dear, raoEt 'amutzles had done little to stop 
farmers from dosing with unnecessary, drugs; said Wolf- 
gang Witte of the Robert Koch Institute in, Germany. 

“All of the pathogens usually found in hospitals are 
affected, as well as mycobacteria [which include the 
tuberculosis bug} pnenzudeoed and Enterobacteriacae 
[which include Eocdi and salmonella],'’' WIfte wrote in the 
journal Science, 3here is a good reason that formers feed 
drugs to their stock. “Animals receiving antibiotics in 
their feed gain four £6 five pear cent mare body weight | 
than animals that danot receive an tib i o ti cs.” he wrote. j 

In. 1969 a British panel called the 'Swann- Committee 
decided antibiotics used to treat people dr drugs closely 
related to mediteal antibiotics - which cwuid make bae- j 
teria resistant hshppld not he given to animals. The 
World Health Org anisa t i on reinforced the recommenda- 
tions in I9S7- r Reuters. Washington 


■ DANISH .FARMING - 

Wa rding onfertillser plan 


Danish formers are warning that government moves to 
reduce use of fertflfoere ^wiff threaten crop output Under a 
plan that mil be made law in the Danish parliament by 
tfm s mwnwr , -ftm-ngt-R -wriil Vwrgivtrv rut ttirrir -use of fertfiis- 
ersby 10 percent - bsi^dqa. * 

The measures are ^grt of efforts to protect the country's 
water table from "pollution ty nitrates. Those exceeding 
the fertfliser'ifcafu» per acre wlllhe fined. However. Dan- 
ish farmers have claimed the plans will cut the country's 
crop outpot'hy about 10 per cent They also say It wifi 
reduce fche qttality of qrops by lowermg the protein con- 

tent of gndn.:thus affecting the price they' can obtain. 

Fatmars are kill' smarting from an autumn decision to 
bzingfhem Into line with other businesses by making 
them pay value atfded tax quarterly instead of bi-- 
ardiually . They say that together, the new measures will 
. cut-their incomes by 15 to 20 per cent when fully imple- 
mented. . . X* _ Hilary Bames. Copenhagen 




BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMINIUM, 99.7 PURITY (3 per tormel 


Precious Metals continued 

■ GOLD COMEX 1100 Pay 07.. S/troy oil 
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High/low 
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Kerb close 
Open int. 


Cash 
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3 rntJis 
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15TO-04 
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Sett Days 0pm 

price Change High low VM int 
FeU 2990 -1.7 300.7 299 0 43 1.172 

Mar 299.4 -1.7 209.5 299 5 41 21 

Apr 300.4 -1.4 302.7 299 0 30344 82.703 

Jm 3022 -IS 304-0 300.8 1.743 16012 

Abb 304.0 -1.5 305 8 3014 5 5.860 

Oct 305 9 -15 - - 1 3224 

Total 35508167,819 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tomes: £ par tonne) 

Sett toy's Open 

prim changs Kgfi Low VM M 
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81.50 -0.00 HI 50 8125 IS 
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SOFTS 

■ COCOA LIFFE (10 tonne* Btarew) 
Sett ' Day* • 
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PLATINUM NYMEX 150 Troy oz4 S/troy oz.) 
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988 -IT 696 985 1 289 48,605 

1013 -11 1022 . 1010 1535 28201 

1036 -12 1046 1035 173 14273 

1058 -11 1067 1000 111 Sf.141 
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MEAT AND LIVESTOCK 

■ UVECATTTJECME(40.000>M;jMrt*riba} 

s«tt Day* ' ■’rr) •• 0p«’ 

Price change Mgb Low VM lot 

Ml 63.575+1405 63.625 62A75 3091 8281 

Apr 68275+0560 67575 661425 9,108 49588 
Jin 68.179+0525 68.450 67.725 3570 20502 
Aug 89025+0225 69250 68050 L448 9526 

Oct 70500+0.150 70600 79100';-. 337 4.663 
Dae TL4Q0 +0275 '71575 71.125 .212 1,193 


JOTTER PAD,. 


/■ '"-tosta ifev:.-' 
•j+AiicrSV.s •• 


vL 195*1 10516 


B ALUMINIUM ALLOY (S per tonne) 

Apr 

M 

3884 

ooc a 

-ZS 

ri t 

398.0 
vk n 

3835 
•up n 

Close 

1302-07 

1326-30 

JOB 

Od 

JW.J 

384.9 

-Z5 

JjJ U 

380.0 

•wcw 

3900 

Previous 

1308-13 

1335-36 

Jan 

384.9 

-35 

3930 

3330 

High/low 


1341/1325 

Total 






AM Official 1 

Kart dose 
Open im. 

Total daily turnover 
■ LEAD 15 per tonne) 


385.9 -35 3950 3820 12 869 

I 384.9 -25 380.0 3900 6 360 

I 384.9 -35 393 0 3930 6 21 

as 1599 11,166 

PALLADIUM NYMEX (1Q0 Troy ce.; S/troy ca.1 


33350 +1.00 334.50 330.00 17534 40523 
344.50 +025 345.00 34050 5.709 24286 
35275 +1.00 35350 340.00 3512 2BJS7 
35850 +0 50 380 00 356 50 256 3505 

368.75 - 37720 36720 374 4592 

365.00 4 32 

27.788 90534 


■ COCOA CSCE (10 tonnes; S/tcnrwa) 


Close 506.5-7.5 

Previous 509-10 

Hrgh/lov* 

AM Official 507-8 

Kerb close 

Open im. 32.761 

Told daly turnover 5.613 
■ NICKEL (S per tonne] 


Mar 237.65 +215 241.50 23700 585 3227 

Jin 235.90 +2 40 239 50 23700 314 1370 

Sep 23350 +2.40 236 50 23620 44 414 

Total 943 6511 

■ SILVER COMEX £500 Itay az, Cema/tr&y oil 


MAIZE C8T 6.000 bu min; cena/56* bushel) 


Feb 6982 +02 - - 21 21 

Mar 7005 +02 7105 6922 12,668 55.475 

May 693 0 +02 7020 687 0 3236 21.379 

JM 6862 +0.7 594 0 6855 450 13287 

Sep 6855 +1.7 694 0 6805 55 4.752 

Dee 6842 +3.2 680 0 674.0 516 9571 

Total 17519112515 


Mar 27020 +222 271.00 26750 46245115503 
May 27950 +225 Z79.75 275.75 17,114 80580 

JM 28520 +225 286 00 281.75 11272 79570 

Sep 23525 +200 265 50 282.00 .669 11334 

Dec 287.75 +200 288.00 28320 9,410 55502 

Bar 29350 +2. DO 23320 28925 144 3076 

Total 84530 347574 

■ EARLEY UFFE (100 WWb; £ pat tome) 


COCOA (ICCO) {SDR’s/tormel 


■ PORK BE1B CME (4O.0MB»; oente/toa) 


Feb 11 Prim . im. Pay 

Daly 118728 117853 

■ COFFEE LTFFE (5 tome* S/lorne) 


Close 
Previous 
High/low 
AM Otfic-31 
Kerb dose 
Open mt. 

Total daily turnover 
■ TIN (S per tonne] 


5725-30 

5640-15 

5800/5650 

5745-50 

5725-30 


ENERGY 

■ CRUDE OR. NYMEX (1.000 barrels. S/barreJ) 


75.00 -0.40 7550 75.00 65 

Hay 77.25 -0.40 165 

Sap 78.00 7 

Nov 50.00 - 79.75 79.75 13 355 

Jan 82.00 72 

Total ffi 1373 

■ SOYABEANS CUT fS.OOOBu oat cascffim bush! 


Mar 1732 -1 1740 1705 3950 21351 

Hay 1705 -T 1711 1878 2,196 15585 

Jut 1685 -3 1690 1660 176 2563 

Sap 1670 -3 1674 1655 120 1.748 

Mw 1658 -5 1660 1655 04 120 

Jin 1643 -5 1648 1B46 1 14 

TOW 8337 413*1 

■ COFFEE tr CSCE (370008*; centsribs) 


Fob 

46.575+0430 45.750 44,600 348 

3BT 

MW 

45325 +0475 45800 448504^71 

3JS8S 

Mw 

40200 +0.423 40450 40300 388 

3252 L 

JM 

45300+0125 40000 45200- 85 

U78 

Aug 

43.725 +0.150 44,650 43.725 26 

346 ‘ 

Trial 

V* 

lyaw .■ 


LONDON TRADED OPTIONS 

Strie price S tome — CaRe — — Pot* — 


Close 
PreVKJUS 
High/icn.v 
AM OfliCOl 
Kerb dose 
Open mt, 

Tool ijaiy turnover 


5275-85 5306-15 

5300-10 5330-35 

5330/5300 
5285-90 5315-20 

5300-05 

12.911 


Latest Days 

price diwige digit Low 
1600 -015 16.18 1552 
1525 -013 1641 1620 
1657 -007 16.66 16.46 
16 82 -0 06 16 95 16 75 
17.02 -0.07 17.13 1697 
17.26 -002 17 26 1723 


Apr 1625 -013 16 41 

May 1657 -007 16.66 

Jun 16 82 -0 06 76 95 

JM 17.02 -0.07 17.13 

Aog 17.26 -002 1726 

Total 

■ CRUDE OR. IPE (S/barrd) 


Open 
Vd lot 
56.G61 73.506 
43.755 74.914 
11229 34.539 
13.826 47.373 
4419 23537 
2354 16930 
159587452,133 


Mar 682 50 +200 68300 675,00 45.500 49.649 
Hay 68550 +0.75 68700 673.00 17.025 37,117 
-M 68975 - 691 60 681 75 6.449 32583 

Aug 683.00 +025 69200 68300 87 5549 

Sep 67550 -100 678 50 67150 56 810 

Nov 671.75 -0 75 674 00 66350 2,804 1*540 

Total 71580 141532 


16320 +1-40 169.75 16550 3560 12.393 
164 30 +150 16550 161.75 24T2 9511 
15750 +1.45 15850 15555 569 3576 
149.00 +1.55 149.75 147.00 435 2232 

141.75 +0.75 14255 14050 153 2180 

138.75 +A25 1375S 13650 15 483 

8544 30524 


■ COFFHi (ICQ) (US centa/pouncfl 


H SOYABEAN OIL COT iflO.OOOIta: cents/lb) 


ZINC, special high grade i5 P* r ronnel 


Close 

1054 5-5S.5 

1079-80 

Previous 

1060-61 

1085-86 

Hign/low 


1085/1075 

MJI CHTiaaS 

1051-51.5 

1075-76 

Kern close 


1031-82 

Open ffil 

73.040 


Tijral (tailv tumci'er 

19.093 


B COPPER, grade A IS per tonne) 

Close 

1690.5-91.5 

1715-16 

Previous 

1675^0 

1704-05 

Hi'jftlow 


1719'1708 

AM Official 

1690-91 

1714-15 

Kt-rb close 


1715-16 

Open ini. 

149.2 VJ 


Tsui dat L * ain-,jver 

46J22 



Latest Days Opto 

prim change Hgh Low VM in 

1456 -0 03 14 67 14 50 7.6M 33 9GJ 


14.69 -0.16 1502 14 86 25 5*2 76037 
1520 -0 08 15J0 15.16 5.078 21510 


2652 +025 2555 2553 13573 43.404 
26.92 +056 26 95 2625 6.747 40.337 
27 28 +050 2730 2&60 4028 24,301 

27.30 +033 27 15 26 70 55 4336 

27 TO +033 27.10 2655 29 2527 

26 90 +025 2630 36 35 115 2.056 

25589 121,199 


Feb T1 Free, day 

Comp, oaiy 127.44 IZ7S8 

15 toy avaaga 132.47 132.96 

■ WHITE SUGAR UFFE (50 tonrveo; S/tormeJ 


2800 -4.4 28&S 2,098 6.811 

2885 -0.8 2904 288.1 2582 16.730 

2B52 +0A 395.8 294J 378 7.442 

29X8 +05 2943 2SX5 119 BJH2 

2965 +02 297/5 2300 71 661 


15.49 -0 05 15 59 1 5.44 X013 26.951 
15 72 -0 03 1581 1568 799 T3 175 


■ SOYABEAN MEAL CBT (100 Bins: S/lon) 


1553 -0 02 15 98 15 89 423 7.2=5 

a/* on 


HEATING OIL HYM& 1*2.000 US gS5 . C.U5 Ciiil 


LME AM Official E/S rate: 1.6377 
LME Closing E/S rate: 1.6400 


Latest Day's 
prim change High 

44 70 -0 36 45.26 

45 35 -0J0 45. S3 
4605 -015 4620 

46 70 - 46 80 

47 48 +0.13 47 £0 
4820 +010 <826 


Yd bn 
17.064 33.717 
8237 31997 
2131 16.511 
1276 17238 
638 12212 
456 5 442 
31212160216 


Mar 1914 -1.3 1932 1902 16,993 37 J11 
May 189 4 -1.6 191.8 138 3 9,368 37,790 
Jrt 191 1 -12 1924 190.1 3.752 23.975 

Aug 1822 -12 1932 191 7 363 7.761 

Sep 193.4 -12 104 0 1926 837 5.687 

Det 193 3 -0 6 194.5 1923 6S5 1289 

Total 32577 171 JE3 

■ POTATOES UFFE (20 tenres; E pm tame) 


Mar 3028 +1.5 3026 3025 68 196 

Tetd 5224 3MJ0B1 

■ SUGAR 'IV CSCE [112.0001*; cano/Tbs) 


11.01 +0.04 11A3 1(19511,149 56.106 

10.74 -am 10.78 10.7D 5S88 67.822 

1055 -0.04 10.61 1052 1,463 31.894 

1058 -004 1065 1057 581 39J29 

10 68 -003 1070 10.67 307 14.188 

10.67 -001 1066 1068 60 L802 

HUM 21 4340 


■ AUM0MUM 

(88.7%) LME 

1475 

1500 

1625 , 

■ COPPER 
(Grade A} LME 

1650 

1700 : 

1750 

■ COFFEE UFFE 

1050 — 

1700 

1TS0 

■ COCOA UFFE ‘ 

975 ! 

1000 

1025 

■ BRENT CRUDE 
IPE 

1450 

1500 

1550 


CROSSWORD 

No.9 r 606 Set . by ADAMANT 


Mar 

Jun' 

Mar 

Jun 

.45 

78 

12 

39 

. 30 

65 

21 

50 

. 18 

S2 

35 

62 

Mar 

Jin 

Mar 

Jun 

87 

T18 

16 

43 

38 

a7 

34 

63 

17 

84 

64 

89 

Mar 

May 

Ma- 

May 

88 

108 

■ 4 

■51 

45 

78 

13 

73 

17 

56 

38 1 . 

101 

Mai- 

May 

Mar 

May 

18 

56 

6 

18 

7. 

. 42 

19 

' 29 


Mar Apr 
81 • 116 
51 88 

41 


Mar Apr 


LONDON SPOT MARKETS 

■ CRUDE OR. FOB (per barrel) +or- 


3oot 1 63W 3 mfcj I (•’:/ E mfii 1 533 S FJtir 1.6717 


GAS OIL PE iSilame* 


HIGH GRADE COPPER (COf2E>i 



Son 

Day’s 



Open 


price efiange lOgti 

LOW 

VM 

Int 

Fob 

7G.55 

-015 75 m 

ra 15 

133 

929 

Mar 

76 95 

-030 7755 

7G50 

5.868 30.441 

Aii- 

77 45 

-Q20 77 35 

Z7.1Q 

a 

1911 

Mar 

77 25 

-G M r? £0 

77.40 

1 741 

10.801 

Jun 

7E30 

-0?0 72 M 

7850 

24 

2.021 

Jrt 

Total 

78 70 

-030 79 JO 

70311 

159 E23E 

8,487 71 BIG 


Sen Days 
prim change Ifigfi 

Fob 130 2S - 13750 

Mar 139 50 -225 139 50 

Apr 141.25 -150 141 Si 

May 142 00 -1.75 1*150 

Jun 14525 -1 75 M525 

JiU 147 00 -COO 147 H 

Total 

■ NATURAL GAS K niJCO 


Low Vd Int 

13625 7 3M 7513 
13325 11316 27,331 
14& 25 1.S7S 11041 
14250 3.163 S.TS4 
14475 1.75* 13.3C8 
14675 ! JTC 4C7E 
22J109I07A96 
Ksic ttsci err Serr 


Mar 

Tao 

- 

- 

- 

_ 

_ 

Apr 

750 

-30 

76.0 

74 5 

27 

1JD1D 

«*«r 

29 Jl 

-20 

880 

88.0 

10 

130 

Jon 

99.0 

-20 

- 

- 

_ 

_ 

Ho* 

570 

_ 

- 

- 

_ 

3 

Total 





37 

1,190 

B FREIGHT (BIFFEO UFFE ISIO/inde* pewit) 

Feb 

970 

+15 

970 

960 

20 

236 

Kar 

1089 

+24 

1089 

1069 

47 

430 

Apr 

1149 

*19 

1149 

1140 

25 

572 

JM 

1020 

+5 

1D2D 

1015 

30 

162 

OCt 

1180 

- 

- 

- 

_ 

91 

Trial 

Bum 

Free 



122 

1,486 

BR 

933 

922 






- a COTTON NYCE (5(L000ta; oentsribs) 


■r 68.81 -030 67.15 6678 3,809 24,063 

ay 6823 -029 6805 6820 4.174.19234 

d 6964 -013 6989 6055 1,472 T7A89 

3 71.78 -a« 71.80 7120 45 1072 

x 7223 -007 7325 7225 960 1 0218 

I r 73 98 -4L05 7321 7391 32 889 

tol 10,497 83S82 

ORANGE JUICE NYOE (IS.OOOBs; cantsAbs) 


Dubai S1Z34-22&C -OAOS 

Brent Blend (dated) S14JXJ-4.04 -0383 

Brent Blend (Mar) $14.45-4.49 -0>»65 

W.T.L S152&52SX -0.325 

■ OIL PRODUCTS WE prompt deUvwy Cff (loone) 



Premfcen GasoSne 

Gas 08 

Heavy Fuel OH 
Naphtha 
Jet fuel 
Diesel 


$189-171 
SI 30-140 
$59-61 
$153-154 
5154-156 
$144-146 


PRECIOUS METALS 


■ LONDON BULLION MARKET 

iFnces supplied 0/ N M Ro'.riscniidj 


GddfTrcv ozj 


C equw SFr eqpiv 


War ’DOW -0030 10.110 9390 3IS 2.40S 
Apr ? 850 -0 £50 - 32S 

Total BOS 12A6D 

■ NATURAL GAS HYIEX (10.CCO nwSti : SnrrEai.' 


PULP AND PAPER 

■ PULPEX QMUC (USS; 24 ar dry tens) 

sett toy* 


8520 +005 95.80 94.75 3251 10661 
88.35 -005 8920 B7.TD 1.144 8216 

101.45 -DOS 101.50 100S5 637 5236 
10420 -020 104.30 10080 138 3.123 
10620 -0.30 106.00 10600 40 2£89 

107.45 -005 107^0 1D750 51 1.093 

0356 384*5 


NATURAL GAS Penm/thannj 


BactOfl (Mar) .1030-1040-' ' 

PBtroterttl Agio. Tat London (0171) 3S0 8782 
■ OTMER 


1B2.M 436.5-1 

132 55 434 00 


Ctoce 292.60-299 1C 

Opening CM 79-35CJJ 

Meaning fix C99.O0 1B2.M 436.5J 

ATemoon fn S99 45 132 53 434 DO 

Day's High m «- 30025 

Day's Low 232.2iJ-29s.7C 

Ptevtoua dose 293 90-300 *0 

Loco Ldn Mean Gold Lending Ratos rvc USS.i 

1 mor.th . ... — 3 3i emomns 3 76 

2 monoia 3.89 12 manma 3.59 

3 months - 387 


Latest Days 
price change High 

2245+0007 2270 
2535+0 Mo 2XS 
2.315-0.015 2320 
2315+0 010 2 335 
2 330+0015 2340 
:.34o +0.010 zva 


Open 

Low Vd u 

2200 19553 35997 
2JJ0 5.952 24.065 
1275 1775 :34£ 
L295 1 *45 14.053 
2-J10 236 10553 

2.320 627 12.733 

25^99190390 



price dange Mgb Low 

IM 

M 

Bar 

48900 

-600 49400 48800 

76 

445 

Jun 

siaoo 

-20Q 51800 51100 

66 

448 

Trial 



144 

883 


VOLUME DATA 

Open interest and Volume data shown tar 
contracts traded on COMEX, NYMEX. CBT. 
NYCE. CME. CSCE and IPE Crude Oil are 
one day m pirears. Votame 1 Open Interest 

totals are far aP traded months. 


FUTURES DATA 

AS fL.-Z.rn dm supplied by CMS. 


INDICES 


SHmt FI* 

pitroy x 

US ci3 equiu 

Spot 

427 15 

70000 

Z months 

42C53 

686 M 

6 montfis 

420 10 

68240 

1 year 

42i cc 

S7B.70 

Gold Coins 

$ E»Ke 

2 equnr. 

Krugerrand 

298*300 

182-183 

Maple Leaf 



New Sovermgn 

63-71 

4?-43 


B UNLEADED GASOUNE 

ifrME* 1*5.000 U5 'jafls., cKS '}$H) 

Latsst Dafs 
price change Mgb Lew 
Bar 43.55 -062 5050 4930 
Apr 50 tC -0 4£ 53 70 53 05 

May 5350 -036 54.00 53 40 

Am 5365 -026 5435 5353 

JM 53.65 -0.11 5175 53.50 

Aug 53.10 -Oil 53 40 53 10 


Lew VM lot 
4930 13,(37 29944 
53 05 7.079 25/U5 
53 40 IAS6 14.CE1 
53 53 519 10.24! 

53.60 306 9.191 

£3 10 1 70 4.01 

28291 rnaa: 



Wool from Mated 8 Co 
Australian memo wool prices increased at 
each day's auctions the week, and the 
ezstani market indicator closed 28 Austra- 
lian cents fisher on the week or 637 cents 
a Mogram. The improvement taaows an 
urvsuaDy long spew of dechning prices, 
enhanced by weakness m the AugtrnPan 
deoar. Wool bnemationai. responsibie (Of 
Upndauig the stockpile, managed to meet 
Ow quota tar three months endng March, 
and enema Uioreaft* was firmer- New 
Z eela n d wool prices did not recover Mnv- 
!arty this week, and the Indicator there was 
1 cent lower at 41G cents a kilogr am . 


■ Reuters (Base: 13/9/31 - too) 

Fob 12 Feb 11 month ago year ago 
17218 1728.6 17215 1971.4 

B CRB Futnree (B830: 1967 - 100) 

Feb 11 Feb IQ month ago year age 

231.83 mae 

B GSCt Spot (Base 1970 » 100) 

Feb 11 Feb 10 month ago year ago 
17060 171.53 167.27 195.80 

LME WAREHOUSE STOCKS (aeowea} 


Atamnun 

-1.825 

ID 

668.600 

Ahjminttjm odoy 

-140 

IO 

43,740 

C«»er 

-1.150 

le 

. 368.10D 

Load 

-IK 

to 

107J25 

Me M 

-72 

to 

66v*38 

ZbK 

-1,825 

to 

480000 

Tin 

-95 

» 

11.145 


Gold (per troy oz)#- 
SBvar ( per tray 
Ptatbun (per wy ok.) . 

PadacSum (par troy at) 

Copper 

Lead (US prod.) 

Tin (Kuala Limpu) 

Tin (New York) 

Cattle (live weight) 
Sheep (tv* weight) 

Riga (Bw wetghtH' 

Lon day sugar (mw) 
Lon. day sogrr (wtaj 
Barley (Eng. feed) 

Matas (U9 No3 Yefiow) 
Whaal (US Oerit North) 
Rubber (MarJ¥ 

Rubber - 
Rubber (KLFGS Not) 
Coconut M (PMBl 
Patan 0« (Malay •• 
Coprap»htJ§ 
Soyabeans (US) 

Cotton OuttoofcW tndot 
Wbohops (64s Super) 


S266J0 
$286-30 
Unq. 
-C109JM 
Unq 
SIJSOp. 
51. 50p . 
30100m 
595-0y 
93ZS 
S360 J)r 
184J) 

. 69^5c 


^A C ROSS 

5 Fellow member, retired ' 
gpjjdneer, expert in his own . 

9 Pole perhaps or rope, 
grasped' by Scttf C8)“ ‘ .. 

10 Please Ting after father 

returns (6) . . 

11 It provides notes tar impor- 
tant directors (8) " 

12 Two firms worMng cm the 
case (6)? - ; r - 

14 Take a look at painter's 
.original eagerness to shock 
(10) . .... 

18 Sei2e naval officer around ' 
the end of June flOj 

22 Withopt stopping to point - 
qjit the -proper course (fi) . . 

28 Sample the ' other mince 
pies I left (8> " . • : 

24 Perfume (and JYenchl):te 
'an old -weapon (6) - .' 

25 & bed ,t?- fflstnrbed: finding ■ 

• os in it. will takeaway any 

flluaioBs (8) . 

28 Scratches, its said, with 
part of tije bffl (6) -V 

27 Was Sthel[no^ woridng cor 
the' fond rttbringawgjt? (g) 


3 Computer circuit includes 
. .- instructions- to try next 

page (6) 

4 Murder in the monastery? 

- . GO) . . 

8 A quiet pair at the cricket 
ground gain, favourable 
reaction (8) 

7 It helps one remember that 
- the. alphabet's middle 
V . letters come in order (8) 

: 8 Showed compassion and 
made a second loan to the 
journalist (8) ] 

. 13 Business record - penny 
imrease flQ) 

15 A don has ho practical 
importance (8) ; 

16 Heavenly food (8) 

17 Can spare another gland (8) 
.19 Notes on month away? (6) 

20 Set trap fer . A merican ex- 

- president (6) 

: 21 Translation noLoh idew (6) 
Solhimsi 9,666 . 


E pw mow iwliw aimwot iftred p panoqflft ccanorti. 

L.waab te w fte yww y water.-* u*. 
Hmtn PhftaL 5 OP FManJum. 6 Btflcm nwlwt 
dtm * Own on no*. Ited 0B.UST3 nwri of pl(w 


oowr / ? . ... 

-I With .his last -attack he 
- overturned the Arab mince 
. ( 6 ).' 

2 One who behaves b vfariyvg ^ 
his exeentiohers (6) . ' ' • ; *r * - 


□□na@D BPG1RBB 
a ii a □mu, 
laannana asEiniziBEnl 
. a h n s m a n . 
□raaHnaocinn? rannsl 
„ a a n n n , 
anciHs RanBQQrsal 
, hi 0 d a a 
aamaHHEiiQ hdhdjb 
, 0 fl HUE 
53tiaa ranooHiawncnil 
Uj n: a Q □ □ □ 
PEasaHB □rJCinriDD 

13 a ra n cl b I 
□naQHrn sQaraan 


#4^ 

• Ip’ 


Mar 

1475 

-29 

1500 

1466 4347 3303 

M 

51075-0050 51 AM 50950 kD87 4040 


. . ‘ . - - 



B»y 

1527 

-18 

1547 

1511 4^48 38,400 

Apr 

53075+0025 54.300 53.450 4.960 18040 



■ i*.. 


JM 

1558 

-18 

1576 

1544 1077 6079 

Jan 

62025+0650 82025 81.700-1039 11020 




Cm rew: 

3*P 

1586 

-18 

1604 

1576 224 6^16 

JM 

61050+0400 62.050 61075 235 3001 





Dec 

. 1819 

-18 

1635 

1620 174 12037 

A>i 

6000040375 60300,59050 102 1057 

- 

. ' ' 



Mar 

Trial 

1648 

-18 

1664 

1655 114 9.484 

10084 82020 

OCt 

Total 

57025+0275 57250 56000 152 1020 

0440 42,133 

| ... 
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FINANCIAL TIMES FRIDAY FEBRUARY 13 1998 


PT managed funds SERVICE 


FrC*y^lMT,u^ m .-tfablecv»^ „ iff S P *■' - 
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LONDON STOCK EXCHANGE 


Investors take profits in the leading stocks 
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MARKET REPORT 


By Philip Coggan, 
Markets Editor 


The UK stock market suffered its 
biggest one-day fall for three 
weeks as investors decided to 
take profits after the long bull 
run. The FTSE 100 index dropped 
55.4 points to 5,552.5, around 14 
points ahead of its worst levels of 
the day. 

There were signs that the 
worldwide rally, which started in 
mid-January, was finally r unning 
out of steam. Asian markets were 
generally weaker, with a very 
sharp fall in Jakarta, while in 

Europe, early strength, which 


saw the DAX top 4.600 for the 
first time, quickly dissipated. 

On Wall Street, the Dow Jones 
Industrial Average dropped 40 
points in its first half-hour of 
trading and was around 70 points 
adrift when London closed. 

The FTSE 100 index managed a 
modest gain in early trading but 
by mid-morning shares were 
heading sharply lower, as a wave 
of programme trades buffeted the 
market. Banking stocks, which 
have been in the vanguard of the 
rally, seemed to be a particular 
target for tbe sellers. 

As it became clear that Wall 
Street would open weaker, the 
index fell to the day's low-point 
of 5.538.6, down 69.3. It drifted in 


the mid-5.50Gs for much of the 
afternoon. 

The weakness was largely con- 
fined to the blue chip stocks, 
however. The FTSE 250 index 
held up well under the pressure, 
helped by a rebound in two 
stocks that were battered earlier 
in the week. JBA and Biocompa- 
tlbles. At the close, the index was 
just 7.6 points off at 4£S3.9. And 
the Small Cap actually edged up 
1.2 to 2.425.1, another record 
high. Investors seeking to take 
profits out of the market usually 
sell the most 

liquid stocks first 

The latest set of corporate 
results turned out to be some- 
thing of a mixed bag. BTs figures 


were above most forecasts and 
the shares responded accord- 
ingly. Willis Corroon, the insur- 
ance broker, also pleased the 
market and Cadbury Schweppes 
gave a reassuring report on its 
US drinks business. 

But shares in Shell were 
knocked by disappointing figures 
and a warning that the Asian cri- 
sis and oil price weakness would 
have a continuing negative 
impact. And there was a profits 
warning from Cels is Interna- 
tional, the health care group. 

Shadows han g in g over tbe UK 
stock market include the effect 
on corporate earnings of the- 
Asian crisis, the strength of ster- 
ling and a possible domestic eco- 


nomic slowdown later In the 
year. According to IBES, the 
financial inform atinn group. UK 
corporate earnings are currently 
expected to grow by 11 per cent 
in 1998. 

However, some analysts still 
believe that the strong liquidity 
position of the market will lend 
support Ian Williams, UK strate- 
gist at Pamnure Gordon, said: 
“We still fed the downside is 
very limited because of the cash 
ready to move into the market If 
we dropped 1 another 50 to 100 
points, rm sure we’d get another 
inflow like we did last month." 

Volume was 807.4m shares by 
the 6pm count of which 54 per 
cent was in non-Footsie stocks. 
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FTSE 100 55525 -55A 

FTSE 250 4983-9 

FTSE 350 2651.1 -22* 

FTSE AU-Shera 2584.61 -20.34 

FTSE AH-StWO yield . 2J39 2.98 


Best performing sector* 

E xU acti ve Inds +2-0 

Telecommunications +1-0 

ChonteaJs ~*0.4 


Household Goods & Tad 

Electricity 


...-+0.4 

+n_a 


FT so 3428.5 -20.3 

FTSE Nort-Fuis p/e 21-20 21.32 

FTSE IQOFut Mar 5554X1 

lOyrGm yield 6.03 6-04 

Long grtt/equlty yld ratio 2.03 • -2.04 

Worst performing sectors 

1 Banks: Retail ..,...........—..—..--2^ 

2 Oil: integrated _ -15 

3 Retailers: Food - - -13 

4 Alcoholic Beverages -i.r 

5 Resources -1.5 


Oils still 


out of 


favour 


By Peter John and Steve 
Thompson 


The oil sector confirmed its 
position as this week's whip- 
ping boy as full-year results 
from Shell Transport saw 
the share price dip. 

The news was partly ines- 
capable. With crude oil 
prices at the bottom of then- 
perceived trading range, 
upstream earnings were 
bound to be hit. But ana- 
lysts' perception of the com- 
pany as a unenthusiastic 
communicator failed to 
improve matters. Profits 
were below' forecasts and 
brokers had received no 
cushioning hints about the 
state of the earnings. 

So they were not inclined 
to look at the few bright 
spots. The dividend rise was 
as reasonable as expected 
and Shell outlined beneficial 
changes to the dividend 
treatment, to counter the 
abolition of advance corpora- 
tion tax. It also said it expec- 
ted volume growth of about 
12 per cent, well above the 
industry average. 

Nevertheless, the market 
is not in tbe mood for oil and 
the fall of 12'4 to 409!ip was 
combined with volume of 
31m shares, suggesting some 
serious selling. BP. which 
announced its own disap- 
pointing figures on Tuesday, 
dropped 9 to 784p. 

Smaller exploration and 


productions were also trend- 
ing lower. However, analysts 
pointed out that the last 
time a slump in the oil price 
dragged valuations so low 
there was a rash of bids. 

Enterprise fell 3Vi to 558p. 

British Borneo 7 to 317'/ a p 
and Lasmo IV* to 258'. ip. 

Rail track slipped 7 to S5Sp 

on heavy turnover of 3 Tim . 

shares after Deutsche Mor- Orange OD top 


among the market's most 
fashionable areas yesterday, 
responding to a mixture of 
excellent trading news from 
BT and Nokia, the latter 
being one of the most suc- 
cessful of the European tele- 
coms equipment manufac- 
turers. 


gan Grenfell, the German 
stockbroker, added the stock 
to its list of European under- 
weights. 

Deutsche said: “We believe 
Rail track should be viewed 
as a regulated utility and 
when valued as such the 
share is worth £6.53 on our 
calculations. We believe a 
maximum ?0p of value COllld 
be achieved by Rail track 
involvement in tbe Channel 
tunnel rail link and London 
Underground. Hence our 
price target of £7.40." 

Banks, the big and liquid 
play in the market, led tbe 
fall for the blue chips, as 
investors became nervous 
about valuations. 

Lloyds TSB is the first of 
the heavyweights to report 
when it announces figures 
today. Barclays and Wool- 
wich follow next week, and 
if none give any hints about 
consolidation, it is possible 
the sector could see some big 
profit-taking. 

Yesterday, Lloyds was off 
25 at S35p and Barclays 60 at 
£18.56. However, the former 
building societies, in which 
institutions are heavily 
underweight and which tend 
to be more defensive, 
remained firm. Woolwich 
was up 2Va at 363V*p and 
Halifax off only 2 at 903p. 
Telecoms stocks were 


Orange topped the FTSE 100 
performance table, the 
shares climbing 16 to a 
record 361 p. with sentiment 
driven by BTs results, but, 
more importantly, on con- 
tinuing rumours that British 
Aerospace might be looking 
to sell its 21 per cent stake in 
the highly successful UK 
mobile pbone group. 

Orange shares have been 
regularly stimulated by sto- 
ries that the BAe stake 
might be on the move. Viag 
of Germany was said to be 
the most probable buyer of 


tbe stake. Vodafone, another 
of the UK's cellular giants, 
and long seen as a potential 
bid target for one of the US 
Baby Bells, shot up 20 to 
540p, an all-time record. 

BT shares were among 
Footsie's best performers 
throughout a rather erratic 
trading session, eventually 
closing a net 414 ahead at 
574p, as the market acknowl- 
edged the top-of-the-range 
fourth-quarter figures and 
the potential for more global 
links. 

BAA held on to third posi- 
tion in the FTSE 100 perfor- 
mance league after the com- 
pany said its January traffic 
figure rose 64) per cent to a 
new record for the month. 
BAA shares finished the day 
13 higher at 532p. 

Cad bury -Schweppes 
attracted keen support all 
day. and the shares eventu- 
ally finis hed the session 14 
higher at 728p as the market 


responded to good news on 
the company's sales of soft 
drinks in the US in the last 
quarter. Sales of Dr Pepper 
and Seven Up rose 3 per cent 
during that period, the com- 
pany said. 

Recent speculation about a 
bid being lined up for Lon- 
don Clubs ran out of steam 
yesterday, and the shares 
slid back to finish the day a 
net 6 lower at 291V5p. Leisure 
specialists said the recent 
talk that a predator was 
stalking the group was mis- 
placed, and that the recent 
surge in the shares repre- 
sented no more than a cou- 
ple of brokers saying that 
the stock had been oversold 
because of the Asian turbu- 
lence. 


Credit Lyonnais La trig 
tamed positive. Biocompati- 
bles, recently weak on the 
chief executive's departure, 
rebounded 23 to 153p. 

Although there was no 
takeover action in the lead- 
ers to keep the market 
bubbling there were two 
pieces of bid action in the 
smaller stocks. 

Watmoughs, the paper 
packaging group, also shot 
up, 4614 to 32Gp. a rise of 17 
per cent after news that it 
had received an approach 
from a third party which 
could lead to a bid substan- 
tially in excess of 300p a 
share. 

In December, Watmoughs- 
attracted a 257p a share cash 
bid from Quebecer of Can- 
ada. 
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IBQNGRAIN SA 


Consolidated sales for 1997 represent 11 J billion French 
francs, an increase of 10.8% over 1996. 

These soles include the activities of the major South American 
subsidiaries in Brazil and Argentina which were previously 


consolidated by the equity method. The Compagnie Laitiere 

olidati 


Europeenne remains excluded from the consolidation. 

On the basis of a comparable Group structure, with constant 
exchange rates and excluding sales of excess milk and by- s 
products, the increase in sales is 3.8%. - 
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Tax-free storage 
in the heart of Europe 
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European Investment Bank 


NLG 500.000,000 
Floating Rale Bonds 
1992 due May 15.2002 


In Accordance mih the Terras and 
Conditions of the Bonds, notice is 
hereby given that for the Interest 
Period from February 16. 1W8 to 
May 15. 19%, the Interest Rate 
has been Gxed at !S5 per ccnL 
On May 15. 1998. the foDowing 
amounts wiO be payable on tbe 
outstanding denominations: 

MG IO.OM: NLG 69.67 

NLG 100.000 : NLG 696.67 

NLG 1. 000.090: NLG 6.966.67 


Rabobank 

In terna tional 



L'trechL the Netherlands 
Rtbruar. 12. 1998 
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Shares in Chelsea Village, 
which controls Chelsea foot- 
ball club, came under heavy 
downside pressure after 
shock news of the* resigna- 
tion of Ruud Gullit, the 
club's manager, who has 
guided the team to domestic 
honours and into highly 
lucrative European competi- 
tion. 

Chelsea Village shares 
dropped 7 to 91Vip. 

A high level resignation at 
United News & Media 
prompted a fall of 26 to 692p. 
News that David Arculus, 
the chief operating officer, 
had given notice under his. 
contract, which expires in 
April 1999, sparked specula- 
tion of a boardroom rift. 

British Sky Broadcasting 
improved 2 to 365p after Leh- . 
man Brothers turned posi- 
tive on the stock. 

Schroders moved ahead 15 
to £19.25 after HSBC Securi- 
ties went positive on the 
stock. 

News that Scottish Power 
had been chosen as preferred 
bidder for two planned 
waste-water disposal centres 
helped the stock improve 7Vm 
to 521p. 

ICI rose 12 to £10.60 after 
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■ Major Stocks yesterday. 
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27 u IJ^FsttQfciA 
6«% 36%FaMag> 
I0jl 64P»SW 

11% 4%(BXIK 
M% A2FBH 
IT SUMtoU 
34 24%fed«r 
8% SAjFeOdas. 

«5 XKfflpa 
»4 16% ham Cop* 
74 17,1*81 
Ift Tl%FB9Mtf* 
77% 38% HA 
2ft lDfa9o*n 
3 3%fsSBra! 

8s? ®%FCaW0 

46% Sfttia 
iijiRmfm 
10% 5!l7SMF 
S3 EAMlMn 
16!! iiPaFnMb 
S?4 3l%Pftft 
43!l S&FAbi 

68 BJ7 ^56** 

69 57%FtBW456« 
7A )04Hc«yi 
78% 43%nectf 
44% 7ft Rnweod 
20% 13% n*oioi> 

SJ Sim, 

£3,7 11% flaws 

SI rnmora 

sJJ 21% Rdai 

75% 33% Ro 

91,5 SftFICCp 
31% 1B%fl3tST 

S3.* as\nni 
47% z74MJm 
9% Bftris J 
194 30% (a&Bt 
48% 25-,F0S0BB» 

® 

12*3 9,; 8m BD 
« 84FSBMPH 
51% ZAflMA 

§ isassr 
P;SSS2 

i5%fimbi 

44% 3.1 FflOBD 

1® 94 WAb£j» 

X lfl % h*na CM 

21% lOflim* 


78% 474 Met 
8% 3%GRC«8 
65% 401; GIE 


Of* 

ns h a mak 

a % ( m op i« Mi Bm 

012 OS 26 15® 20fi 2D*t aft „ 

aio q. 4 i7ii3*s aft aft aft -% 

180 63 17 32B S8H 23 J ft 

53 ift lft ift *4 

035 1JJ26 3254 a? 33b 34% *5 

B20 OA 5 3M6 M 51ft ® -1% 

1.1a 3j n 40 33% Ba 32S 

lio 4jj 300 a a% a% -ft 

034 Q6 35 2033 5SH S§ S8A *5 

}4 6S Sft 385 4ft 

Da 14 10 I«2 7ft 7ft 3ft 

0.14 ia 127 175 17ft 17ft 

148 87 25 J7 I6S I6U -i I 

180 25 S2BA9 H% G23 6*ft -t-lft 

184 IB 7823832 63,; 63% 63,% *Z 


03 40 55 S 7,1 -A 
1iU 66 1® 15:1 ’$]! 

19 81 3*9 ZJ 

0® 15 21191® EM 61% 
13 4 US 5)2 

9 SB S% fift 

it 4919 aft «7 

440 OS a 761S *si 44% 

1 75 69 21 498 aft 24% 
00? 14 IS 235 5% 85% 

a« ia a sn ® c4 

071 U IB 568 23*; 23% 
» 8471 46,% 

04S 18 OBI 3*; 26% 
0® IS 7 7331 a 204 
615 0.7 15 4174 » 

I® 18 71 1288 rX 75% 
a 14 a Till 
040 IS 3 585 iS)’, 3« 
1 X 22 15 K35 79(3 78? 
0® 02 *021501 x\ 31 ,3 
a 14 08 >03 I7i; 17H 

1® 1S2 671 Si! 64 

I 4 U 181X23 502, 48% 
044 U 1666 lift 11,5 
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Asian currency weakness casts pall 


WORLD OVERVIEW 


Investors moved decorously 
to the sidelines yesterday 
putting activity on hold and 
allowing stock markets to 
drift back after the recent 

strong run. icrites Jeffrey 
Brown. 

The foundations for a dull 
day were dug in Asia where 
currency weakness reas- 
serted itself and Indonesia 
ran into a violent squall, 
which extended the sell-off 
in Jakarta to 15 per 
cent in only two 
sessions. 

Although actual selling 
pressure across Asia was 

said to be modest, it was 
enough to depress European 


Germany: 10-year benchmark bund yield 
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markets, where the recent 
run of record highs had 
begun to suggest that some 
degree of profit-taking was 
due. 

By the close of the Euro- 
pean day. Wall Street was 


looking distinctly uneasy. 
Paris and Milan ended at 
their lows for the 
session. 

Frankfurt only just 
escaped this indignity, in 
spite of good support from 


the bond market, where 
bund yields slipped below 5 
per cent. Ten-year German 
bond returns have now 
dropped by a sixth in 
10 months. 

There was little help from 
a mixed bag of company 
results. Finnish high-tech 
giant Nokia did its best to 
keep the mood upbeat but 
there were disappointments 
from the Netherlands, where 
poor figures from Royal 
Dutch overshadowed a 
good performance from 
Philips. 

The figures helped to con- 
centrate investors' minds 
more fully an the results sea- 
son, where the showing so 
far in Europe has perhaps 


been less impressive than 
brokers had hoped, given 
steady economic growth 
flanked by currency weak- 
ness against the dollar 
in most leading economies. 

The argument that earn- 
ings growth will drive the 
market higher seems to be 
losing force. 

Estimates of US profits 
growth have edged down in 
recent weeks and Japan 
is deep in the 
doldrums. 

By the final quarter of 
this year, earnings growth in 
Europe could be reduced to 
10 per cent, against 40 per 
cent for 1997 as a whole, says 
Ian Harnett, European strat- 
egist at Nat West Markets. 


Currency 
peg doubts 
drive down 
Jakarta 9% 


Doubts about the 
Indonesian government's 
plans to fix the rupiah cur- 
rency's, exchange rate, and 
worries about the country's 
political direction, sent Jak- 
arta plummeting more than 
9 per cent 

The prospect of further 
civil unrest after sharp rises 
in the prices of basic food 

Indonesia 

Jakarta Composite . 
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MARKET FOCUS 


Small-cap index 
starts to pick up 


Dow tumbles 
as bears 
take control 


Profit-taking pulls 
bourses from peaks 



AMERICAS 


Bearish Investors were in 
control on Wall Street, push- 
ing shares lower in early 
trading, writes John Labate 
in New York. 

All the market's main indi- 
ces moved lower as large sell 
programmes set the tone for 
a down day. By early after- 
noon the Dow Jones Indus- 
trial Average had fallen 69.51 
or Q.S per cent to 8,245.04. 

The broader Standard & 
Poor's 500 index fell 9.33 to 
1.010.68. while the Nasdaq 
composite index lost 11.96 or 
0.7 per cent to 1.696.59. 
Among small company 
shares, the Russell 2000 was 
Of! 2.31 to 449^. 

The day's selling came as 
debate continued in Con- 
gress on the amount of US 
funding for the International 
Monetary Fund's Asian bail- 
out plan. 

“It’s clearly not a done 
deal," said Bill Meehan, chief 
market analyst at Cantor 
Fitzgerald in Connecticut. 
“It could be disturbing to 
overseas markets and put 
Asia back on the front pages 
of newspapers again," he 
added. 

Uncertainties over mount- 
ing political strife in Indon- 
esia was also putting the US 
market's focus more on over- 
seas markets. 

Hewlett-Packard and Gen- 
eral Electric were among the 
steepest fallen; in the Dow, 
tumbling Sift to $$61ft and 
Sl 3 >« to S76U respectively. 


The setback for equities 
took place in spite of a fur- 
ther improvement for the 
bond market. Treasury 
prices moved higher just 
prior to an afternoon auction 
of 30-year bonds. By early 
afternoon the benchmark 36- 
year bond was up £ to 104ft, 
yielding 5.828 per cent. 

However, stronger bond 
prices were not enough to 
prop up banking shares. The 
Philadelphia Stock 
Exchange's index of key 
banking shares tumbled 7.97 
or more than l per cent to 
765.78. 

Among technology stocks, 
software producers fell 
sharply. Oracle lost $% to 
S26ft. Semiconductor shares 
were also weaker, with 
industry leader Intel down 
SIVi to S83ft. 

TORONTO followed Wall 
Street lower at midsession, 
with the TSE 300 composite 
index 17.98 weaker at 
6,926.80 in volume of 38m 
shares. 

Banks were among the 
actively traded stocks as 
investors took profits. Cana- 
dian Bank of Commerce was 
45 cents lower at C$44.35 and 
Bank of Nova Scotia was 35 
cents weaker at C$34.60. 

Telecommunications con- 
glomerate BCE edged 5 cents 
higher at C$48.80 on news 
that its Bell Canada subsid- 
iary had named Jean Monty 
as chief executive. Mr Monty 
will retain his appointments 
as president and chief oper- 
ating officer of BCE. 


Mexico off at mid-point 


MEXICO CITY opened lower 
as investors took profits in a 
thin market shaken by 
reports that two interna- 
tional investment banks are 
pulling out of the country. 
Talk that ING Barings and 
HSBC were axing jobs as 
part of a move to cut back 
their Latin American cover- 
age hit sentiment, and the 
IPC index was 70 lower at 


4.659.25 by midsession. 

SAO PAULO was also hit 
by profit-taking, as investors 
pulled back after this week's 
rally. By midsession, the 
Bovespa index had lost 234 
to 10.251. 

SANTIAGO traded side- 
ways. with no corporate 
news to stir up interest. The 
Sase index was 0.14 better at 
88.7 by late morning. 


Like many of its neighbours. 
FRANKFURT was depressed 
by early losses on Wall 
Street and declines in the 
dollar. At the end of elec- 
tronic trading, the Xetra Dax 
index was 43.09 lower at 
4,509.37. 

Against the trend, retailer 
Metro rose DM3.69 to 
DM72.64 in the wake of its 
better-than-expected 1997 
earnings statement. 

Among the export-sensi- 
tive motor stocks, BMW 
eased DM7.50 to DM1,585.50 
as investors took profits fol- 
lowing strong gains on the 
back of a recent Lehman 
Brothers recommendation. 
VW fell DM13 to DM1.062. 

Among the second-liners, 
Berlin utility Bewag surged 
DM6.20 to DM61, driven by 
reports of a “buy" recom- 
mendation from Deutsche 
Morgan Grenfell. Analysts 
noted that the activity In the 
share also came after the 
Berlin Senate's decision to 
sell the city's 51.2 per cent 
stake in the gas utility, 
Gasag, to Bewag and Gaz de 
France. 

ZURICH pulled back from 
another record intra-day 
high and the SMI index, up 
by more than 10 per cent 
since the start of file year, 
closed 75.6 lower on the day 
at 6,856.0. 

Against the trend, CS 
Group put on SFr5.50 to 
SFr255 on market rumours 
that a special news confer- 
ence was planned. The com- 
pany declined to comment 

Among significant losers. 
Roche began a technical cor- 
rection of its sharply higher 
performance this year, and 
the certificates fell SFr395 to 
SFrl6,740. 

Watchmaker SMH picked 
up SFr34 to SFr825 as inves- 
tors began looking ahead to 
publication of its 1997 sales 
figures, expected next week, 
and on rumours that a posi- 


Nokia 
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tive analysts' report was 
about to be published. 

HELS INKI was led higher 
by a rally at Nokia, which 
soared FM23.50 to FM478 on 
the back of strong results, 
which set to rest fears that 
the Asian crisis had hit 
sales. The mobile telecoms 
group also pleased investors 
by announcing a one for one 
share split. The general 
index closed 53.44 higher at 
3,739.32. 

AMSTERDAM witnessed a 
battle for sentiment among 
blue chips. The AEX Index 
moved 8.57 lower to 973.05 
after steep falls for Royal 
Dutch and Unilever. 

The former shed FI 2.70 to 
FI 105.40 after disappointing 
earnings while Unilever 
tumbled FI 4.00 or 3.3 per 
cent to FI 119.10 as analysts' 
earnings forecasts caught up 
with Tuesday's unexciting 
results statement 

The performances more 
than countered surges at 
Philips and KNP BT. An 
upbeat earnings statement 
sent Philips ahead by FI 4.20 
to FI 145.00. Packaging and 
office supplies leader KNP 
added FI 3.10 or 6 per cent at 
FI 55.00 on official confirma- 
tion that the company is to 
split into two. 

PARIS retreated from 
Wednesday’s peak as the 
CAC 40 index lost 61.3 or 1.9 


FTSE Actuaries Share' Indices 
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De Beers holds Jo’burg back 


A dramatic s bake-out for De 
Beers sent shares in Johan- 
nesburg lower. The diamond 
giant fell 6.7 per cent to 
R95.00 and the all share 
index finished orf 0.7 per 
cent at 6,631.5. 

Financials continued to 


gain ground, but the broad 
trend was downwards. 
Industrials shed 0.9 per cent 
at 7,847.0 with paper leader 
Sappi dipping 5.6 per cent to 
R24.25. Golds lost 1.3 per 
cent to 835.2 as bullion fell 
back under S3 DO. 
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Tokyo slips on selling pressure 



ASIA PACIFIC 


Tokyo dipped for the first 
time in five sessions, in splLe 
of the record high recorded 
on Wall Street on Wednes- 
day, writes Bethan Hutton. 

The Nikkei 225 average 
ended 30.16 lower at 
17,174.93. after trading 
between 17,252.45 and 
17.069423. The Topix index or 
all first-section shares 
dropped 1.6 to 14298.70, while 
the capital -weigh ted Nikkei 
300 Index slipped 0.66 to 
256.77. The market had been 
closed on Wednesday for a 
public holiday. 

The indices were driven 
down by selling pressure on 
blue chips and large-cap 
stocks. 

In spite of the market's 
fall, gaining stocks outnum- 
bered losers 703 to 472. with 
119 unchanged. Volume was 
slightly lower than Tuesday 
at about 730m shares, down 
from 808m. 

Aoki. a troubled construc- 
tion company, was the day's 
most actively traded stock. It 
gained Y7 to Y121 on news 
that three executives from 
Asahi Bank, its main credi- 
tor, would transfer three 
employees to Aoki. 

Hitachi fell Y16 to Y994 


after revising its profit fore- 
cast downwards on Tuesday. 

Profit-taking hit some 
high-tech issues, including 
Sony, down VT00 to YII.100, 
and Advantest YlO to Y9.100. 

Steel issues fell on cur- 
rency moves. Nippon Steel 
lost Y7 to Y236. NKK Y2 to 
Y159. and Kawasaki Steel Y9 
to Y216, all In heavy volume. 
The steel sector lost 1.9 per 
cent overall. 

The property sector 
dropped 2 per cent, taking 
back recent gains after the 
government denied rumours 
that it was planning to use 
public funds to buy up sur- 
plus land. 

In Osaka, the OSE ended 
slightly higher, up 59.Q5 at 
17,38-1.00 in volume of 43m 
shares. 

KUALA LUMPUR fell back 
below the psychologically 
important 700 level as a 
weaker ringgit and worries 
about the political situation 
in Indonesia discouraged 
buyers. The composite index 
ended 42.44 or 5.7 per cent, 
lower at 697.43. 

MANILA ran into profit- 
taking as the peso swung 
lower in the foreign 
exchanges. The composite 
index, up 9 per cent in three 
days, came off 51.87 or 2.3 


per cent to 2.166.45. Turn- 
over was 3.4bn pesos. Manila 
Electric led the activity’ 
charts, dipping 13 pesos to 
127 pesos. 

BANGKOK fell 2.9 per cent 
as hopes for less onerous 
IMF forms faded. The SET 
index came off 15.19 to 509.33 
after an IMF director said 
any relaxation of the terms 
of the 517 .2bn rescue should 
be done cautiously. Bangkok 
Bank was the day's most 
active stock, falling Bt0.50 to 
BtSS.oO. 

HONG KONG pulled back 
from Wednesday's high for 
the year as profit-taking 
emerged across the board. 
The Hang Seng index fell to 
a low of 10,511.48 before dos- 
ing down 173.38 or 1.6 per 
cent on the day at 10,620,03. 

Turnover shrank to a mod- 
era te HK$8.3bn. compared 
with HK$i3.2bn on Wednes- 
day. 

Analysts noted that much 
of the day's focus was on a 
government land auction, 
which lived up to expecta- 
tions. However, they added 
that the plots of land were 
too small to give a fair indi- 
cation of the property mar- 
ket. Property Issues ran out 
of steam after their recent 
strong performance, and 


higher interbank rates did 
little to improve sentiment. 

SEOUL closed lower as 
concerns about possible 
strikes and a legal dispute 
between a local broker and 
J.P. Morgan of the US com- 
bined to overcome rises in 
selected stocks on foreign 
bid hopes. 

The composite index 

closed 7.65 lower at 512.48, 

weighed by fears that a 
strike over proposed labour 
reforms, pencilled in to take 
place today, would drive for- 
eign investors away from the 
Korean market. 

A legal dispute between 
local brokerage SK Securi- 
ties and J.P. Morgan aver a 
disputed $189m derivatives 
debt due to Morgan also hit 
sentiment. SK Securities fell 
to its limit low of 4,240won, 
down 360won on the day. 

"The dispute raises con- 
cerns that there may be I 
other unknown losses in 
financial institutions 
through derivatives prod- 
ucts," said one analyst. 

In the motors sector, Kia 
Motors soared 479won to 
6.370won on rumours that 
Ford of the US and Samsung 
Motors were looking at tak- 
ing a stake in the troubled 
group. 


per cent at 3,178.7. Valeo, the 
car parts supplier, lost 
FFr13.40 to FFr448.10 on 
profit-taking after its recent 
good run as the company 
reported strong 1997 results 
that were in line with expec- 
tations. 

However, luxury goods 
group Hermes put on a star- 
ring performance, jumping 
FFrl9-90 or 4.6 per cent to 
FFr452 in the wake of Its 
report, late on Wednesday, 
of sharply higher 1997 sales. 

MILAN lost ground as 
investors took profits in 
banking stocks. BCI lost 
L342 to L7.990, while Credlto 
Italiano fell L82 to L6.695 
and San Paolo declined L562 
to L19.500. 

There was evidence of 
switching into industrials, 
which have lagged in recent 
weeks. The Mibtel index lost 
283 to 19,609. 

MADRID was lower in 
spite of fresh rumours of a 
big banking merger Talk of a 
tie-up between BBV and San- 
tander tailed to inspire. BBV 
managed a narrow gain of 
Pta20 to PtaS.180 but San- 
tander lost PtaSO to Pta5,870. 

The general index closed 
7.4 lower at 705.67. 

Written and edited by Michael 
Morgan, Jeffrey Brown, Jona- 
than Ford and Nicholas MiBer. 


also unnerved investors, 
particularly foreigners. 

Signs that Jusnf Habibie, 
the research and technology 
minister, may be the 
favoured candidate for Pres- 
ident Suharto's running 
mate in next month's presi- 
dential elections also upset 
the market 

The minister is regarded 
as a financial maverick. The 
rupiah plunged to an 
unprecedented low against 
the dollar last month when 
hints surfaced that he might 
become vice-president and. 
heir apparent to the 76-year- 
old president. 

The composite index tum- 
bled 45.32 to 44&29 as dem- 
onstrators against food price 
rises took to the streets in 
the west Java town of Jati- 
wangi and set fire to shops. 

Economists warn that fix- 
ing the rupiah to a single - 
rate would prompt a rise in’ 
interest rates, which would 
hurt the embattled corpo- 
rate sector. But not adopt- 
ing the currency- board 
would send the currency 
sliding. That could leave 
many companies technically 
bankrupt and unable to 
repay overseas debt. 


While the US stock 
market’s main indices, the 
Standard & Poor's 500 and 
the Dow Jones industrial 
Average, have each, 
reached record levels in the 
last two weeks, analysts 
have -also focused .on 
another stock sector for 
signs of future growth. 

Small company shares 
took a thrashing in October 
last year and. unlike the 
.shares of larger companies, 
have only recently recov- 
ered. The Russell 200G 
index, the benchmark for 
small- cap share move- 
ments. has in recent weeks 
broken out of a . narrow 
trading range and is 
approaching new highs. 

Although the Russell 
2000 has not reached its 
record levels of early Octo- 
ber, the index Is closing in 
on those highs. Since Janu- 
ary 26, when the current 
rally in small company 
shares got under way, the 
Russell 2000 has risen more 
than 7 per cent, to its cur- 
rent level of 461. During the 
game period, the S&P 500 
has risen 6.6 per cent 

Small company shares 
suffered in the months 
after the October plunge 
that affected stock markets 
all over the world mainly 
because they, were per: 
ceived as more risky plays 
-in nervous times. 

With Asia in the back- 
ground for the time being 
investors feel more at ease 
with . small company 
shares. Blit several factors 
have suggested to analysts 
that small-cap stocks, will 
be strong performers in 
1998 relative to the larger 
groups. . 

One issue Is the prospect 
for earnings In the year 
ahead. “Big-cap stocks, ' 
largely the Nifty 50, are fac- 
ing a hurdle at this point, 
and a big component, of 
that is coming from the Far 
East," said Nari Naray- . 
anan, research analyst at 
Bear Stearns. 

Large multinational 
stocks may also face a 
much rougher ride in 1998 
because of the continuing 
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strength of the US dollar. 
“The cost of hedging is 
becoming more expensive 
now and smaller domestic 
companies don’t have that 
problem." said Mr Naray- 
anan. 

Smaller company earn- 
ings outstripped larger 
ones last year, and are 
expected to do the same in ; 
the year ahead.. 

According to estimates 
by First Call, the Boston- 
based research group, 
among those companies 
that have reported finan- 
cial results thus far, operat- 
ing earnings for the fourth 
quarter of 1997 rose 11.8 per 
cent for the Standard & 
Poor’s 500 compared with a 
16-9 per emit rise tor Rus- 
sell 2000 companies. 

- “No matter how you slice 
it the Russell 2000 Is clearly 
beating the S&P,” said 
Charles Hill, director of 
research at First CalL 

Another factor on inves- 
tors’ minds is value. With 
the Standard & Poor's 500 
trading at record levels, the 
recent, sharp run-up in 
large company shares has 
made small cap investing a 
better-value play for 1998 
among investors. 

Some analysts also 
believe, the recent rebound 
In small company 'stocks 
suggests the US stock mar- 
ket rally has broadened, 
and that may give the S&P 
and the Dow further impe- 
tus. 

John Labate 
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FT-CITY COURSE 

20 April - 8 June 1998 
Barbican Centre, London 

The FT- City Course provides an excellent introduction to the workings of the City of London’s financial markets 
and institutions, explaining - in clear and concise terms - why London Is such an important financial trading centre. 


Over a period of two months in eight weekly afternoon sessions, the course will coven 

• London as a World Fmancial Centre The UK Insurance Market 

• The Stock Exchange and Equity Markets • ' • Pension Funds as Institutional Investors 

• International Capital Markets ■ Corporate Finance - Mergers and Aquisitions 

• Commodities Markets • - The Role of. the Central Bank 

• Futures and Options ' *. - FS A and the Regulatory Regime 

- The Domestic Banking Scene -. . Overview of the World Economy 


Speakers at the FT City Course include: 

Mr David Kern 1 

Chief Economist & l 

Head of Market Intelligence Department l 

Nat West Croup 1 


Mr Paul Dex 
Education Manager 
Business Development 
UFFE 


Mr Graham Wright 
Managing Consultant 
CWAssociaus 

Mr Alan McDougaJl 
Consultant 

Euromarket Trading Consultants 

Mr David Simmonds 
Senior Economist 
Ried Thunberg <£ Co Inc 


Mr Michael Anthony 
Marketing Director 
Julius Baer Investment Ltd. 

Mr Roger MDes 

Head of Communication 
British Bankers ' Association 

Mr Josh Armenia 
Compliance Officer 
Nippon Credit International 


Miss Pam O'Keeffe 

.External Affairs Manager. •• 

The Building Societies Association 


Mr Clive Longhnrst 

Chief Press. Officer ■■■ 
Association of 'British Insurers 

Mr Gerald PaOta 

Senior Financ e Tiaor 

City University Business School . 

MrPanl MarsqnSmlth 
Depioy Managing Director 
Gresham Trust PLC 
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